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STATUTORY AUDITORS' REPORT
ON THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2013

This is a free translation into English of the Statutory Auditors’ report issued in French and is
provided solely for the convenience of English speaking users. The Statutory Auditors’ report
includes information specifically required by French law in such reports, whether modified or not.
This information is presented below the audit opinion on the consolidated financial statements and
includes an explanatory paragraph discussing the Auditors’ assessments of certain significant
accounting and auditing matters. These assessments were considered for the purpose of issuing an
audit opinion on the consolidated financial statements taken as a whole and not to provide separate
assurance on individual account balances, transactions, or disclosures.

This report also includes information relating to the specific verification of information given in the
Group’s management report and in the documents addressed to shareholders.

This report should be read in conjunction with, and construed in accordance with, French law and
professional auditing standards applicable in France.

Compagnie de Saint-Gobain S.A.
Les Miroirs

18, avenue d'Alsace

92400 Courbevoie

To the Shareholders,

In compliance with the assignment entrusted to us by your Annual General Meeting,
we hereby report to you, for the year ended December 31, 2013, on:

o the audit of the accompanying consolidated financial statements of Compagnie
de Saint-Gobain;

o the justification of our assessments;
o the specific verification required by law.

These consolidated financial statements have been approved by the Board of
Directors. Our role is to express an opinion on these consolidated financial
statements based on our audit.
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I - Opinion on the consolidated financial statements

We conducted our audit in accordance with professional standards applicable in
France; those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free of
material misstatement. An audit involves performing procedures, using sampling
techniques or other methods of selection, to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made, as well as the overall presentation of the consolidated
financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair view of the
assets and liabilities and of the financial position of the Group at December 31, 2013
and of the results of its operations for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union.

Without qualifying our opinion, we draw your attention to the Note 4 of the
consolidated financial statements which describes the impact of the adoption of IAS
19 revised — method for recognizing employee benefits - at January 1% 2013.

I1 - Justification of our assessments

In accordance with the requirements of article L.823-9 of the French Commercial
Code (Code de Commerce) relating to the justification of our assessments, we bring
to your attention the following matters:

o Measurement of property, plant and equipment and intangible assets

The Group regularly carries out impairment tests on its property, plant and
equipment, goodwill and other intangible assets, and also assesses whether there is
any indication of impairment of property, plant and equipment and amortizable
intangible assets, based on the methods described in Note 1 to the consolidated
financial statements (“Impairment of property, plant and equipment, intangible assets
and goodwill”). We examined the methods applied in implementing these tests and
the estimates and assumptions used, and we verified that the information disclosed in
Note 1 to the consolidated financial statements is appropriate.
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o Employee benefits

The methods applied for assessing employee benefits are set out in Note 1 to the
consolidated financial statements (“Employee benefits — defined benefit plans”).
These benefit obligations were reviewed by independent actuaries. Our work
consisted of assessing the data and assumptions used, examining, on a test basis, the
calculations performed and verifying that the information disclosed in Notes 1 and
16 to the consolidated financial statements is appropriate.

e Provisions

As specified in Note 1 to the consolidated financial statements (“Other current and
non-current liabilities and provisions™), the Group books provisions to cover risks.
The nature of the provisions recorded under “Other current and non-current
liabilities and provisions” are described in Note 18 to the consolidated financial
statements. Based on the information available at the time of our audit, we ensured
that the methods and data used to determine provisions, particularly relating to the
European Commission’s decision concerning the automotive glass industry, as well
as the disclosures regarding said provisions provided in the notes to the consolidated
financial statements, are appropriate.

These assessments were made as part of our audit of the consolidated financial
statements taken as a whole, and therefore contributed to the opinion we formed
which is expressed in the first part of this report.

111 - Specific verification

As required by law, we have also verified in accordance with professional standards
applicable in France the information presented in the Group’s management report.

We have no matters to report as to its fair presentation and its consistency with the
consolidated financial statements.

Neuilly-sur-Seine and Paris La Défense, February 19, 2014
The Statutory Auditors

PricewaterhouseCoopers Audit KPMG Audit
Department of KPMG S.A.

Pierre Coll  Jean-Christophe Georghiou Jean-Paul Thill  Philippe Grandclerc
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CONSOLIDATED BALANCE SHEET

Dec. 31, 2013 Dec. 31, 201
Notes restated
(in EUR millions)
ASSETS
Goodwill (5) 10,413 10,936
Other intangible assets (6) 3,131 3,196
Property, plant and equipment @) 12,635 13,696
Investments in associates 8) 216 206
Deferred tax assets a7) 1,125 1,247
Other non-current assets 9) 407 359
Non-current assets 27,927 29,640
Inventories (10) 5,997 6,133
Trade accounts receivable (11) 4,882 5,017
Current tax receivable a7 238 204
Other receivables (11) 1,317 1,425
Assets held for sale ) 974 936
Cash and cash equivalents (21) 4,391 4,179
Current assets 17,799 17,894
Total Assets 45,726 47,534
EQUITY AND LIABILITIES

Capital stoc (12) 2,221 2,125
Additional paid-in capital and legal reserve 6,265 5,699
Retained earnings and net income for the year 10,661 10,313
Cumulative translation adjustments (1,481) (523)
Fair value reserves 7 (15)
Treasury stock (12) (147) (181)
Shareholders' equity 17,526 17,418
Minority interests 344 412
Total equity 17,870 17,830
Long-term debt (21) 9,395 9,588
Provisions for pensions and other employee benefits (16) 2,785 3,470
Deferred tax liabilities 17) 712 792
Other non-current liabilities and provisions (18) 1 2,197
Non-current liabilities 15,081 16,047
Current portion of long-term debt (21) 1,721 1,732
Current portion of other liabilities (18) 479 458
Trade accounts payable (19) 5,928 6,143
Current tax liabilities 17) 67 70
Other payables and accrued expenses (19) 3,311 3,408
Liabilities held for sale ) 473 497
Short-term debt and bank overdrafts (21) 796 1,349
Current liabilities 12,775 13,657
Total Equity and Liabilities 45,726 47,534

*The restatements are explained in Note 4.

The accompanying notes are an integral part ofdinsolidated financial statements.
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CONSOLIDATED INCOME STATEMENT

Notes 2013 C

(in EUR millions) 2012 restated
Net sales (34) 42,025 43,198
Cost of sales (24) (31,996) (33,046)
Selling, general and administrative expenses imeucesearch (24) (7,265) (7,289)
Operating income 2,764 2,863
Other business income (24) 186 116
Other business expense (24) (1,059) (1,013)
Business income 1,891 1,966
Borrowing costs, gross (592) (627)
Income from cash and cash equivalents 33 40
Borrowing costs, net (559) (587)
Other financial income and expense (25) (236) (225)
Net financial expense (795) (812)
Share in net income of associates (8) 11 12
Income taxes a7) (476) (443)
Net income 631 723

Attributable to equity holders of the parent 595 693

Minority interests 36 30
Earnings per share (in EUR )
Weighted average number of shares in issue 538,912,431 526,399,944
Basic earnings per share (27) 1.10 1.32
Weighted average number of shares assuming fulliokil 541,984,225 528,692,847
Diluted earnings per share (27) 1.10 1.31

*The restatements are explained in Note 4.

The accompanying notes are an integral part ofdinsolidated financial statements.
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CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXP ENSE

2013 2012 restated
(in EUR millions)

Net income 631 723
Items that may be subsequently reclassified totppofoss

Translation adjustments (1,018) (65)

Changes in fair value 22 7

Tax on items that may be subsequently reclasdifigutofit or loss (28) (24)
Items that will not be reclassified to profit ost

Changes in actuarial gains and losses 696 (834)

Tax on items that will not be reclassified to prafi loss (260) 267

I ncome and expense recognized directly in equity (588) (649)

Total recognized income and expense for the year 43 74
Attributable to equity holders of the parent 67 63
Minority interests (24) 11

*The restatements are explained in Note 4.

The accompanying notes are an integral part ofdnsolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

(in EUR millions) Notes 2013 2012 restated
Net income attributable to equity holders of the peent 595 693
Minority interests in net income (a) 36 30
Share in net income of associates, net of divideadsived (8) 3) (6)
Depreciation, amortization and impairment of assets (24) 1,897 1,988
Gains and losses on disposals of assets (24) (99) (60)
Unrealized gains and losses arising from changésrinalue and share-based payments 34 (23)
Changes in inventories (10) (135) 252
Changes in trade accounts receivable and payatdeyther accounts receivable and payable (11)(19) 22 429
Changes in tax receivable and payable 17) (8) (118)
Changes in deferred taxes and provisions for dideilities and charges (16)(17)(18) (153) (623)
Net cash from operating activities 2,186 2,562
Purchases of property, plant and equipment [2Q1,35¢), 2012: (1,773)] and intangible assets ©) (1,456) (1,883)
Increase (decrease) in amounts due to supplidisenf assets (19) (12) (67)
Acquisitions of shares in consolidated compani€4 82 (63), 2012: (338)], net of cash acquired @ (60) (323;
Acquisitions of other investments ) (37) (15)
Increase in investment-related liabilities 18) 6 46
Decrease in investment-related liabilities (18) 3) (8)
Investments (1,562) (2,250)
Disposals of property, plant and equipment anchigitde assets 6)(7) 191 83
Disposals of shares in consolidated companiefretsh divested @) 152 81
Disposals of other investments 9) 0 1
Divestments 343 165
Increase in loans and deposits ) (54) (85)
Decrease in loans and deposits 9) 42 58
Changes in loans and deposits (12) (27)
Net cash from (used in) investing activities (1,231) (2,112)
Issues of capital stock (a) 662 127
(Increase) decrease in treasury stock (a) 31 (162)
Dividends paid (a) (654) (646)
Transactions with shareholders of parent company 39 (681)
Minority interests’ share in capital increases uisidiaries 4 13
Acquisitions of minority interests without gain @éntrol 0 (1)
Disposals of minority interests without loss of toh 13 5
Changes in investment related liabilities followihg exercise of put options of minority 0 (69)
Dividends paid to minority shareholders of consatiédi subsidiaries and increase (decrease) in did&lpayable (61) (55)
Transactions with minority interests (44) (107)
Increase (decrease) in bank overdrafts and otteet-s8tm debt (576) 296
Increase in long-term debt (b) 1,479 2,808
Decrease in long-term debt (b) (1,562) (1,515)
Changes in gross debt (659) 1,589
Net cash from (used in) financing activities (664) 801
Increase (decrease) in cash and cash equivalents 291 1,251
Net effect of exchange rate changes on cash ahdecpsvalents (80) (16)
Net effect from changes in fair value on cash aashequivalents 0 (4)
Cash and cash equivalents classified as assetfonalale 3) 1 (1)
Cash and cash equivalents at beginning of year 4,179 2,949
Cash and cash equivalents at end of year 4,391 4,179

*The restatements are explained in Note 4.

(a) Refer to the consolidated statement of chaimgeguity.
(b) Including bond premiums, prepaid interest astié costs.

Income tax paid amounted to €630 million in 201812 €730 million). Interest paid net of interesteived amounted to €558 million
(2012: €571 million).

The accompanying notes are an integral part ofdnsolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Number of shares)

(in EUR millions)

Issued Outstanding Capital Additional Retainec  Cumulative Fair value  Treasur Share-  Minority Total
(excluding stock paid-in earning:  translatior reserves stock holders' interests  equity
treasury stock capitalanc  and ne  adjustments equity
legal  income
reserve  for the
year
At January 1, 2012 published 535,563,723 526,205,696 ,142 5920 10,654 (476) (22) (403) 17,815 403 18,218
Restatements (10) (10) (10)
At January 1, 2012 restated 535,563,723 526,205,696 2,142 5920 10,644 (476) (22) )(403 17,805 403 18,208
Income and expenses recognized directly
in equity 0 0 (590) (47) 7 0 (630) (19) (649)
Net income for the year 693 693 30 723
Total recognized income and expense
for the year 0 0 103 (47) 7 0 63 11 74
Issues of capital stock
Group Savings Plan 4,387,680 4,387,680 18 107 125 125
Stock option plans 714,239 714,239 3 1) 2 2
Other 0 13 13
Dividends paid (EUR 1.24 per share) (646) (646) (54) (700)
Treasury stock purchased (8,727,221) (280) (280) (280)
Treasury stock sold 3,854,183 (19) 137 118 118
Treasury stock canceled (9,540,000) (38) (327) 365 0 0
Forward purchases of treasury stock 197 197 197
Share-based payments 14 14 14
Changes in Group structure 20 20 39 59
At December 31, 2012 restated 531,125,642 526,434,577 2,125 5,699 10,313 (523) (15) )(181 17,418 412 17,830
Income and expenses recognized directly
in equity 0 0 408 (958) 22 0 (528) (60) (588)
Net income for the year 595 595 36 631
Total recognized income and expense
for the year 0 0 1,003 (958) 22 0 67 (24) 43
Issues of capital stock
Group Savings Plan 4,499,142 4,499,142 18 93 111 111
Stock option plar 2,685,835 2,685,835 11 67 78 78
Dividends 16,866,171 16,866,171 67 406 473 473
Other 0 4 4
Dividends paid (EUR 1.24 per share) (654) (654) (60) (714)
Treasury stock purchased (1,799,334) (63) (63) (63)
Treasury stock sold 2,731,226 3) 97 94 94
Share-based payments 14 14 14
Changes in Group structure (12) (12) 12 0
At December 31, 2013 555,176,790 551,417,617 2,221 %,26 10,661 (1,481) 7 (147) 17,526 344 17,870

* The restatements are explained in Note 4.

The accompanying notes are an integral part ofdinsolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - ACCOUNTING PRINCIPLES AND POLICIES
BASIS OF PREPARATION

The consolidated financial statements of Compagdri&aint-Gobain and its subsidiaries (“the Grougye
been prepared in accordance with the Internatibimgincial Reporting Standards (IFRS) adopted feringhe
European Union at December 31, 2013. With the dgi@mepf IFRS 10, 11 and 12, these consolidatedhfiie
statements have been prepared in accordance eithFRS issued by the International Accounting Saacsl
Board (IASB).

The accounting policies applied are consistent witse used to prepare the financial statementthéyear
ended December 31, 2012, except for the applicatidhe new standards and interpretations desciieéuiv.
The consolidated financial statements have begrapgd using the historical cost convention, exéaptertain
assets and liabilities that have been measured tisinfair value model as explained in these notes.

The standards, interpretations and amendmentshitsped standards applicable for the first tim@@1i3 (see
the table below) do not have a material impact lee Group’s consolidated financial statements, il
exception of the amendment to IAS 19 concerning leyae benefits. The impact of this amendment is
discussed in Note 4.The comparative informatior2f@t2 included in these notes has been restatdiesame
basis.

The Group has not early adopted any new standiatéspretations or amendments to published stasciuat
are applicable for accounting periods beginningoafter January 1, 2014 (see the table below)liéaon of
IFRS 10 — Consolidated Financial Statements andSIER — Joint Arrangements would have the effect of
reducing consolidated revenue by 0.6%.

These consolidated financial statements were addptéhe Board of Directors on February 20, 201d will
be submitted to the Shareholders’ Meeting for apglrdl' hey are presented in millions of euros.

ESTIMATES AND ASSUMPTIONS

The preparation of consolidated financial statemémtcompliance with IFRS requires management tkema
estimates and assumptions that affect the repatedunts of assets and liabilities and the disctosafr
contingent assets and liabilities at the date effitteancial statements, as well as the reporteduaismf income
and expenses during the period. These estimateasauinptions are based on past experience andrions/a
other factors in the prevailing deteriorated ecoicoand financial environment, which makes it difficto
predict future business performance. Actual amouordy differ from those obtained through the us¢hefe
estimates and assumptions.

The main estimates and assumptions described & thetes concern asset impairment tests (Notehadje-s
based payments (Notes 13, 14 and 15), the measur&@hemployee benefit obligations (Note 1@gferred
taxes (Note 17), provisions for other liabilitiesdecharges (Note 18) and financial instruments éNe&).
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SUMMARY OF NEW STANDARDS , INTERPRETATIONS AND AMENDMENTS TO PUBLISHED STANDARDS

Standards, interpretations and amendments to existg standards applicable in 2013:

Amendment to IAS 1

Presentation of items of otl@mprehensive income

Amendments to IAS 12,

Deferred taxes: recovery afenlying assets and incorporation into the stand&&IC-21
Income Taxes — Recovery of Revalued Non-Depreciabgets

Amendments to IAS 19

Employee benefits

Amendments to IFRS 1

Severe hyperinflation and xexhof fixed dates for first-time adopters

Amendments to IFRS 7

Disclosures — offsetting faianassets and financial liabilities

IFRS 13

Fair value measurement

IFRIC 20

Stripping costs in the production phasa efirface mine

Standards, interpretations and amendments to exisig standards early adopted in 2013:

IFRS 10 Consolidated financial statements
IFRS 11 Joint arrangements
IFRS 12 Disclosure of interests in other entities

Amendment to IAS 27

Separate financial statements

Amendment to IAS 28

Investments in associates aindlyentures

Amendment to IAS 32

Offsetting financial assets famdncial liabilities

Amendment to IAS 36

Recoverable amount disclostareson-financial assets

Amendment to IAS 39

Novation of derivatives andtowration of hedge accounting

Standards adopted by the European Union may baited®n the European Commission website, at
http://ec.europa.eu/internal_market/accountingfidek_en.htm

SCOPE AND METHODS OF CONSOLIDATION

Scope

The Group’s consolidated financial statements uelthe accounts of Compagnie de Saint-Gobain aradl of
companies controlled by the Group, as well as tlobgeintly controlled companies and companies avbich
the Group exercises significant influence.

Significant changes in the Group’s scope of codstilbn during 2013 are presented in Note 2 andtafithe
principal consolidated companies at December 313 20 provided in Note 35.

Consolidation methods

Companies over which the Group exercises exclugigetrol, either directly or indirectly, are fully

consolidated.

Interests in jointly controlled entities are prajamately consolidated. The Group has elected matpply the
alternative treatment permitted by IAS 31, undeicWwhointly controlled companies may be accountedby
the equity method, and has maintained the prop@teconsolidation method.

Companies over which the Group directly or indikeetxercises significant influence are accountedbfpthe

equity method.

The Group’s share of the profit of companies actedifior by the equity method is recognized in theoime
statement under “Share in net income of associates”
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Business combinations

The Group has applied IFRS 3R and IAS 27A on ag@asve basis starting from January 1, 2010. Assalt,
business combinations completed prior to that degerecognized in accordance with the previousioessof
IFRS 3 and IAS 27.

= Goodwill

When an entity is acquired by the Group, the idiamlie assets and assumed liabilities of the erdity
recognized at their fair value. Any adjustmentsptovisional values as a result of completing thi&gain
accounting are recognized within 12 months andsetctively at the acquisition date.

The final acquisition price (referred to as “comsation transferred” in IFRS 3R), including theirested fair
value of any earn-out payments or other deferratsideration (referred to as “contingent considerd)i is

determined in the 12 months following the acquisitiUnder IFRS 3R, any adjustments to the acqoisjirice
beyond this 12-month period are recorded in therre statement. Since January 1, 2010, all coststhjir
attributable to the business combination, i.e.tst the acquirer incurs to effect a businessbawetion such
as professional fees paid to investment banksnatys, auditors, independent valuers and otheruttamss, are
no longer capitalized as part of the cost of th&iress combination, but are recognized as expeissesurred.

In addition, since January 1, 2010, goodwill isogrtized only at the date that control is achievadijdint
control is achieved in the case of proportionatelgsolidated companies or significant influencelitained in
the case of entities accounted for by the equityho®d). Any subsequent increase in ownership inteses
recorded as a change in equity attributable tethaty holders of the parent without adjusting geitid

Goodwill is recorded in the consolidated balanaeeslas the difference between the acquisitionfdateralue
of (i) the consideration transferred plus the amaifimany minority interests and (ii) the identiflamet assets of
the acquiree. Minority interests are measured e#Beheir proportionate interest in the net id@iile assets
(partial goodwill method) or at their fair value thie acquisition date (full goodwill method). AsetiGroup
generally applies the partial goodwill method, getidcalculated by the full goodwill method is naiaterial.

Goodwill represents the excess of the cost of gaisition over the fair value of the Group’s shaf¢he assets
and liabilities of the acquired entity. If the cadtthe acquisition is less than the fair valughaf net assets and
liabilities acquired, the difference is recogniziiatctly in the income statement.

= Step acquisitions and partial disposals

When the Group acquires control of an entity inchhit already held an equity interest, the traneacis
treated as a step acquisition (an acquisitiondagest), as follows: (i) as a disposal of the presligheld interest,
with recognition of any gain or loss in the condated financial statements, and (ii) as an aciuisibf the
entire interest, with recognition of the correspagdyoodwill (on both the old and new acquisitions)

When the Group disposes of part of an equity istedeading to the loss of control (with a minorityerest
retained), the transaction is also treated as datisposal and an acquisition, as follows: (i) assposal of the
entire interest, with recognition of any gain osdoin the consolidated financial statements, andag an
acquisition of the retained non-controlling (mirtgyiinterest, measured at fair value.
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= Potential voting rights and share purchase commiitsie

Potential voting rights conferred by call options minority interests (non-controlling interestsg aaken into
account in determining whether the Group exclugiwntrols an entity only when the options are euily
exercisable.

When calculating its percentage interest in colgdotompanies, the Group considers the impact agscput
and call options on minority interests in the conipa concerned. This approach gives rise to thegrétion in

the financial statements of an investment-relaiuility (included within “Other liabilities”) coesponding to
the present value of the estimated exercise pfickeoput option, with a corresponding reductionrimority

interests and equity attributable to equity holdirthe parent. Any subsequent changes in thevédire of the
liability are recognized by adjusting equity.

»=  Minority interests

Up to December 31, 2009, transactions with minantgrests were treated in the same way as traosaatith

parties external to the Group. As from January @102 changes in minority interests (referred td'ram-

controlling interests” in IFRS 3R) are accountedds equity transactions between two categoriesvofers of
a single economic entity in accordance with 1AS 228 a result, they are recorded in the statemiechanges
in equity and have no impact on the income statéroebalance sheet, except for changes in castcastu
equivalents.

Non-current assets and liabilities held for sale Biscontinued operations

Assets and liabilities that are immediately avdédbr sale and for which a sale is highly probadoie classified
as non-current assets and liabilities held for.Salben several assets are held for sale in a strahsaction,
they are accounted for as a disposal group, whish iacludes any liabilities directly associatedhwvihose
assets.

The assets or disposal groups held for sale arsurexhat the lower of carrying amount and fair gdss costs
to sell. Depreciation ceases when non-current assatisposal groups are classified as held fa. $&hen the
assets held for sale are consolidated companidsirel@ tax is recognized on the difference betwten
consolidated carrying amount of the shares and tieibasis, in accordance with IAS 12.

Non-current assets and liabilities held for sake pnresented separately on the face of the consatidalance
sheet, and income and expenses continue to bemnieedgn the consolidated income statement onexbix
line basis. Income and expenses arising on digugedi operations are recorded as a single amoutfiedface
of the consolidated income statement.

At each balance sheet date, the value of the amsétkabilities is reviewed to determine whethey arovision
adjustments should be recorded due to a changeiinfair value less costs to sell.

Intragroup transactions

All intragroup balances and transactions are ektad in consolidation.
Translation of the financial statements of foreigrcompanies

The consolidated financial statements are presentedros, which is Compagnie de Saint-Gobain’sfional
and presentation currency.

10
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Assets and liabilities of subsidiaries outside ¢lieo zone are translated into euros at the clasiehange rate
and income and expense items are translated Uusngverage exchange rate for the period, excepeicase
of significant exchange rate volatility.

The Group’s share of any translation gains or ledgseincluded in equity under “Cumulative transati
adjustments” until the foreign operations to whilkely relate are sold or liquidated, at which tifmeytare taken
to the income statement, if the transaction resnltsloss of control, or recognized directly i tstatement of
changes in equity, if the change in ownership @gedoes not result in a loss of control.

Foreign currency transactions

Foreign currency transactions are translated imoGompany’s functional currency using the exchanages
prevailing at the transaction date. Assets andlilials denominated in foreign currencies are ttatesl at the
closing rate and any exchange differences are dedom the income statement. As an exception te thi
principle, exchange differences relating to loand borrowings between Group companies are recorasdf
tax, in equity under “Cumulative translation adjoshts”, as in substance they are an integral getieonet
investment in a foreign subsidiary.

BALANCE SHEET ITEMS

Goodwill

See the section above on “Business combinations”.

Other intangible assets

Other intangible assets primarily include patebtands, software and development costs. They aasumed at
historical cost less accumulated amortization amghirment.

Acquired retail brands and certain manufacturingnds are treated as intangible assets with intefuseful
lives as they have a strong national and/or intemnal reputation. These brands are not amortizecie tested
for impairment on an annual basis. Other brandsuar@rtized over their useful lives, not to exce@dgdars.

Costs incurred to develop software in-house — milynaonfiguration, programming and testing costswre
recognized as intangible assets. Patents and maath@omputer software are amortized over theimestd
useful lives, not exceeding 20 years for patentsthree to five years for software.

Research costs are expensed as incurred. Develbposa meeting the recognition criteria under B&are
included in intangible assets and amortized oveir #stimated useful lives (not to exceed five ggérom the
date when the products to which they relate as¢ rfirarketed.

Concerning greenhouse gas emissions allowancegowsipn is recorded in the consolidated financial
statements to cover any difference between the g3 @missions and the allowances granted.

11
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Property, plant and equipment
Land, buildings and equipment are carried at hisibrost less accumulated depreciation and impaitm

Cost may also include incidental expenses dirattiybutable to the acquisition, such as transfiens equity
of any gains/losses on qualifying cash flow hedgigzoperty, plant and equipment purchases.

Expenses incurred in exploring and evaluating nainexsources are included in property, plant andpsoent
when it is probable that associated future econdyaitefits will flow to the Group. They include migirthe
costs of topographical or geological studies, idglicosts, sampling costs and all costs incurresksessing the
technical feasibility and commercial viability ofteacting the mineral resource.

Material borrowing costs incurred for the constimttand acquisition of property, plant and equipmare
included in the cost of the related asset.

Property, plant and equipment are considered aisignan residual value, as they consist for the npast of
industrial assets that are intended to be usetthatend of their useful lives.

Property, plant and equipment other than land epeetiated using the components approach on glstiaie
basis over the following estimated useful livesjchhare regularly reviewed:

* Major factories and offices 30-40 years
e Other buildings 15-25 years
e Production machinery and equipment 5-16 years
* Vehicles 3-5 years

* Furniture, fixtures, office and computer equipment 4-16 years

Gypsum quarries are depreciated over their estanaseful lives, based on the quantity of gypsumaexed
during the year compared with the extraction cdpaci

Provisions for site restoration are recognized asponents of assets whenever the Group has a ¢egal
constructive obligation to restore a site in acaoa® with contractually determined conditions othi& event of
a sudden or gradual deterioration in site conditiofhese provisions are reviewed periodically amy foe
discounted over the expected useful lives of tlsetasconcerned. The component is depreciated bgesame
useful life as that used for mines and quarries.

Government grants for purchases of property, pdanat equipment are recorded under “Other payablegd” a
taken to the income statement over the estimatefdlus/es of the relevant assets.

Finance leases and operating leases

Assets held under leases that transfer to the Gsobygtantially all of the risks and rewards of okgh@
(finance leases) are recognized as property, plaghtequipment. They are recognized at the commesdenh
the lease term at the lower of the fair value &f ldased property and the present value of thenmimi lease
payments.

Property, plant and equipment acquired under fiedeases are depreciated on a straight-line basistbe

shorter of the estimated useful life of the assdetermined using the same criteria as for asseted by the
Group — or the lease term. The corresponding ligiid shown in the balance sheet net of relatéerést.
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Rental payments under operating leases are expassedurred.

Non-current financial assets

Non-current financial assets include availabledale and other securities, as well as other noregtinssets,
which primarily comprise long-term loans and defsosi

Investments classified as “available-for-sale” ageried at fair value. Unrealized gains and losseghese
investments are recognized in equity, unless thesitments have suffered an other-than-temporangaderial
decline in value, in which case an impairment isgecorded in the income statement.

Impairment of property, plant and equipment, intangible assets and goodwiill

Property, plant and equipment, goodwill and othé&rngible assets are tested for impairment on @aedgasis.
These tests consist of comparing the asset’s agrmmount to its recoverable amount. Recoverablauatris

the higher of the asset’s fair value less costsetband its value in use, calculated by referdncthe present
value of the future cash flows expected to be @erivom the asset.

For property, plant and equipment and amortizaftienigible assets, an impairment test is perfornmieehever
revenues from the asset decline or the asset desaperating losses due to either internal oreatdactors,
and no material improvement is forecast in the ahbudget or the business plan.

For goodwill and other intangible assets (includirgnds with indefinite useful lives), an impairrhéest is

performed at least annually based on the busiriass @oodwill is reviewed systematically and exlmady at

the level of each cash-generating unit (CGU). Theu@'s reporting segments are its business seacidnigh

may each include several CGUs. A CGU is a reposingsegment, generally defined as a core busoidhe

segment in a given geographical area. It typicafects the manner in which the Group organize$iisiness
and analyzes its results for internal reportingopses. A total of 36 CGUs had been identified atdbeber 31,
2013.

Goodwill is allocated mainly to the Gypsum CGU (E® million at December 31, 2013), the Industrial
Mortars CGU (€1,962 million at December 31, 20183 ghe Building Distribution CGUs (€3,135 million a
December 31, 2013), primarily in the United KingdoRrance and Scandinavia. Details of goodwill and
unamortizable brands by Sector are provided irséggnent information tables in Note 34.

The method used for these impairment tests is stmmdiwith that employed by the Group for the vaturaof
companies acquired in business combinations orisitiqus of equity interests. The carrying amouhthee
CGUs is compared to their value in use, correspantlh the present value of future cash flows exolyd
interest but including tax. Cash flows for the Igsar of the business plan are rolled forward ¢herfollowing

two years. For impairment tests of goodwill, noriveatash flows (corresponding to cash flows atrtid-point

in the business cycle) are then projected to peityaising a low annual growth rate (generally 1,%cept for
emerging markets or businesses with a high orggrowth potential where a 2% rate may be used). The
discount rate applied to these cash flows corredptmthe Group’s average cost of capital (7.25%oitth 2013
and 2012) plus a country risk premium where appatgrdepending on the geographic area concernesl. Th
discount rates applied in 2013 for the main opegategions were 7.25% for the euro zone and Nortterca,
8.25% for Eastern Europe and China and 8.75% fothSamerica.
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The recoverable amount calculated using a postlitoount rate gives the same result as a pre-texapplied
to pre-tax cash flows.

Different assumptions measuring the method’'s gegitgitare systematically tested using the following
parameters:

» 0.5-point increase or decrease in the annual ageedg of growth in cash flows projected to peripetu
* 0.5-point increase or decrease in the discountagéied to cash flows.

When the annual impairment test reveals that tt@vegable amount of an asset is less than itsiogramount, an
impairment loss is recorded.

Tests performed in 2013 led to the recognition €286 million impairment loss on Distribution Sectmodwill
(mainly concerning the Lapeyre sub-group), alontp wnpairment losses on various items of propgsignt and
equipment held by the other Sectors, particuldmdy Flat Glass Activity. The breakdown of asset immpents by
Sector and by Activity for 2013 and 2012 is proddie the segment information tables in Note 34.

Based on projections made at December 31, 20135;@ofht decrease in projected average annual grima¢ash
flows to perpetuity for all the CGUs would lead @approximately €20 million in additional write-dowrts
intangible assets, while a 0.5-point increase éndiscount rate applied to all the CGUs would teisuadditional
write-downs of around €50 million.

Impairment losses on goodwill can never be revettsedigh income. For property, plant and equipnaeict other
intangible assets, an impairment loss recognizedprior period may be reversed if there is ancatibn that the
impairment no longer exists and that the recoverabiount of the asset concerned exceeds its guagiount.

Inventories

Inventories are stated at the lower of cost andrewizable value. The cost of inventories incluthes costs of
purchase, costs of conversion, and other costsrattun bringing the inventories to their presestation and
condition. It is generally determined using theghéed-average cost method, and in some casesr#ténHrirst-

Out (FIFO) method. Cost of inventories may alsduide the transfer from equity of any gains/lossesgjaalifying

cash flow hedges of foreign currency purchaseswfmaterials. Net realizable value is the sellingepin the
ordinary course of business, less estimated anstsmpletion and costs to sell. No account is takéne inventory
valuation process of the impact of below-normabcity utilization rates.

Operating receivables and payables

Operating receivables and payables are statedmaihabvalue as they generally have maturities e§ lthan
three months. Provisions for impairment are esthblil to cover the risk of total or partial non-rexg.

The Group considers that its exposure to concéomigabf credit risk is limited due to its diversifi business line-
up, broad customer base and global presence. &astadle receivables are regularly monitored aatyzed, and
provisions are set aside when appropriate.

Trade and other accounts receivable and payabléuarenainly within one year, with the result tHagit carrying
amount approximates fair value.
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For trade receivables transferred under secuiiizgtrograms, the contracts concerned are analgpedif
substantially all the risks associated with thesnesbles are not transferred to the financing tastins, they
remain on the balance sheet and a correspondiititiias recognized in short-term debt.

Net debt
= Long-term debt

Long-term debt includes bonds, Medium Term Notespetual bonds, participating securities and dieot
types of long-term financial liabilities includingase liabilities and the fair value of derivativipgalifying as
interest rate hedges.

Under IAS 32, the distinction between financiablidies and equity is based on the substance ettntracts
concerned rather than their legal form. As a regaltticipating securities are classified as dabthe balance
sheet date, long-term debt is measured at amortiastd Premiums and issuance costs are amortized e
effective interest method.

= Short-term debt

Short-term debt includes the current portion of tbeg-term debt described above, short-term firmamci
programs such as commercial papetBillets de Trésorerie”(French Commercial Paper), bank overdrafts and
other short-term bank borrowings, as well as the ¥alue of credit derivatives not qualifying foredige
accounting. At the balance sheet date, short-tegbit & measured at amortized cost, with the exoeptf
derivatives that are held as hedges of debt. Pramiand issuance costs are amortized using thetieffec
interest method.

» Cash and cash equivalents

Cash and cash equivalents mainly consist of cashaon, bank accounts and marketable securitiesatieat
short-term (i.e. generally with maturities of le#san three months), highly liquid investments rbadi
convertible into known amounts of cash and suliedcn insignificant risk of changes in value. Masdkde
securities are measured at fair value through tpoofoss.

Further details about long- and short-term debpaogided in Note 21.

Foreign exchange, interest rate and commodity deratives (swaps, options, futures)

The Group uses interest rate, foreign exchangecamimodity derivatives to hedge its exposure to gearin
interest rates, exchange rates and commodity phieésay arise in the normal course of business.

In accordance with IAS 32 and IAS 39, all of thesstruments are recognized in the balance sheet and
measured at fair value, irrespective of whethenairthey are part of a hedging relationship thatlijas for
hedge accounting under IAS 39.

Changes in fair value of both derivatives thatdesignated and qualify as fair value hedges andadees that
do not qualify for hedge accounting are taken ®itltome statement (in business income for foreigrhange
and commodity derivatives qualifying for hedge acting, and in net financial expense for all other
derivatives). However, in the case of derivativest tqualify as cash flow hedges, the effectiveiporof the
gain or loss arising from changes in fair valueeisognized directly in equity, and only the ineffee portion is
recognized in the income statement.
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» Fair value hedges

Most interest rate derivatives used by the Groupntap fixed rates for variable rates are designatedqualify
as fair value hedges. These derivatives hedge-fixteddebts exposed to a fair value risk. In aczocd with
hedge accounting principles, debt included in agmeged fair value hedging relationship is remeedat fair
value. As the effective portion of the gain or lass the fair value hedge offsets the loss or gainthe
underlying hedged item, the income statement ig inmbacted by the ineffective portion of the hedge.

= Cash flow hedges

Cash flow hedge accounting is applied by the Groginly for derivatives used to fix the cost of figu
investments in financial assets or property, péamt equipment, future purchases of gas and fuéfix@d-for-

variable price swaps) and future purchases ofdareurrencies (forward contracts). The transacti@dged by
these instruments are qualified as highly probabfe application of cash flow hedge accountingvedldhe
Group to defer the impact on the income statemktiteoeffective portion of changes in the fair \abf these
instruments by recording them in a special hedgasgrve in equity. The reserve is reclassified iheoincome
statement when the hedged transaction occurs anletiiged item affects income. In the same way rafaifo
value hedges, cash flow hedging limits the Grogxjsosure to changes in the fair value of thesesfmieaps to
the ineffective portion of the hedge.

= Derivatives that do not qualify for hedge accougtin
Changes in the fair value of derivatives that doqualify for hedge accounting are recognized m ittcome

statement. The instruments concerned mainly inclerdas-currency swaps; gas, currency and inteegst
options; currency swaps; and futures and forwardraots.

-

Fair value of financial instruments

The fair value of financial assets and financiabilities quoted in an active market correspond#iéir quoted
price, classified as level 1 in the fair value hiehy defined in IFRS 7 and IFRS 13. The fair valtiinancial
assets and financial liabilities not quoted in ative market is established by a recognized vadnatechnique
such as reference to the fair value of anothernteged similar transaction, or discounted cash feowalysis
based on observable market data, classified ak2émghe IFRS 7 and IFRS 13 fair value hierarchy.

The fair value of short-term financial assets aadiilities is considered as being the same as ttenying
amount due to their short maturities.

Employee benefits — defined benefit plans

After retirement, the Group’s former employees aligible for pension benefits in accordance witke th
applicable laws and regulations in the respectiwantries in which the Group operates. There are als
additional pension obligations in certain Group pames, both in France and in other countries.

In France, employees receive length-of-service dsvaon retirement based on years of service and the
calculation methods prescribed in the applicablkctive bargaining agreements.

The Group’s obligation for the payment of pensiand length-of-service awards is determined at tiante
sheet date by independent actuaries, using a méthbthkes into account projected final salartagtirement
and economic conditions in each country. Thesegatiins may be financed by pension funds, withoaipion
recognized in the balance sheet for the unfundetibpo
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In accordance with the amendment to IAS 19 applecdiom January 1, 2013, the effect of any plan
amendments (past service cost) is recognized inatedgiin the income statement.

Actuarial gains or losses reflect year-on-year gearin the actuarial assumptions used to measerénbup’s
obligations and plan assets, experience adjustni@iffiesrences between the actuarial assumptionsadnrad has
actually occurred), and changes in legislation.yTdre recognized in equity as they occur.

In the United States, Spain and Germany, retiregl@mes receive benefits other than pensions, gnainl
concerning healthcare. The Group’s obligation uridese plans is determined using an actuarial rdedind is
covered by a provision recorded in the balancetshee

Provisions are also set aside on an actuarial fasisther employee benefits, such as jubileestierolong-
service awards, deferred compensation, specifitaveebenefits, and termination benefits in variogantries.
Any actuarial gains and losses relating to thesefits are recognized immediately.

The interest costs for these obligations and tipeeted return on the related plan assets are nashssing the
discount rate applied to estimate the obligatiothatbeginning of the period, and are recognizefinascial
expense or income.

Employee benefits — defined contribution plans

Contributions to defined contribution plans areenged as incurred.

Employee benefits — share-based payments
= Stock option plans

The cost of stock option plans is calculated ughg Black & Scholes option pricing model, basedtlos
following parameters:

» volatility assumptions that take into account tietdrical volatility of the share price over a g ten-
year period, as well as implied volatility from died share options. Periods of extreme share price
volatility are disregarded;

e assumptions relating to the average holding peoiodptions, based on observed behavior of option
holders;

» expected dividends, as estimated on the basistufriual information dating back to 1988;

* arisk-free interest rate corresponding to thedyal long-term government bonds;

» the effect of any stock market performance conad#jowhich is taken into account in the initial
measurement of the plan cost under IFRS 2.

The cost calculated using this method is recognimethe income statement over the vesting periodhef
options, ranging from three to four years.

For options exercised for new shares, the sumvedddy the Company when the options are exercised i

recorded in “Capital stock” for the portion repnetieg the par value of the shares, with the balancet of
directly attributable transaction costs — recordeder “Additional paid-in capital”.
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= Group Savings Plan

The method used by Saint-Gobain to calculate tisésaaf its Group Savings PIZHPEG”) takes into account
the fact that shares granted to employees undgldéimeare subject to a five- or ten-year lock-upe Tock-up

cost is measured and deducted from the 20% disgranted by the Group on employee share awards. The
calculation parameters are defined as follows:

» the exercise price, as set by the Board of Dirsctoorresponds to the average of the opening share
prices quoted over the twenty trading days precgtlia date of grant, less a 20% discount;

» the grant date of the options is the date on wthehplan is announced to employees. For the Saint-
Gobain Group, this is the date when the plan’s seamd conditions are announced on the Group’s
intranet;

» the interest rate used to estimate the cost dbttieup feature of employee share awards is theettet
would be charged by a bank to an individual withearage risk profile for a general purpose five- 0
ten-year consumer loan repayable at maturity.

Leveraged plan costs are calculated under IFRSt&eigame way as for non-leveraged plans, buttaksinto
account the advantage accruing to employees whe &zsess to share prices with a volatility praditiapted to
institutional investors.

The cost of the plans is recognized in full atehd of the subscription period.
= Performance shares and performance unit grants

The Group set up a worldwide share grant plan @92@hereby each Group employee was awarded seven
shares, while since 2009, performance share plams been established for certain categories of @rapk.
These plans are subject to eligibility criteria dh®n the grantee’s period of service with the @Grdthe plan
costs calculated under IFRS 2 take into accountetiggbility criteria, the performance criteria —high are
described in Note 15 — and the lock-up feature.yTaiee determined after deducting the present vafue
forfeited dividends on the performance shares aadecognized over the vesting period, which rarfgas
two to four years depending on the country. Sing&22 performance unit plans have been set up fidaioe
employees in France. These plans are also subjetigtbility criteria based on the grantee’s pdraf service
with the Group and to certain performance critefibe costs calculated under IFRS 2 therefore take i
account these factors, as well as the fact thattiits are cash-settled. IFRS 2 stipulates thatésh-settled
share-based payment transactions, the grantednmstits are initially measured at fair value atdhent date,
then remeasured at each period end, with the dpsstad accordingly pro rata to the rights thatehaested at
the period-end. The cost is recognized over théngperiod of the rights.

Equity
= Additional paid-in capital and legal reserve

This item includes capital contributions in exce$she par value of capital stock as well as tlgaleeserve,
which corresponds to a cumulative portion of theimeome of Compagnie de Saint-Gobain.

» Retained earnings and net income for the year

Retained earnings and net income for the year sjpored to the Group’s share in the undistributediegs of
all consolidated companies.
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= Treasury stock

Treasury stock is measured at cost and recordeddasluction from equity. Gains and losses on dapas
treasury stock are recognized directly in equity have no impact on net income for the period.

Forward purchases of treasury stock are treateldeirsame way. When a fixed number of shares ishpaed
forward at a fixed price, this amount is recorded'®ther liabilities” and as a deduction from egquitnder
“Retained earnings and net income for the year”.

Other current and non-current liabilities and provi sions
= Provisions for other liabilities and charges

A provision is booked when (i) the Group has a @nésegal or constructive obligation towards adtparty as
a result of a past event, (ii) it is probable thatoutflow of resources will be required to settie obligation,
and (iii) the amount of the obligation can be eatiead reliably.

If the timing or the amount of the obligation cahbe measured reliably, it is classified as a cgant liability
and reported as an off-balance sheet commitment.

Provisions for other material liabilities and chesgvhose timing can be estimated reliably are disteal to
present value.

= |nvestment-related liabilities

Investment-related liabilities correspond to puti@ps granted to minority shareholders of subsidgaand
liabilities relating to the acquisition of shar@sGroup companies, including additional purchasssiceration.
They are reviewed on a periodic basis and any suiesg changes in the fair value of minority shalééoputs
are recognized by adjusting equity.

INCOME STATEMENT ITEMS

Revenue recognition

Revenue generated by the sale of goods or sergaegognized net of rebates, discounts and sales t(i)
when the risks and rewards of ownership have besrsferred to the customer, or (i) when the serhas
been rendered, or (iii) by reference to the stdgmmpletion of the services to be provided.

Construction contracts are accounted for usingpthieentage of completion method, as explained baldaen
the outcome of a construction contract can be astithreliably, contract revenue and costs are rézed as
revenue and expenses, respectively, by referentbetstage of completion of the contract activitytize
balance sheet date. When the outcome of a corstiumintract cannot be estimated reliably, contraceénue
is recognized only to the extent of contract castsirred that it is probable will be recovered. Whe is
probable that total contract costs will exceed ltatantract revenue, the expected loss is recognaedn
expense immediately.

Construction contract revenues are not materigdlation to total consolidated net sales.
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Operating income

Operating income is a measure of the performandeeodiifferent Sectors and has been used by thepGre its
key external and internal management indicatonfany years. Foreign exchange gains and lossesduneléd
in operating income, as are changes in the fawevalf financial instruments that do not qualify foedge
accounting when they relate to operating items.

Other business income and expense

Other business income and expense mainly includeements in provisions for claims and litigation and
environmental provisions, gains and losses on depoof assets, impairment losses, restructurirglsco
incurred upon the disposal or discontinuation afrafions and the costs of workforce reduction messu

Business income

Business income includes all income and expenges tian borrowing costs and other financial incand
expense, the Group’s share in net income of adesciand income taxes.

Net financial expense

Net financial expense includes borrowing and ofir@ncing costs, income from cash and cash equitsle
interest cost for pension and other post-employrbenifit plans, net of the return on plan assetd, aither
financial income and expense such as exchange gathksses and bank charges.

Income taxes

Current income tax is the estimated amount of gaple in respect of income for a given period;wated by
reference to the tax rates that have been enactsdbgtantively enacted at the balance sheet phte,any
adjustments to current taxes recorded in previmas€ial periods.

Deferred taxes are recorded using the balance $hbédity method for temporary differences betwethre
carrying amount of assets and liabilities and tkeeir basis. Deferred tax assets and liabilitiesnaeasured at
the tax rates expected to apply to the period wiherasset is realized or the liability settled,dohen the tax
laws that have been enacted or substantively ethatthbe balance sheet date.

Deferred tax assets are recognized only if it issaered probable that there will be sufficientufet taxable
income against which the temporary difference cantilized. They are reviewed at each balance stetet
and written down to the extent that it is no longesbable that there will be sufficient taxabledme against
which the temporary difference can be utilizeddétermining whether to recognize deferred tax adsettax
loss carryforwards, the Group applies a range ivére that take into account the probable recoymeyiod
based on business plan projections and the strdtegyre long-term recovery of tax losses applisdeach
country.

No deferred tax liability is recognized in respettndistributed earnings of subsidiaries thatraneintended to
be distributed.

Deferred taxes are recognized as income or experise income statement, except if they relatedms that
are recognized directly in equity, in which case deferred tax is also recognized in equity.
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Earnings per share

Basic earnings per share are calculated by dividetgncome by the weighted average number of sharssue
during the period, excluding treasury stock.

Diluted earnings per share are calculated by adgusarnings per share (see Note 27) and the a/exagber of
shares in issue for the effects of all dilutivegmbial common shares, such as stock options angdiile bonds.
The calculation is performed using the treasurgksioethod, which assumes that the proceeds fromxireise of
dilutive instruments are assigned on a prioritydtsthe purchase of common shares in the market.

Recurring net income

Recurring net income corresponds to income afteata minority interests but before capital gainbsses, asset
impairment losses, material non-recurring provisiand the related tax and minority interests.

The method used for calculating recurring net inearexplained in Note 26.

PERFORMANCE INDICATORS

EBITDA
EBITDA corresponds to operating income before dgatien and amortization.

The method used for calculating EBITDA is explainmedlote 26.

Return on capital employed

Return on capital employed (ROCE) corresponds moi@ized operating income adjusted for changelsarstope
of consolidation, expressed as a percentage dfassats at the period-end. Total assets includproperty, plant
and equipment, working capital, net goodwill andeotintangible assets, but exclude deferred tast@ssising
from non-amortizable brands and land.

Cash flow from operations

Cash flow from operations corresponds to net caslkergted from operating activities before the ihpachanges
in working capital requirement, changes in curtexies and movements in provisions for other litddi and
charges and deferred taxes. Cash flow from opesatiadjusted for the effect of material non-rengrprovision
charges.

The method used for calculating cash flow from afiens is explained in Note 26.

Cash flow from operations before tax on capital gais and losses and non-recurring provisions

This item corresponds to cash flow from operatitess the tax effect of asset disposals and of ecuring
provision charges and reversals.

The method used for calculating cash flow from apens before tax on capital gains and losses andecurring
provisions is explained in Note 26.
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SEGMENT INFORMATION

In compliance with IFRS 8, segment informationeeft the Group’s internal presentation of operatasylts
to senior management. The Group has chosen tonpresgment information by Sector and Activity, witib
any further aggregation compared with the inteprakentation. There were no changes in the présentst
segment information in 2013 compared with priorrgea

NOTE 2 - CHANGES IN GROUP STRUCTURE

Changes in the number of consolidated companies

France Outside France Total
Fully consolidated companies
At January 1, 2013 166 719 885
Newly consolidated companies 4 11 15
Merged companies ) (44) (51)
Deconsolidated companies (1) (2) ?3)
Change in consolidation method 0
At December 31, 2013 162 684 846
Proportionately consolidated companies
At January 1, 2013 3 23 26
Newly consolidated companies 0
Deconsolidated companies 0
Change in consolidation method 0
At December 31, 2013 3 23 26
Companies accounted for by the equity method
At January 1, 2013 4 78 82
Newly consolidated companies 3 3
Merged companies (6) (6)
Deconsolidated companies @) @)
Change in consolidation method 0
At December 31, 2013 4 68 72
TOTAL at January 1, 2013 173 820 993
TOTAL at December 31, 2013 169 775 944

Significant changes in Group structure

2013

On December 19, 2013, the Group signed an agredorethie sale of its US-based Fiber Cement sidugiriess
to Plycem USA, a subsidiary of Elementia of Mexicthis business was part of Saint-Gobain’s ExtdPiaducts
Activity of the Construction Products Sector. lamafactures and sells fiber cement siding, trim acckssory
products for the United States and Canadian resatlend commercial construction markets. Thedaation was
finalized in early 2014.
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On March 7, 2013, the Group signed an agreemetidasale of its US-based PVC Pipe and Foundatiosisess
to North American Pipe Corporation, a subsidiary\e#stlake Chemical Corporation. The sale was comglen
May 1, 2013 once anti-trust approvals had beenimdda

2012

On June 8, 2012, Saint-Gobain signed an agreeroetitd acquisition of the Celotex Group, one of theted
Kingdom'’s leading manufacturers of high performaimsulating foam. The transaction was completethin
second half of the year and Celotex was consotidaben September 1, 2012.

On March 30, 2012, Saint-Gobain completed the aitipm of Brossette from Wolseley, after the trantim
was approved by France’s competition authoritied/anch 23. Brossette is a distributor of plumbiregting-

sanitaryware products in France. It was consoldlagefrom April 1, 2012.

Impact on the consolidated balance sheet

The impact on the balance sheet at December 33,&@hanges in Group structure and in consolidatiethods

was as follows:

Companies Companies Total
consolidated for removed from
the first time the scope o
consolidation
(in EUR millions)
Impact on assets
Non-current assets 63 (37) 26
Inventories 7 (27) (20)
Trade accounts receivable 3 (27) (24)
Other current assets excluding cash and cash édepisa 8 1) 7
81 (92) (11)
Impact on equity and liabilities
Shareholders’ equity and minority interests 2 78 80
Provisions for pensions and other employee benefits 0 0 0
Non-current liabilities 1 1) 0
Trade accounts payable 5 (12) @)
Other payables and accrued expenses 6 3) 3
14 62 76
Enterprise value of consolidated companies
acquired/divested (a) 67 (154) (87)
Impact on consolidated net debt
Impact on cash and cash equivalents 3) 1 2
Impact on net debt excluding cash and cash equitsa({b) 7 2) 5
4 1) 3
Acquisitions/disposals of shares in consolidated opanies
net of cash acquired/divested (a) - (b) 60 (152) (92)

*Corresponding to the debt, short-term credit fieB and cash and cash equivalents of acquiresBtid companies.
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NOTE 3 — ASSETS AND LIABILITIES HELD FOR SALE

On January 17, 2013, Compagnie de Saint-Gobairedign agreement for the sale of Saint-Gobain Quens
Inc. (SGCI) to Ardagh. On July 1, the US Federader Commission (FTC) filed a complaint in Federal©
seeking to prevent the sale from being consummatisgussions have been initiated in an effort &ohee the
FTC’s concerns. As these discussions were stilbimngas of January 13, 2014, Saint-Gobain and Ardag
decided to extend their agreement concerning tleeusdil April 30, 2014.

As required by IFRS 5, the assets and liabilitie¥erallia North America (Saint-Gobain Containeirs;. and
its subsidiaries) are reported in the consolidé@ldnce sheets at December 31, 2013 and Decemp20 B4
under “Assets held for sale” and “Liabilities hétat sale”.

A deferred tax asset relating to the cumulativeemess carried in respect of Verallia North Ameriwas

recognized at December 31, 2012 for an amount 6frlion, in accordance with IAS 12. This assetsw
reduced to €12 million at December 31, 2013, basean updated estimate.

Assets and liabilities held for sale

(in EUR millions) Dec. 31, 2013 Dec. 31, 2012
Goodwill and other intangible assets 185 195
Property, plant and equipment, net 506 449
Other non-current assets 9 12
Inventories, trade accounts receivable and otheouads receivable 274 279
Cash and cash equivalents 0 1
Total assets held to sale 974 936
Provisions for pensions and other employee benefits 228 348
Deferred tax liabilities and other non-current liies 78 6
Trade accounts payable, other payables and acexpmthses, and other current liabilities 167 143
Short term debt and bank overdrafts 0 0
Total liabilities held for sale 473 497

Commitments
In the same way as at the 2012 year-end, VeralighNAmerica’s off-balance sheet commitments hasenb
excluded from the Group’s off-balance sheet committs at December 31, 2013. They concern future

minimum lease payments due under operating leasg@other commitments for approximately €37 million
(December 31, 2012: €50 million).

Employees

The average number of employees of Verallia Nontiefica (4,384 in 2013) is included in the averageiper
of Group employees for the year (Note 33).
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NOTE 4 — IMPACT OF CHANGES IN ACCOUNTING METHODS
Impact of applying the amendments to IAS 19 — Emplgee Benefits

The amendments to IAS 19 — Employee Benefits amdicgble from January 1, 2013 with retrospective
application to all periods presented. The main gkarior the Group are as follows:

* Unvested past service costs, which were previadesigrred and recognized over the average vesting
period, are now recognized immediately;

* The return on plan assets, which was previouslynastd based on the expected return, is now
determined using the discount rate applied to ¢atledhe projected benefit obligation.

If the amended standard had been applied from #piy&012, the impact on the 2012 financial staeis
would have been as follows:

* Financial expenses would have been €88 milliondng&62 million after tax), as a result of calcuigt

the return on plan assets using the discount pgikeal to the projected benefit obligation insteddhe
expected rate of return;

e Operating expenses would have been €18 milliondri¢@l1l million after tax), due to the immediate
recognition of the effects of plan amendments (pastice cost);

* Opening equity at January 1, 2012 would have bdehr8illion lower (€10 million after tax), due
mainly to the immediate recognition of past sengosts (€8 million impact). The combined impact of
all of these adjustments on closing equity at Ddman81, 2012 would have been a negative €32
million (€21 million after tax), plus €62 milliomiactuarial gains and losses corresponding to iecom
and expenses recognized directly in equity.

The impact on each of the financial statementsdsgnted below:
»= |mpact on the consolidated balance sheet

The balance sheets at January 1 and December BAh2@e been adjusted as follows:

Dec. 31, 201 restatements At January 1% Dec. 31, 201 restatements Dec. 31, 201

(in EUR millions) published 2012 restated published restated
Assets

Goodwill 11,041 11,041 10,936 10,936
Deferred tax assets 949 4 953 1,236 11 1,247
Other non-current assets 17,887 17,887 17,457 17,457
Current assets 16,357 16,357 17,894 17,894
Total assets 46,234 4 46,238 47,523 11 47,534

Equity and liabilities

Shareholders' equity 17,815 (10) 17,805 17,439 (21) 17,418
Minority interests 403 403 412 412
Long-term debt 8,326 8,326 9,588 9,588
Provisions for pensions and other employee benefits 3,458 (13) 3,445 3,465 5 3,470
Deferred tax liabilities 893 893 792 792
Other non-current liabilities and provisions 2,143 26 2,169 2,171 26 2,197
Current liabilities 13,196 1 13,197 13,656 1 13,657
Total equity and liabilities 46,234 4 46,238 47,523 11 47,534
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* |mpact on the consolidated income statement

The impact on the 2012 consolidated income staten@nbe summarized as follows:

2012 published restatements 2012 restated

(in EUR millions)
Business income 1,984 (18) 1,966
Borrowing costs, net (587) (587)
Other financial income and expense (137) (88) (225)
Net financial expense (724) (88) (812)
Share in net income of associates 12 12
Income taxes (476) 33 (443)
Net income 796 (73) 723

Attributable to equity holders of the parent 766 (73 693

Minority interests 30 0 30

= Impact on the statement of recognized income apense

The impact on the 2012 consolidated statement afgrized income and expense can be summarized as
follows:

2012 published restatements 2012 restated
(in EUR millions)
Net income 796 (73) 723
Items that may be subsequently reclassified tatpsofoss
Translation adjustments (65) (65)
Change in fair value 7 7
Tax on items that may be subsequently reclasdifigniofit or loss (24) (24)
Items that will not be reclassified to profit os&
Changes in actuarial gains and losses (922) 88 (834)
Tax on items that will not be reclassified to prafi loss 293 (26) 267
Income and expense recognized directly in equity (711) 62 (649)
Total recognized income and expense for the year 85 (11) 74
Attributable to equity holders of the parent 74 (11) 63
Minority interests 11 0 11
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* |mpact on the consolidated statement of cash flows

The impact on the 2012 consolidated statements#f taws can be summarized as follows:

2012 published restatements 2012 restated

(in EUR millions)

Net income attributable to equity holders of the parent 766 (73) 693
Other profit or loss items 1,929 1,929
Changes in working capital 563 563
Changes in deferred taxes and provisions for diigitities and charges (696) 73 (623)
Net cash from operating activities 2,562 0 2,562
Net cash from (used in) investing activities (2,112) 0 (2,112)
Net cash from (used in) financing activities 801 0 801
Increase (decrease) in cash and cash equivalents 1,251 0 1,251
Net effect of exchange rate changes on cash ahdecpsvalents (16) (16)
Net effect from changes in fair value on cash ashequivalents 4) (4)
Cash and cash equivalents classified as assetéonelale 1) 1)
Cash and cash equivalents at beginning of year 2,949 0 2,949
Cash and cash equivalents at end of year 4,179 0 4,179

NOTE 5 - GOODWILL

2013
(in EUR millions)
At January 1
Gross value 11,765 11,903
Accumulated impairment (829) (862)
Net 10,936 11,041
Movements during the year
Changes in Group structure 12 143
Reclassification to assets held for sale 8 (191)
Impairment (216) (67)
Translation adjustments (327) 10
Total (523) (105)
At December 31
Gross value 11,415 11,765
Accumulated impairment (1,002) (829)
Net 10,413 10,936

In 2013, movements in goodwill mainly arose fromnslation adjustments and impairment losses ordiBgil

Distribution Sector goodwill.

In 2012, movements in goodwill mainly arose fronamfjes in the scope of consolidation, with the asitjoin
of Celotex by the Construction Products Sector Bnossette by the Building Distribution Sector, athe
reclassification as “Assets held for sale” of tamaining Verallia North America goodwill (Note 3).
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NOTE 6 — OTHER INTANGIBLE ASSETS

Patents Non- Software Develop-ment Other Total
amortizable costs

(in EUR millions) brands
At January 1, 2012 restated

Gross value 141 2,778 834 80 334 4,167

Accumulated amortization and impairment (108) (681) 8)(4 (182) (2,019)
Net 33 2,778 153 32 152 3,148
Movements during the year

Changes in Group structure and reclassifications 4) Q) 11 2 11 19

Reclassification to assets held for sale 0 0 4)

Acquisitions 3 62 36 9 110

Disposals 0 2 0 2) (4)

Translation adjustments 0 29 1) 0 2) 26

Amortization and impairment 4) (64) a7) (14) (99)
Total movements (5) 28 2 21 2 48
At December 31, 2012 restated

Gross value 140 2,806 870 118 342 4,276

Accumulated amortization and impairment (112) (715) 5)(6 (188) (1,080)
Net 28 2,806 155 53 154 3,196
Movements during the year

Changes in Group structure and reclassifications 1 ) (1 6 4) (15) (13)

Reclassification to assets held for sale 0 0 2 0

Acquisitions 3 55 22 22 102

Disposals 0 1) 0 2) 3)

Translation adjustments Q) (39) (@) ) (6) (54)

Amortization and impairment 4) (64) (20) (11) (99)
Total movements Q) (40) 9) 3) (12) (65)
At December 31, 2013

Gross value 139 2,766 890 127 317 4,239

Accumulated amortization and impairment (112) (744) (T (175) (2,108)
Net 27 2,766 146 50 142 3,131

The “Other” column includes amortizable manufagtgrbrands totaling €47 million at December 31, 2013

(December 31, 2012: €54 million).
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NOTE 7 — PROPERTY, PLANT AND EQUIPMENT

Land and Buildings Machinery and  Assets unde Total
quarries equipment  construction
(in EUR millions)
At January 1, 2012
Gross value 2,462 8,529 21,660 1,518 34,169
Accumulated depreciation and impairment (420) (4,524) (14,959) (41) (19,944)
Net 2,042 4,005 6,701 1,477 14,225
Movements during the year
Changes in Group structure and reclassifications 29 5 4 15 44 133
Reclassification to assets held for sale (10) (66) 8)33 (35) (449)
Acquisitions 65 97 414 1,197 1,773
Disposals (14) 17) (32) ©) (70)
Translation adjustments (13) 2 (48) (31) (94)
Depreciation and impairment (43) (311) (1,407) (61) )8
Transfers 239 948 (1,187) 0
Total movements 14 (15) (448) (80) (529)
At December 31, 2012
Gross value 2,512 8,697 21,377 1,500 34,086
Accumulated depreciation and impairment (456) (4,707) (15,124) (203) (20,390)
Net 2,056 3,990 6,253 1,397 13,696
Movements during the year
Changes in Group structure and reclassifications 20 7 ( 13 14) 12
Reclassification to assets held for sale 1 4 (61) @) 7) (5
Acquisitions 17 64 272 1,001 1,354
Disposals (42) (65) (30) (16) (153)
Translation adjustments (72) (162) (311) (91) (635)
Depreciation and impairment (35) (333) (1,207) @) (2)58
Transfers 240 963 (1,203) 0
Total movements (110) (259) (361) (331) (1,061)
At December 31, 2013
Gross value 2,408 8,557 21,202 1,169 33,336
Accumulated depreciation and impairment (462) (4,826) (15,310) (103) (20,701)
Net 1,946 3,731 5,892 1,066 12,635

In 2013, other movements in property, plant andmgent included assets acquired under finance sfasen
amount of €18 million (2012: €18 million). Thesadnce leases are not included in the cash flowrstait, in
accordance with IAS 7. At December 31, 2013, tptalperty, plant and equipment acquired under financ
leases amounted to €77 million (December 31, 26129 million) (Note 28).
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NOTE 8 — INVESTMENTS IN ASSOCIATES

2013 2012

(in EUR millions)
At January 1

Equity in associates 157 129

Goodwill 49 38
Investments in associates 206 167
Movements during the year

Changes in Group structure @) 31

Translation adjustments (12) 2

Transfers, share issues and other movements 25

Dividends paid (8) (6)

Share in net income of associi 11 12
Total movements 10 39
At December 31

Equity in associates 167 157

Goodwill 49 49
Investments in associates 216 206

Annual net sales recorded in the individual finahdgtatements of associates totaled €830 millior20t43
(2012: €984 million) and their aggregate net incdotaled €34 million (2012: €32 million). At Decer3l,
2013, total assets and liabilities of these congmaimounted to €1,099 million and €497 million peagively

(December 31, 2012: €1,082 million and €535 million
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NOTE 9 — OTHER NON-CURRENT ASSETS

Available-for- Capitalized  Pension plar Total
sale and othel loans anc surpluses
securities deposits

(in EUR millions)
At January 1, 2012

Gross value 48 273 52 373

Provisions for impairment in value (29) (7) (26)
Net 29 266 52 347
Movements during the year

Changes in Group structure 1 1 2

Increases/(decreases) 14 27 4 45

Movements in provisions for impairment in value 0 1 1

Translation adjustments 0 ) 1 2

Transfers and other movements ) (31) (34)
Total movements 12 (5) 5 12
At December 31, 2012

Gross value 59 266 57 382

Provisions for impairment in value (18) (5) (23)
Net 41 261 57 359
Movements during the year

Changes in Group structure (16) 2 (14)

Increases/(decreases) 37 12 21 70

Movements in provisions for impairment in value 0 1 1

Translation adjustments (2) (18) Q) (21)

Transfers and other movements (2) 14 12
Total movements 17 11 20 48
At December 31, 2013

Gross value 74 278 77 429

Provisions for impairment in value (16) (6) (22)
Net 58 272 77 407

The change in impairment provisions on other namezu assets in 2013 reflects €1 million in adadis¢2012:
€1 million) and €2 million in reversals (2012: €2lmn).

As discussed in Note 1, available-for-sale andradkeurities are measured at fair value.
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NOTE 10 — INVENTORIES

December 31 December 31

(in EUR millions) 2013 2012
Gross value
Raw materials 1,407 1,463
Work in progress 248 249
Finished goods 4,824 4,910
Gross inventories 6,479 6,622

Provisions for impairment in value

Raw materials (143) (134)
Work in progress (9) (20)
Finished goods (330) (345)
Provisions for impairment in value (482) (489)
Net 5,997 6,133

In 2013, cost of sales came to €31,996 million 2&B3,046 million).

Impairment losses on inventories recorded in thé32@hcome statement totaled €158 million (2012:
€174 million).Impairment reversals, due to incresase the net realizable value of inventories, antedrto
€123 million in 2013 (2012: €130 million) and wenecorded as a deduction from impairment losseshier
year.

NOTE 11 — TRADE AND OTHER ACCOUNTS RECEIVABLE

December 31 December 31

(in EUR millions) 2013 2012
Gross value 5,383 5,512
Provisions for impairment in value (501) (495)
Trade accounts receivable 4,882 5,017
Advances to suppliers 548 621
Prepaid payroll taxes 21 20
Other prepaid and recoverable taxes (other thamiedax) 350 351
Other 402 438
Less:
France 96 94
Other Western European countries 149 165
North America 15 22
Emerging countries and Asia 142 157
Provisions for impairment in value (4) (5)
Other receivables 1,317 1,425

The change in impairment provisions for trade antoreceivable in 2013 reflects €126 million in iidds (2012:
€107 million) and €102 million in reversals (20E28 million) — resulting from recoveries as wellvaste-offs.
Bad debt write-offs are also reported under thigion, for €83 million (2012: €71 million).
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Net past-due trade receivables amounted to €93®miat December 31, 2013, after deducting promsiof
€426 million (December 31, 2012: €874 million, aftdeducting provisions of €436 million), including
€208 million over three months past due (Decembef312: €206 million).

NOTE 12 — EQUITY
Number of shares outstanding

At December 31, 2013, Compagnie de Saint-Gobaiaptal stock comprised 555,176,790 shares of common
stock with a par value of €4 each, all in the salass (December 31, 2012: 531,125,642 shares).

During 2013, 4,499,142 new shares were issued tomb@es of the 2013 Group Savings Plan at a price of
€24.77, representing total proceeds of €111 million

Treasury stock

Saint-Gobain shares held by Compagnie de Sainti@odad Saint-Gobain Corporation are shown as a
deduction from equity under “Treasury stock” atidical cost. At December 31, 2013, 3,759,173 sharere
held in treasury (December 31, 2012: 4,691,06509,334 shares were bought back on the marketgltha
year (2012: 8,727,221) and 2,731,226 shares wdde(280612: 3,854,183). No shares were cancelled 4201
9,540,000).

The liquidity contract set up with Exane BNP Pagibba November 16, 2007 was rolled over in 2013201®.

In addition, for the purposes of a compensation gkt up in January 2008 for certain employeeheritnited
States, Compagnie de Saint-Gobain shares are lyela toust administered by Wachovia Bank, National
Association. In the consolidated financial statetmethese shares are treated as being controlle8abyt-
Gobain Corporation.

NOTE 13 — STOCK OPTION PLANS
Compagnie de Saint-Gobain has stock option plaagade to certain employees.

The options are exercisable for Saint-Gobain stetragrice based on the average share pricedd@@hrading
days preceding the grant date. Since 1999, no sioaéns have been granted at a discount to theageeprice.

Since the November 2007 plan, all stock optionssaigect to a four-year vesting period. Under eapians,
the vesting period was three years for non-ressdent! four years for tax residents. Options mustxegcised
within ten years of the date of grant. All rightsdptions are forfeited if the holder leaves th@upr, unless
expressly agreed otherwise by both the ChairmanCimef Executive Officer of Compagnie de Saint-Goba
and the Appointments, Compensation and Governanoaittee of the Board of Directors.
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All options granted between 1999 and 2002 wereadisadvle for existing shares, while those granted/dsen
2003 and 2007 and in 2012 were exercisable forstewes. For plans launched between 2008 and 2@iLih an
2013, the origin of the shares is determined atlakest at the end of the vesting period, with apyions
exercised before the decision is made being exatdigr new shares. The Board of Directors decided t
options granted under the 2008 and 2009 plans wmikekercisable for new shares.

Until 2008, options were subject to a performanmeddtion for certain grantees only. Since 2009, lans are
subject to a performance condition for all grantees

For options granted under the 2013 plan, the vakezl to calculate the 30@6ntribution socialeax due by
grantees employed by French companies in the Gso€p.97 per option.

The following table presents changes in the nurobeutstanding options:

Average

EUR 4 par exercise price

value shares (in EUR)

Options outstanding at December 31, 2011 25,799,443 1.84

Options granted 253,00( 27.71
Options exercised (815,091) 21.68

Options forfeited (855,949 30.1:

Options outstanding at December 31, 2012 24,381,403 2.46

Options granted 247,25( 38.8(

Options exercised (2,497,850 31.2¢
Options forfeited (667,106) 32.26

Options outstanding at December 31, 2013 21,463,697 4.@45

*Options granted under the 2003 plan that had eetlzxercised when the plan expired on Novemb&0l3.

Stock option expense recorded in the income statearaounted to €4 million in 2013 (2012: €2 milljoithe
fair value of options granted in 2013 amountedtaeréllion.

The table below summarizes information about stouftons outstanding at December 31, 2013, aftangak
into account the partial fulfillment of the perfoance criteria attached to certain plans.

Options exercisable Options not exercisable Total optlgns
outstanding
Grantdate | EXxercise price  Number of ~ Weighted average Exercise price  Number of Number of Type of options
(in EUR) options contractual life (inEUR) options options
(in months)
2004 39.39 3,947,594 11 3,947,594 Subscription
2005 41.34 4,051,181 p3 4,051,181 Subscription
2006 52.52 4,306,454 B5 4,306,454 Subscription
2007 64.72 3,403,171 47 3,403,171 Subscription
2008 25.88 2,664,966 59 2,664,966 Subscription
2009 36.34 963,541 71 963,541 Subscription
2010 83 35.19 1,144,390 1,144,390Subscription or Purchase
2011 95 31.22 482,150 482,150Subscription or Purcha’
2012 107, 27.71 253,000 253,000 Subscription
2013 119 38.80 247,250 247,250 Subscription or Purchase*
Total 19,336,907 2,126,790 21,463,697 *

2010, 2011 and 2013 plans: see text above
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At December 31, 2013, 19,336,907 stock options wexercisable (at an average price of €45.17) and
2,126,790 options (average price €33.82) had rotsged.

NOTE 14 — GROUP SAVINGS PLAN

The Group Savings PIZHPEG”) is an employee stock purchase plan open to allifisemployees in France and
in most other countries where the Group does bssirtgligible employees must have completed a mimirofi
three months’ service with the Group. The purchaidee of the shares, as set by the Chairman andf Chi
Executive Officer on behalf of the Board of Dirastocorresponds to the average of the opening givares
qguoted over the 20 trading days preceding thengidate.

In 2013, the Group issued 4,499,182 shares witlr &gdue of €4 (2012: 4,387,680 shares) to mendfdle PEG,
for a total of €111 million (2012: €125 million).

In some years, as well as the standard plans,agedrplans are offered to employees in countriesrevthis is
allowed under local law and tax rules.

» Standard plans

Under the standard plans, eligible employees degenf the opportunity to invest in Saint-Gobaircktat a 20%
discount. The stock is subject to a 5- or 10-yeek-lip, except following the occurrence of cerients. The
compensation cost recorded in accordance with IERSmeasured by reference to the fair value oiseodnt
offered on restricted stock (i.e. stock subjec tock-up). The cost of the lock-up for the empmigedefined as the
cost of a two-step strategy that involves firstisglthe restricted stock forward five or ten yearsd then
purchasing the same number of shares on the spké¢tnaend financing the purchase with debt. Thedwarrg cost
is estimated at the rate that would be charged tgn& to an individual with an average risk profde a general
purpose five- or ten-year consumer loan repayabieaturity (see Note 1 for details of the calcoiali

The standard plan cost recorded in the incomensgateamounted to €0 in 2013 (2012: €0 million),ofehe lock-
up cost for employees of €20 million (2012: €19%iwonil).
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The following table shows the main features of stendard plans, the amounts invested in the pladstrae
valuation assumptions applied in 2013 and 2012.

2013 2012
Plan characteristics
Grant date 25 March 26 March
Plan duration (in years) 5o0r10 50r 10
Benchmark price (in EUR) 30.96 35.73
Purchase price (in EUR) 24.77 28.59
Discount (in %) 20.00% 20.00%
(a) Total discount on the grant date (in %) 16.82% 17.60%
Employee investments (in EUR millions) 111.4 1254
Total number of shares purchased 4,499,142 4,387,680
Valuation assumptions
Interest rate paid by employées 5.80% 6.35%
5-year risk-free interest rate 0.89% 1.75%
Repo rate 0.94% 0.40%
(b) Lock-up discount (in %) 23.50% 20.18%
Total cost to the Group (in %) (a-b) -6.68% -2.58%

*A 0.5-point decline in borrowing costs for the doyee would have no impact on the 2013 cost asilkeddt] in accordance with IFRS 2.
= Leveraged plans

No leveraged plans were set up in 2013 or 2012.

NOTE 15 — PERFORMANCE SHARE AND PERFORMANCE UNIT PLANS
Various performance share plans have been set 8pib{Gobain since 2009.

As of December 31, 2013, six performance sharesplame outstanding:

* A worldwide plan authorized by Saint-Gobain's BoafdDirectors on November 19, 2009 whereby eligible
employees and officers of the Group in France dmdaal were each awarded seven performance shéwes. T
shares were subject to a performance conditiorgchwivas met, and would have been forfeited if tranige
had left the Group before the end of the vestingpgeln all, 1,359,960 performance share rightsevaavarded
under the plan, as follows:

- for eligible Group employees in France, Spain daly,|the vesting period ended on March 29, 201? an
the shares were delivered on March 30, 2012 (303%bares were delivered, including 42 delivered in
advance in 2011; 36,540 rights were forfeited duthé grantees leaving the Group). The vesting@eri
has been followed by a two-year lock-up, suchfttimaishares may not be sold until March 31, 2014émxc
in the case of the grantee’s death or disability;

- for eligible Group employees in all other countrige vesting period will end on March 30, 2014 #rel
shares will be delivered on March 31, 2014 (929 &®dres potentially deliverable, after deductirey1h9
shares delivered in advance). No lock-up periotagibly.

» A performance share plan for eligible employeesedifiders of the Group in France and abroad authdrby
the Board of Directors on November 19, 2009. Tlaeeshwere subject to a performance condition, wivia$
met, and would have been forfeited if the granteklbft the Group before the end of the vestingpdein all,
622,790 performance share rights were awarded|law$:
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- for eligible Group employees in France, the vestiagod ended on March 29, 2012 and the shares were
delivered on March 30, 2012 (245,320 shares weligeded; 15,080 rights were forfeited due to the
grantees leaving the Group). The vesting periodbeasn followed by a two-year lock-up, such that the
shares may not be sold until March 31, 2014 exoepe case of the grantee’s death or disability;

- for eligible Group employees in all other countrige vesting period will end on March 30, 2014 tred
shares will be delivered on March 31, 2014 (3454dltfres will be potentially deliverable, after detthg
the 1,500 shares delivered in advance and the @ 5gtis forfeited due to the grantees leavingGhaup).

No lock-up period will apply.

A performance share plan for eligible employeesdfiders of the Group in France and abroad autedrby
the Board of Directors on November 18, 2010. Tleeshwere subject to a performance condition, wivia$
partially met, and would be forfeited if the gramleft the Group before the end of the vestingogokerin all,
737,550 performance share rights were awarded|las$:

- for eligible Group employees in France, the vestingod ended on March 29, 2013 and the shares were
delivered on March 30, 2013 (186,495 shares wdieeded, including 590 shares delivered in advance.
126,565 rights were forfeited because the perfoomaonditions were not fully met, and 12,000 rights
were forfeited due to the grantees leaving the @rothe vesting period has been followed by a teary
lock-up, such that the shares may not be sold Miatith 31, 2015 except in the case of the grantiesth
or disability;

- for eligible Group employees in all other countrige® vesting period will end on March 30, 2015 #rel
shares will be delivered on March 31, 2015 (249 &t2fres will be potentially deliverable, after detthg
the 700 shares delivered in advance, the 143,8B&rforfeited because the performance conditicere w
not fully met and the 18,950 rights forfeited doelte grantees leaving the Group). No lock-up plendl

apply.

A performance share plan for eligible employeesddfiders of the Group in France and abroad autedrby
the Board of Directors on November 24, 2011. Tleeshwere subject to a performance condition, wivia
partially met, and would be forfeited if the gramteft the Group before the end of the vestingookerin all,
942,920 performance share rights were awarded|las$:

- for eligible Group employees in France, the vestiagod will end on March 29, 2014 and the shariéls w
be delivered on March 30, 2014 (170,164 sharesbeilpotentially deliverable after deducting thel3,8
shares delivered in advance, the 238,313 rightsited because the performance conditions weréuiipt
met and the 4,270 rights forfeited due to the gemtieaving the Group). The vesting period will be
followed by a two-year lock-up, such that the shargy not be sold until March 31, 2016 except & th
case of the grantee’s death or disability;

- for eligible Group employees in all other countrige vesting period will end on March 30, 2016 tred
shares will be delivered on March 31, 2016 (238 &2dres will be potentially deliverable, after detthg
the 279,634 rights forfeited because the performamnditions were not fully met and the 8,800 gght
forfeited due to the grantees leaving the Group)ldék-up period will apply.

A performance share plan for eligible employeesdfiders of the Group in France and abroad autkdrby
the Board of Directors on November 22, 2012. Trereshare subject to a performance condition aridowiil
forfeited if the grantee leaves the Group before éhd of the vesting period. The plan involvestal tof
542,370 performance share rights. Grantees wilallmeated existing shares of the Company. The ngsti
period will end on November 21, 2016 and the shaittde delivered on November 22, 2016. No lock-up
period will apply.

A performance share plan for eligible employees @ifiders of the Group outside France authorizedHasy
Board of Directors on November 21, 2013. The sharessubject to a performance condition and will be
forfeited if the grantee leaves the Group befoee éhd of the vesting period. The plan involvestal tof
541,655 performance share rights. Grantees wilallmeated existing shares of the Company. The ngsti
period will end on November 20, 2017 and the shaittde delivered on November 21, 2017. No lock-up
period will apply.
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The table below shows changes in the number obpeaince share rights:

Number of
rights
Number of performance share rights at December 32011 3,662,387
Performance share rights granted in November 2012 2,339
Shares issued/delivered (641,669)
Lapsed and canceled rights (897,242)
Number of performance share rights at December 32012 2,665,846
Performance share rights granted in November 2013 1,658
Shares issued/delivered (188,055)
Lapsed and canceled rights (1,960)
Number of performance share rights at December 32013 3,017,486

The fair value of the performance shares corresptmthe Saint-Gobain share price on the grantldate(i) the
value of dividends not payable on the shares duhagesting period, and (i) as for the Group BgsiPlan, less
the discount on restricted stock (i.e. stock sulife@ 4-year lock-up), which has been estimateat@ind 30%.

The compensation cost is recognized over the 2-yatar vesting period of the performance shares.

The cost recorded in the income statement fomtbeptans amounted to €10 million in 2013 (2012: &iition).

The following table shows the expected dates wiested performance shares will be issued/delivenddnthe six
plans, except in the case of the grantee’s deatlisability or departure from the Group before émel of the

vesting period:

Number of right End of the vesting .
Grant date at December 31, . Type of rights
2013 period
November 19, 2009 929,691 March 2014 transmitting
November 19, 2009 345,160 March 2014 transmitting
November 18, 2010 249,5p0 March 2015 transmitting
November 24, 2011 170,164 March 2014 transmitting
November 24, 2011 238,9p6 March 2016 transmitting
November 22, 2012 542,370 November 2016 existing
November 21, 2013 541,655 November 2017 existing
Total 3,017,486

Performance unit plans

Performance unit plans were set up in 2012 and.Z1& units are subject to a performance condéaiwhwill be

forfeited if the grantee leaves the Group befordhd of the vesting period. The units will notegiise to the

allocation of new or existing shares of the Compdnyt will entitle grantees to deferred cash corspgon
determined by reference to the Company’s share.pric
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As of December 31, 2013, two performance unit pleee outstanding:

* Along-term incentive plan involving the award @rformance units for certain eligible employees aifiders
of the Group in France, approved in principle bg Board of Directors on November 22, 2012. In all,
536,400 performance units were awarded. The erepasod for the units runs from November 22, 2016
November 21, 2022;

* Along-term incentive plan involving the award @rformance units for certain eligible employees aifiders
of the Group in France, approved in principle bg Board of Directors on November 21, 2013. In all,
588,535 performance units were awarded. The erepasgod for the units runs from November 21, 2@i7
November 20, 2023.

The expense recognized in 2013 in respect of fhlase amounted to €5 million.

NOTE 16 — PROVISIONS FOR PENSIONS AND OTHER EMPLOYEE BENEFITS

December 31 December 31

2013 2012 restated
(in EUR millions)

Pension 2,007 2,521
Length-of-service awards 296 304
Post-employment healthcare benefits 352 500
Total provisions for pensions and other post-emplayent benefit obligations 2,655 3,325
Healthcare benefits 23 27
Long-term disability benefits 18 23
Other long-term benefits 89 95
Provisions for pensions and other employee benei 2,785 3,470

The following table shows defined benefit obligasounder pension and other post-employment beplefits
and the related plan assets:

December 31 December 31
2013 2012 restated
(in EUR millions)

Provisions for pensions and other post-employmenefit obligation 2,655 3,325
Pension plan surpluses (77) (57)
Net pension and other post-employment benefit oblagions 2,578 3,268
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Changes in pension and other post-employment lai#igations are as follows:

Pension anc Fair value of

Other Net pension anc

other post- plan assets other post-
employment employment
benefit benefit
obligations obligations
(in EUR millions)
At January 1, 2012 restated 9,807 (6,593) 6 3,220
Movements during the year
Service cost 188 188
Interest cost/return on plan assets 439 (315) 124
Contributions to pension (470) (470)
Employee contributions (14) (14)
Actuarial gains and losses and asset ceiling 1,212 88)(3 10 834
Currency translation adjustment 2 (24) (22)
Benefit payments (493) 393 (100)
Past service cost (176) (176)
Changes in Group structure 39 (23) 16
Curtailments/settlements (5) (5)
Other 8 4) (2 2
Reclassification to liabilities held for sale 977) 186 (329)
Total movements 237 (197) 8 48
At December 31, 2012 restated 10,044 (6,790) 14 3,268
Movements during the year
Service cost 213 213
Interest cost/return on plan assets 396 277) 119
Contributions to pension (184) (184)
Employee contributions (11) (12)
Actuarial gains and losses and asset ceiling (595) 07)(1 6 (696)
Currency translation adjustment (292) 224 Q) (69)
Benefit payments (468) 376 (92)
Past service cost (58) (58)
Changes in Group structure 0
Curtailments/settlements (31) (31)
Changes in liabilities held for sale 150 (31) 119
Total movements (685) (20) 5 (690)
At December 31, 2013 9,359 (6,800) 19 2,578

*The actual return on plan assets came to €384omifbr the year (2012: €703 million).

**|ncluding the changes in reference and calcufagsumptions in the United Kingdom explained enghragraphs on actuarial assumptions.
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The following tables show the funded status of pemand other post-employment benefit obligatiops b
geographic area:

December 31, 2013 France Other Western North America Rest of the Net total
European World
(in EUR millions) countries
Average duratioifin years) 13 17 13 9 16
Defined benefit obligation - funded plans 478 5,694 2,085 122 8,379
Defined benefit obligation - unfunded plans 309 312 334 25 980
Fair value of plan assets (282) (4,803) (1,614) (101) (6,800)
Deficit/(surplus) 505 1,203 805 46 2,559
Asset ceiling 19
Net pension and other post-employment benefit oblagions 2,578
December 31, 2012 restated France Other Western North America Rest of the Net total
European World
(in EUR millions) countries
Defined benefit obligation - funded plans 505 5,728 2,421 147 8,801
Defined benefit obligation - unfunded plans 310 386 500 47 1,243
Fair value of plan assets (285) (4,769) (1,619) 117) (6,790)
Deficit/(surplus) 530 1,345 1,302 77 3,254
Asset ceiling 14
Net pension and other post-employment benefit oblagions 3,268

Description of defined benefit plans
The Group’s main defined benefit plans are as ¥to

In France, in addition to length-of-service awaritigre are three defined benefit plans all of whach final
salary plans. These plans were closed to new éstanthe companies concerned between 1969 and 1997
Effective March 1, 2012, a new defined benefit pamplying with Article L.137-11 of France’s Social
Security Code was set up by Compagnie de SaintiGoba

In Germany, retirement plans provide pensions agathdand disability benefits for employees. Thdsag
have been closed to new entrants since 1996.

In the Netherlands, ceilings have been introducediéfined benefit supplementary pension plansyabdich
they are converted into defined contribution plans.

In the United Kingdom, retirement plans provide $iens as well as death and permanent disabilitefiien
These defined benefit plans — which are based oployees’ average salaries over their final years of
employment — have been closed to new entrants 2DEE.
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In the United States and Canada, the Group’s ditfiemefit plans are final salary plans. Since Jgniia2001,
new employees have been offered a defined contribptan.

Provisions for other long-term employee benefit®anted to €130 million at December 31, 2013 (Deamb
31, 2012: €145 million), and covered all other emgpk benefits, notably long-service awards in Feanc

jubilees in Germany and employee benefits in thétddnStates. The related defined benefit obligai®n
generally calculated on an actuarial basis usiag#ime rules as for pension obligations.

Measurement of pension and other post-employment hbefit obligations

Pensions and other post-employment benefit obtigatare determined on an actuarial basis usingrtiected
unit credit method, based on estimated final ssdari

The Group’s total pension and other post-employnfmmiefit obligations amounted to €9,359 million at
December 31, 2013 (December 31, 2012: €10,044omijlli

Plan assets

For defined benefit plans, plan assets have bemgrgssively built up by contributions, primarily iilme United
States, the United Kingdom and Germany. Contrilmstipaid by the Group totaled €184 million in 202612:
€470 million). The actual return on plan assetse&n€384 million for the year (2012: €703 million)

The fair value of plan assets — which came to €br8lion at December 31, 2013 (December 31, 2@62790
million) — is deducted from the Group’s defined efiinobligation, as estimated using the projecteit credit
method, in order to calculate the unfunded oblayatd be covered by a provision.

Plan assets are mainly composed of equities (39%bpands (38%), with the remaining 23% investedtirer
asset classes.

Projected contributions to pension plans for 20estimated at around €240 million.

Actuarial assumptions used to measure defined benebbligations and plan assets

Assumptions related to mortality, employee turnced future salary increases take into accounéto@omic
conditions specific to each country and company.
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The assumptions used in 2013 for the Group’s miainspwere as follows:

France Other European countries United States
Euro zone United
(in %) Kingdom
Discount rate 3.50% 3.50% 4.45% 4.75%
Salary increases 2.50% 2.00% to 2.60% 2.00% 3.00%
Return on plan assets 3.50% 3.50% 4.45% 4.75%
Inflation rate 1.90% 1.80% to 2.00% 2.25% 2.10%

*A cap applies to the reference salaries usedltulzde benefit entitlements.

The assumptions used in 2012 for the Group’s miaimsp as adjusted based on IAS 19, were as follows:

France Other European countries United States
Euro zone United
(in %) Kingdom
Discount rate 3.25% 3.25% 4.15% 3.75%
Salary increases 2.50% 2.00% to 2.60% 2.00% 3.00%
Return on plan assets 3.25% 3.25% 4.15% 3.75%
Inflation rate 1.90% 1.75% to 2.00% 1.65% 2.00%

*A cap applies to the reference salaries usedltulzde benefit entitlements.
Discount rates were set by region or country basedbserved bond rates at December 31, 2013.

A 0.5-point decrease (increase) in the discourdg veduld lead to an increase (decrease) in defiresubfii
obligations of around €170 million for the North Anitan plans, €200 million for the euro-zone plansl
€320 million for the UK plans. A 0.5-point increasethe inflation rate would lead to an overall iease in
defined benefit obligations of €430 million.

The same assumptions concerning mortality, empléoysever and interest rates are used to deterthi@e
Group’s defined benefit obligations for other Iaegm employee benefits. In the United States, eesir
healthcare costs are projected to rise by 7.61%ger. A 1-point increase in this rate would leacmn increase
in the related projected benefit obligation of axd&€35 million.

Calculation assumptions in the United Kingdom hlagen partly modified by the introduction, in 2002a cap
on reference salaries and the adjustment of beswtfitements for employees taking early retirermarmetiring
for health reasons. The resulting reduction inredated benefit obligation, for the amount of £iillion in

2012, has been recognized under “Past service to#tie table analyzing changes in pension andr qibst-
employment benefit obligations.

Actuarial gains and losses

In 2006, the Group elected to apply the optionlatée under IAS 19 and to record in equity actlay@ns and
losses and the change in the asset ceiling (Nota 2013, €696 million was recognized in equitggrbase in
provisions). This amount corresponds to €595 mmllim actuarial differences, including a €34 million
experience adjustment (corresponding to the effafcthifferences between previous actuarial assumptand
what has actually occurred), €6 million due totthising of the asset ceiling, and a €107 milliocréase in plan
assets.
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Firm equity and bond markets helped to add €384iamilto the value of plan assets, compared with an
estimated increase of €277 million. A 0.5-pointre&se or decrease in the actual return on plansasseld
have an impact of approximately €35 million on égui

Plan surpluses and the asset ceiling

When plan assets exceed the defined benefit oldigathe excess is recognized in other non-curassets
under “Plan surplus” (Note 9) provided that it emponds to future economic benefits. The assengeil
corresponds to the maximum future economic ber@fianges in the asset ceiling are recognized iityequ

Plan surpluses and provisions for pensions and othgost-employment benefits classified as assets and
liabilities held for sale

In accordance with IFRS 5, the provisions for pensiand other post-employment benefits for employde
Verallia North America were classified as liabdgi held for sale at December 31, 2013, for an amotin
€210 million (December 31, 2012: €329 million). liming provisions for other long-term benefits imet
amount of €18 million (December 31, 2012: €19 wil)i, the total amount reclassified as “Liabilitiesld for
sale” was €228 million (December 31, 2012: €348iom) (Note 3).

Employee benefits expense

The cost of the Group’s pension and other post-eympént benefit plans (excluding other employee fiexe
is as follows:

2013 2012 restated
(in EUR millions)

Service cost 213 188
Interest cost 396 439
Expected return on plan assets 277) (315)
Curtailments and settlements (89) (181)
Pensions, length-of-service awards and other postrployment benefits 243 131
Employee contributions (11) (14)
Total 232 117

Additional information about defined contribution p lans

Contributions to defined contribution plans for 30Xepresented an estimated €644 million (2012:
€681 million), including €447 million for governmesponsored basic pension schemes (2012: €47mnjjlli
€138 million for government-sponsored supplementgm®nsion schemes, mainly in France (2012:
€138 million), and €59 million for corporate-sporet supplementary pension plans (2012: €70 million)
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NOTE 17 — CURRENT AND DEFERRED TAXES

The pre-tax income of consolidated companies fslasvs:

(in EUR millions)

2013 2012 restated

Net income 631 723
Less:
Share in net income of associates 11 12
Income taxes (476) (443)
Pre-tax income of consolidated companies 1,096 1,154

Income tax expense breaks down as follows:

(in EUR millions)

2013 2012 restated

Current taxes (622) (612)
France (123) (151)
Outside France (499) (461)
Deferred taxes 146 169
France 38 64
Outside France 108 105
Total income tax expense (476) (443)

The effective tax rate breaks down as follows:

2013 2012 restated

(in %)

Tax rate in France 344 34.4
Impact of tax rates outside France (8.9 (3.8)
Impact of Finance Law in France (add-in 10.7% it2@nd add-in 5% in 2012) 3.6 1.7
Capital gains and losses and asset impairments 12.2 4.3
Provisions for deferred tax assets 11.7 4.3
Effect of changes in future tax rates (6.4) (3.7)
Research tax credit (2.2) (1.6)
Other deferred and miscellaneous taxes (1.0 2.8
Effective tax rate 434 38.4
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In the balance sheet, changes in net deferredataility break down as follows:

Net deferred
tax
assets/(liability)

(in EUR millions)

At January 1, 2012 restated 60
Deferred tax (expense)/benefit 169
Changes in deferred taxes on actuarial gains asgé$orecognized in accordance with IAS 19 (note 267
Translation adjustments (29)
Impact of changes in Group structure and other (22)

At December 31, 2012 restated 455
Deferred tax (expense)/benefit 146
Changes in deferred taxes on actuarial gains asgé$orecognized in accordance with IAS 19 (note (260)
Translation adjustments (10)
Impact of changes in Group structure and other 82

At December 31, 2013 413

The table below shows the principal component@fdeferred tax:

December 31 December 31
2013 2012 restated

(in EUR millions)

Deferred tax assets 1,125 1,247
Deferred tax liabilities (712) (792)
Net deferred tax 413 455
Pensions 680 946
Brands (738) (781)
Depreciation & amortization, accelerated capital alloees and tax-driven provisions (985) (1,005)
Tax loss carryforwards 873 748
Other 583 547
Total 413 455

Deferred taxes are offset at the level of eacletdity, i.e., by tax group where applicable (maiimyrance, the
United Kingdom, Spain, Germany, the United Statesthe Netherlands).

Deferred tax assets of €1,125 million were recogphizat December 31, 2013 (December 31, 2012:
€1,247 million). They include deferred tax assdt€%23 million in the United States that are expddo be
recovered within the maximum utilization period2ff years and €157 in Germany, where the “Organschaf
group relief system allows deferred tax assetsetodzovered within a short period. Deferred takilites
recognized at December 31, 2013 amounted to €7llIbm{December 31, 2012: €792 million), including
€254 million in France and €174 million in the WdtKingdom. Deferred tax liabilities recognizedather
countries represented considerably smaller amounts.

Deferred tax assets whose recovery is not conslderebable totaled €349 million at December 31,3201
(December 31, 2012: €261 million) and are fullyraed.
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NOTE 18 - OTHER CURRENT AND NON-CURRENT LIABILITIES AND PROVISIONS

Provisions for  Provisions for ~ Provisions for ~ Provisions for ~ Provisions for ~ Provisions for Total provision  Investment- Total
claims and environ-mental restruc-turing personnel costs customer  other contin- for other related
litigation risks costs warranties gencies liabilities liabilities

(in EUR millions)
At January 1, 2012 restated

Current portion 117 33 93 36 113 138 530 204 734

Non-current portion 1,384 136 90 37 142 255 2,044 125 2,169
Total 1,501 169 183 73 255 393 2,574 329 2,903
Movements during the year

Additions 157 8 151 24 95 88 523 523

Reversals (7) 2) (37) ()] (24) (53) (131) (131)

Utilizations 97) (13) (112) (18) (66) (77) (383) (383)

Changes in Group structure 0 0 5 1 0 4 10 10

Other (reclassifications and translation adjustisjent (6) (11) (5) (5) 4) 9 (22 (245) (267)
Total movements 47 (18) 2 (6) 1 (29) (3) (245) (248)
At December 31, 2012 restated

Current portion 102 16 98 32 105 103 456 2 458

Non-current portion 1,446 135 87 35 151 261 2,115 82 2,197
Total 1,548 151 185 67 256 364 2,571 84 2,655
Movements during the year

Additions 168 12 184 35 96 60 555 555

Reversals (25) 0] 32) (11) (25) (46) (146) (146)

Utilizations (109) ©) (140) (16) (50) (37) (361) (361)

Changes in Group structure 0 0 0 0 0 1 1 1

Other (reclassifications and translation adjustisjent (18) 13 1) 4 8) (33) (51) 15 (36)
Total movements 16 9 11 4 13 (55) 2 15 13
At December 31, 2013

Current portion 111 27 113 28 148 51 478 1 479

Non-current portion 1,453 133 83 43 121 258 2,001 98 2,189
Total 1,564 160 196 71 269 309 2,569 99 2,668

Provisions for claims and litigation

In 2013, provisions for claims and litigation cosdr potential costs arising from investigations by t
competition authorities involving the Flat Glassimess and from asbestos-related litigation. Tipeseisions

are described in further detail in Note 29.

Provisions for environmental risks

Provisions for environmental risks cover coststieiato environmental protection measures, as aglbkite
rehabilitation and clean-up costs.

Provisions for restructuring costs

Provisions for restructuring costs came to €19dionilat December 31, 2013 (December 31, 2012: €185

million), including net additions of €152 millionudng the year. The provisions primarily concermsiex
(€45 million), Germany (€39 million), France (€3%limn) and the United Kingdom (€25 million).
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Provisions for personnel costs

These provisions primarily cover indemnities duernaployees that are unrelated to the Group’s rexzgaon
plans.

Provisions for customer warranties

These provisions cover the Group’s commitments utidewarranties granted to customers in the Uriitiades
and other markets. They are determined on a statigtasis using a range of criteria and take atoount
contractual warranty payments made in prior yearthé business and region concerned. In additipegific
provisions may be set aside for identified risks.

Provisions for other contingencies

At December 31, 2013, provisions for other contimges amounted to €309 million and mainly concerned
France (€89 million), Germany (€82 million), theitéual States (€47 million) and Latin America (€42lioi).

Investment-related liabilities

Changes in investment-related liabilities primardgncerned liabilities arising from put options rped to
minority shareholders in subsidiaries.

NOTE 19 — TRADE AND OTHER ACCOUNTS PAYABLE AND ACCR UED EXPENSES

December 31 December 31

(in EUR millions) 2013 2012
Trade accounts payable 5,928 6,143
Customer deposits 826 795
Payable to suppliers of non-current assets 282 298
Grants received 89 125
Accrued personnel expenses 1,135 1,173
Accrued taxes other than on income 395 408
Other 584 609
France 76 89
Germany 58 57
United Kingdom 108 120
Other Western European countries 104 109
North America 41 32
Emerging countries and Asia 197 202
Total other payables and accrued expenses 3,311 3,408

Trade and other accounts payable are due mainhinvitne year, with the result that their carryingoant
approximates fair value.
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NOTE 20 — RISK FACTORS

MARKET RISKS (LIQUIDITY, INTEREST RATE, FOREIGN EXCHANGE, ENERGY AND CREDIT
RISKS)

Liquidity risk on financing

In a crisis environment, the Group could be undbleaise the financing or refinancing needed toecats
investment plans on the credit market or the chpitarket, or to obtain such financing or refinamgcion
acceptable terms.

There is also no guarantee that the Company’'staiagitig will remain at the current level.

The Group’s overall exposure to liquidity risk omtndebt is managed by the Treasury and Financing
Department of Compagnie de Saint-Gobain. Excespiecial cases, all of the Group companies’ longter
financing needs and the majority of their shortrdinancing needs are met by Compagnie de Sain&iBaly

by the Delegations’ cash pools.

The main objective of liquidity risk management gesses is to guarantee that the Group’s finan@uogces
will be rolled over at maturity and to optimize arahborrowing costs. Long-term debt therefore sysatically
represents a high percentage of overall debt. &sdme time, the maturity schedules of long-terbt dee set
in such a way that replacement capital market sape spread over time.

Medium-term notes are the main source of long-tnancing used by the Group, along with bonds. Heeve
it also uses perpetual bonds, participating seesyiti long-term securitization program, bank bemgs and
lease financing.

Short-term debt is composed of borrowings undenétrecCommercial PapeBillets de Trésorerieprograms
and, from time to time, Euro Commercial Paper arfdl Commercial Paper programs, but also includes
receivables securitization programs and bank oafidr Short-term financial assets comprise marketab
securities and cash equivalents.

To maintain secure sources of financing, Compadai€aint-Gobain has various confirmed syndicatezsliof
credit.

A breakdown of long- and short-term debt is prodidey type and maturity in Note 21. The amounts,
currencies, and acceleration clauses of the Grofipésicing programs and confirmed credit lines also
discussed in Note 21.

Saint-Gobain’s long-term debt issues have been BBB with a negative outlook by Standard & Pogiisce
October 29, 2012 and Baa2 with a negative outlgoklbody’s since November 12, 2012.

Liquidity risk on investments

Short-term investments consist of bank depositsrantial fund units. To reduce liquidity or volatlirisk,
whenever possible, the Group invests in money nhaka/or bond funds.
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Interest rate risks

The Group’s overall exposure to interest rate wsknet debt is managed by the Treasury and Fingncin
Department of Compagnie de Saint-Gobain. Whereidiabies use derivatives to hedge interest ratesriheir
counterparty is generally Compagnie de Saint-Gglth@aGroup’s parent company.

The Group’s overall exposure to interest rate oiskconsolidated debt is managed primarily withdbgective
of fixing the cost of medium-term debt and optimiziannual borrowing costs. According to Group polibe
derivative financial instruments used to hedgedhesks comprise interest rate swaps, Cross-cuyrswaps,
options — including caps, floors and swaptions &-fanward rate agreements.

Based on a sensitivity analysis of the Group’sltot debt after hedging, a 50-basis point increaseuro
interest rates at the balance sheet date wouldidead €12 million increase in net income, and #&§is point
increase in euro and sterling interest rates abdtence sheet date would lead to a €6 millioneiase in equity.

Foreign exchange risk

The currency hedging policies described below ctweldnadequate to protect the Group against unéeger
sharper than expected fluctuations in exchangs ragilting from economic and financial market ¢oous.
Foreign exchange risks are managed by hedging cariahdransactions carried out by Group entities in
currencies other than their functional currenciésmpagnie de Saint-Gobain and its subsidiariesfarsggn
exchange contracts and currency options to hedgesexes arising from current and future commercial
transactions. The subsidiaries generally set upmptthrough the Group’s parent company, Compagderie
Saint-Gobain, which then takes a reverse positiothe market.

Most forward contracts have short maturities, @uad three months. However, forward contracts takerto
hedge firm orders may have terms in excess of eae y

Wherever possible, foreign exchange risks are hiedgeth Compagnie de Saint-Gobain upon receipt ef th
orders sent by the subsidiaries, or with the |lagdégations’ cash pools. In other cases, hedgesoateacted
with the subsidiaries’ banks.

The Group monitors its exposure to foreign exchamgle using a monthly reporting system that cagure
foreign exchange positions taken by subsidiarieDécember 31, 2013, 98% of the Group’s foreigrhaxge
position was hedged.

The net foreign exchange exposure of subsidiariesses functional currency is not one of those preskn
below was as follows at December 31, 2013:

Long Short
(in millions of euro equivalents)
EUR 1 2
usD 3 8
Other currencies 0 6
Total 4 16
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Based on a sensitivity analysis at December 313,28110% increase in the exchange rates of the ocoaiancies
used by subsidiaries would have the following inmscnet income:

Net gain or
(in EUR millions) loss
EUR (0.2)
UsD (0.5)

A 10% fall in exchange rates would have a reverggact in the same amounts, assuming that all etrbles
were unchanged.

Energy and raw materials risk

The Group is exposed to changes in the price of materials used in its products and in energy pridéne
energy and raw materials hedging programs may bdenuate to protect the Group against significant o
unforeseen price swings that could result frompilesrailing financial and economic environment.

The Group may limit its exposure to energy pricetiiations by using swaps and options to hedgeopés fuel
oil, natural gas and electricity purchases. Thepswand options are mainly contracted in the funeticurrency
of the entities concerned. Hedges of gas and flipuochases are managed by a steering committeprising
members of the Group Finance Department, the GRauphasing Department (Saint-Gobain Achats — SG#) a
the relevant Delegations.

Hedges of energy purchases (excluding fixed-prigelmses negotiated directly with suppliers byRbechasing
Department) are generally arranged by the Groupstmy and Financing Department (or with the Delegat
treasury departments) in accordance with instrastieceived from SGA.

The steering committee does not manage hedgesemdiamed above because:

= the volumes involved are not material, or
= there are no international price indexes used bgllplayers and transactions are therefore basesltioer
administered prices or strictly national indexes.

In both of these cases, local purchasing units geeaergy risk primarily through fixed-price pursha.

The Group may from time to time enter into consact hedge purchases of other commodities, in daocce
with the principles outlined above for energy pasts.

Credit risk

The Group may be exposed to the risk of lossesash and other financial instruments held or manageits
behalf by financial institutions, if any of its amterparties defaults on its obligations. Group @ols to limit its
exposure by dealing solely with leading counteiparand monitoring their credit ratings, in linghwvguidelines
approved by the Board of Directors. However, cradKks arising from transactions with financial aterparties
can escalate rapidly and a high credit rating isgnarantee that an institution will not experierecegapid
deterioration of its financial position. As a rastihere is no guarantee that this policy will fiective in entirely
eliminating counterparty risk. Any default by a aterparty could have a material adverse effecthenGroup’s
objectives, operating income and financial position
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To limit the Group’s exposure to credit risk, theedsury and Financing Department deals primarilth wi
counterparties with a long-term rating of A- or eédrom Standard & Poor’'s or A3 or above from Mosdy

Concentrations of credit risk are closely monitoi@ensure that they remain at reasonable levels.

Note 22 provides details of the Group’s interett end energy hedges, and the interest ratesdam#in items
of debt. It also provides a breakdown of debt hyency and interest rate (fixed or variable).

NOTE 21 — NET DEBT

Long- and short-term debt

Long- and short-term debt consists of the following

December 31, December 31,

(in EUR millions) 2013 2012
Bond issues and Medium-Term Notes 8,374 8,989
Perpetual bonds and participating securities 203 203
Securitizations long-term 400 0
Other long-term debt including finance leases 383 374
Fair value of interest rate hedges 35 22

Total long-term debt (excluding current portion) 9,395 9,588

Current portion of long-term debt 1,721 1,732
Short-term financing programs (US CP, Euro BiRets de trésoreri¢ 110 691
Bank overdrafts and other short-term bank borrosing 597 570
Securitizations short-term 91 89
Fair value of derivatives not qualified as hedgededt (2) D

Short-term debt and bank overdrafts 796 1,349

TOTAL GROSS DEBT 11,912 12,669
Cash at bank (1,312) (1,400)
Mutual funds and other marketable securities (3,079) (2,779)

Cash and cash equivalents (4,391) (4,179)

TOTAL NET DEBT, INCLUDING ACCRUED INTEREST 7,521 8,49 0

The fair value of gross long-term debt (includihg turrent portion) managed by Compagnie de Saohia(d

amounted to €10.5 billion at December 31, 2013afoarrying amount of €9.9 billion. The fair valoebonds
corresponds to the market price on the last daphefyear. For other borrowings, fair value is cdestd as

being equal to the amount repayable.

52



Saint-Gobain Group Consolidated Financial Statesent

Debt repayment schedule

Debt at December 31, 2013 can be analyzed as ®lgwnaturity:

Within 1 year 1to 5years Beyond 5 years Total
(in EUR millions) Currency
Bond issues and Medium-Term Notes EUR 1,187 3,822 3,415 8,424
GBP 359 655 1,014
JPY 34 34
NOK 89 89
Perpetual bonds and participating securities EUR 203 203
Securitizations long-term EUR 181 400 581
Other long-term debt including finance leases All currencies 144 223 160 527
Fair value of interest rate hedges EUR 35 35
Accrued interests long-term debt All currencies 209 209
TOTAL LONG-TERM DEBT 1,721 4,927 4,468 11,116
Borrowings due within one year and other short-tBmancing All currencies 795 795
Fair value of derivatives not qualified as hedgedabt All currencies 2) (2
Accrued interests short-term debt All currencies 3 3
TOTAL SHORT-TERM DEBT 796 0 0 796
TOTAL GROSS DEBT 2,517 4,927 4,468 11,912

At December 31, 2013, future interest payments msg long-term debt (including the current portion)
managed by Compagnie de Saint-Gobain were dudlag$o

Within 1 year 1to 5years Beyond 5 years Total
(in EUR millions)

Future interest payments on gross long-term debt 409 1,101 840 2,350

Interest on perpetual bonds and participating $iesiis calculated through to 2033.

Bonds

During 2013, Compagnie de Saint-Gobain carriedieifollowing debt management transactions to ektea
average maturity of debt while reducing averagedwing costs.

e On March 27, 2013, NOK 750 million 5-year 4% bosslie, due 2018;
e On March 28, 2013, €100 million 20-year 3.875% gevplacement, due 2033;
e On June 5, 2013, €164 million 10.5-year 2.875%ape\placement, due December 2023, increased to €362
million through five tap issues:
- OnJuly 3, for €70 million ;
- On October 21, for €66 million (two issues);
- On November 26, for €62 million (two issues).

* On September 25, 2013, €37 million 20-year 4.18¥afw placement, due September 2033;
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* On September 27, 2013, €10 million 20-year 4.168afr placement, due September 2033.
On January 29, 2013, a €155 million bank loan weasid at maturity.
On May 20, 2013, a €575 million bond issue waseetid at maturity.

On September 16, 2013, a €606 million bond issueredeemed at maturity.

Perpetual bonds

In 1985, Compagnie de Saint-Gobain issued €125amilivorth of perpetual bonds (25,000 bonds witla@ef
value of €5,000).

Up to December 31, 2013, 18,496 perpetual bondsblead bought back and canceled, and 6,504 perpetual
bonds were outstanding, representing a total fatueevof €33 million.

The bonds pay interest at a variable rate indexd&tlitibor. Interest paid in 2013 amounted to €3p&8bond.

The bonds are not redeemable and interest on thelassified as a component of finance costs.

Participating securities

In June 1983, Compagnie de Saint-Gobain issue@,228 non-voting participating securities with adavalue
of FRF 1,000. Their face value is now €152.45 dfelhg their conversion into euros in 1999.

A certain number of securities have been bought baer the years. At December 31, 2013, 606,88Graes
were outstanding with an aggregate face value df5Eillion.

Interest on the securities ranges from 75% to 125%he average corporate bond rate (TMO), basethen
Group’s consolidated income. Interest paid in 28@d®unted to €5.30 per security.

In April 1984, 194,633 non-voting participating sdates were issued with a face value of ECU 1,088y
€1,000.

A certain number of securities have been boughk baer the years. At December 31, 2013, 77,516rgms.
were outstanding with an aggregate face value @f5€million.

Interest comprises (i) a fixed portion of 7.5% pear applicable to 60% of the security, and (iyaaiable
portion applicable to the remaining 40% of the siéguwhich is linked to consolidated net income thé
previous year, subject to the cap specified inidkee agreement. In all, depending on the levebokolidated
net income, the interest rate ranges from a minimtith5% to a maximum of 6.75% if the TMOE ratdeow
5% or TMOE + 175bps if the TMOE rate is above 5Ptefest for 2013 amounted to €63.70 per securéid p
in two installments (€33.55 and €30.15).

These securities are not redeemable and the infEieson them is reported under “Borrowing costs”.
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Financing programs

Compagnie de Saint-Gobain has a number of mediumaag-term financing programs (Medium Term Notes)
and short-term financing programs (Commercial PapéBillets de Trésorerie

At December 31, 2013, issuance under these prograsisis follows:

Programg Currency Maturities Authorized| Outstanding issugsOutstanding issuds
program at Dec. at Dec. 31, 2013 at Dec. 31, 2012
31, 2013
(in millions of currency
units)
Medium Term Noteg EUR 1 to 30 year 15,000 9,375 9,246
US Commercial Paper USD| Up to 12 month 1,000 0 0
Euro Commercial Paper USD| Up to 12 month 1,000 0 0
Billets de Trésorerig EUR| Up to 12 month 3,000 110 691

*Equivalent to €725 million based on the excharage at December 31, 2013.

In accordance with market practic&llets de TrésorerieEuro Commercial Paper and US Commercial Paper
are generally issued with maturities of one torsonths. They are treated as variable-rate debausecthey are
rolled over at frequent intervals.

Syndicated lines of credit

Compagnie de Saint-Gobain has various syndicated lof credit that are intended to provide a sesaugce
of financing for the Group (including as additiorcking for its US Commercial Paper, Euro-Comnagrci
Paper andBillets de Trésoreri@rograms). They include:

* An initial €1.5 billion syndicated line of credikgring in December 2017, that was obtained in Ddwer
2012. The facility was renegotiated in Decembei321d rolled over until December 2018 for €1.46dwil

« A second €2.54 billion syndicated line of credipieing in December 2018 with two one-year rolloegtions
that was obtained in December 2013. At the same, tihe €2.5 billion line of credit expiring in Deuber

2015 was canceled.

Based on Saint-Gobain’s current credit rating éovgHterm debt issues, the two facilities are nojestt to any
hard covenants.

Neither of these two lines of credit was drawn dawbecember 31, 2013.

Receivables securitization programs

The Group has set up two receivables securitizgitograms, one through its French subsidiary GlBtH?
Finances, and the other through its US subsidiaint-Gobain Receivables Corporation.

The €600 million French program was set up on Désen2, 2013. At December 31, 2013, it amounted to

€581 million. Based on observed seasonal fluctoatim receivables included in the program and an th
contract's features, €400 million of this amounswkssified as non-current and the balance asrurr
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Interest on the program amounted to €0.2 millioA0d 3.

The US program, which is rolled over each year, amed to €91 million at December 31, 2013 (Decen3der
2012: €89 million).

Interest on the program amounted to €1.8 millioB043 (2012: €2.5 million).
Bank overdrafts and other short-term bank borrowings

This item includes bank overdrafts, local shortrtdvank borrowings taken out by subsidiaries, arutusc
interest on short-term debt.

Collateral

At December 31, 2013, €49 million of Group debt wasured by various non-current assets (real eatate
securities).

NOTE 22 - FINANCIAL INSTRUMENTS
Derivatives

The following table presents a breakdown of theqgipial derivatives used by the Group:

Fair value at December 31, 2013 Fair value alominal value broken down by maturity at Decemkgr21
Derivatives Derivatives Total December 31 Wwithin1year 1to5years Beyond Total
recorded it recorded il 2012 years
(in EUR millions) assets liabilities
Fair value hedges 0 0 0 0 0 0 0 0
Cash flow hedges
Currency 12 (4) 8 1 1,101 18 0 1,119
Interest rate 4 (39) (35) (22) 0 0 395 395
Energy and commodity 0 0 0 ) 42 4 0 46
Other risks 3 0 3 0 0 41 0 41
Cash flow hedges - total 19 (43) (24) (23) 1,143 63 395 1,601
Derivatives not qualifying for hedge accounting
Currency 4 9) (5) 6 1,508 1 0 1,509
Interest rate 0 0 0 0 0 0 0 0
Energy and commodity 0 0 0 0 0 0 0 0
Derivatives non qualifying for hedge accounting -dtal 4 9) (5) 6 1,508 1 0 1,509
TOTAL 23 (52) (29) (17) 2,651 64 395 3,110
"o/w derivatives used to hedge net debt" 14 (47) (33) (21) 0
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Currency instruments

= Currency swaps

The Group uses currency swaps mainly to conved-éenominated funds into foreign currencies for
cash management purposes.

= Forward foreign exchange contracts and currencyamy
Forward foreign exchange contracts and currencyormptare used to hedge foreign currency transagtion
particularly commercial transactions (purchasessahek) and investments.
Interest rate instruments

* Interest rate swaps

The Group uses interest rate swaps to converopés fixed (variable) rate bank debt and bondtdebvariable
(fixed) rates.

= Cross-currency swaps
The Group uses cross-currency swaps to conveigfooeirrency debt (euro debt) into euro debt (fpraiurrency
debt).
Energy and commodity instruments

= Energy and commodity swaps

Energy and commodity swaps are used to hedgeskefrichanges in the price of certain purchased imséhe
subsidiaries’ operating activities, particularlyeegy (fuel oil, natural gas and electricity) pursbs.

Other risks
= Equity derivatives

Equity derivatives are used to hedge the risk @ihgbs in the Saint-Gobain share price in connegtitin the
performance units-based long-term incentive plan.

Credit value adjustments to derivative instruments
Credit value adjustments to derivative instrumaméscalculated in accordance with IFRS 13 basedustarical

probabilities of default derived from calculatigpesrformed by a leading rating agency and on thmastd loss
given default. At December 31, 2013, credit vadgistments were not material.

Impact on equity of financial instruments qualifying for hedge accounting

At December 31, 2013, the cash flow hedging researéed in equity in accordance with IFRS had editr
balance of €7 million, mainly breaking down asdalk:
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€25 million debit balance corresponding to theriegerate component of cross-currency swaps ddsigna
as cash flow hedges that are used to convert aibsad into euros;

€23 million credit balance corresponding to faitugaadjustments to currency instruments qualifieccash
flow hedges;

€4 million credit balance corresponding to fairueabhdjustments to interest rate instruments gedldis cash
flow hedges;

€3 million credit balance corresponding to fairueahdjustments to equity-based instruments qualifiecash
flow hedges.

€2 million credit balance corresponding to fairualadjustments to other instruments qualified &b ca
flow hedges to be reclassified to income when #ddgkd items affect income.

The ineffective portion of gains and losses on dkwsi hedges is not material.

Impact on income of financial instruments not qualiying for hedge accounting

The fair value of derivatives classified as finahcissets and liabilities at fair value throughfipror loss
represented a €5 million loss at December 31, ZD&8ember 31, 2012: €6 million profit).

Embedded derivatives

Saint-Gobain regularly analyzes its contracts iteorto separately identify financial instrumentassified as
embedded derivatives under IFRS.

At December 31, 2013, no embedded derivatives dee¢mlee material at Group level were identified.

Group debt structure

The weighted average interest rate on total detberubrRS, after hedging (using currency swaps,secasrency
swaps and interest rate swaps) was 4.4% at Dec&hp2013 (December 31, 2012: 4.7%).

= Internal rate of return on long-term debt

The average internal rate of return for the maimponent of long-term debt before hedging (bonds and
medium-term notes) was 4.89% at December 31, 2D&Bgmber 31, 2012: 5.17%).

The table below presents the breakdown by inteast(fixed or variable) of the Group’s gross datbbecember
31, 2013, after giving effect to interest rate ssyaposs-currency swaps and currency swaps.

Gross debt denominated in foreign currencies After hedging

Variable rate Fixed Total
(in EUR millions) rate

EUR 910 8,802 9,712
Other currencies 984 971 1,955
TOTAL 1,894 9,773 11,667
16% 84% 100%

Fair value of related derivatives 33

Accrued interest 212

TOTAL GROSS DEBT 11,912
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NOTE 23 — FINANCIAL ASSETS AND LIABILITIES

Financial assets and liabilities are classifiefbews in accordance with IFRS 7:

Dec. 31,2013 Finzncial instruments at fair value Total financial Other financial instruments Total financial ~ Financial instrument at fair value hierarchy  Total financial
(in EUR millions) instruments instruments under IFRS 7 instruments
Balance sheet headings and class ~ Notes Financia ~ Derivatives  Assetsan megsured a  Avalablefor-  Loansani Liabilties al Level 1: quote: Level 2: intema Level 3: interna megsured a
instrument instrument: ~ designated ¢ liabilities ~fair value salefinancis  receivables amortized cost prices and cash  model using model using no ~ fair value
throught profi hedges measured at fa assets observabl  observabl
or loss value (fair valur factors factors
option)
Trade and other accounts receivables (11) 0 6,199 6,199 0
Loans and deposits 9 0 21 M 0
Available for sale and other securiies ~ (9) 0 58 58 0
Derivatives recorded in assets 21)(22) 3 11 14 14 14 14
Cash and cash equivalents (21) 4,391 4,391 4,391 4,391 4,391
Total assets 3 11 4,391 4,405 58 6,471 0 10,934 4,391 14 0 4,405
Trade and other accounts payable (19) 0 (9,239 (9,239 0
Long and short-term debt (22) 0 (11,879) (11,879) 0
Derivatives recorded in liabilities (21)(22) ®) (39) (@7 (47) (47) (47)
Totalliahilities ®) (39) 0 (1) 0 0 (21,118) (21,165) 0 ) 0 ()
Total 5) (28) 4391 4358 58 6,471 (21,118) (10,231) 4391 33) 0 358
Dec. 31, 2012 Finzncial instruments at fair value Total financial Other financial instruments Total financial ~ Financial instrument at fair value hierarchy  Total financial
(in EUR millions) instruments instruments under IFRS 7 instruments
Balance sheet headings and class ~ Notes Financia ~ Derivatives  Assetsan megsured a  Avalablefor-  Loansani  Liabilies at Level 1; quote: Level 2: intema Level 3: interna megsured a
instrument instrument: ~ designated ¢ liabiies ~ fair value salefinancis  receivables amortized cost prices and cash ~ model usin: model using no  fair value
throught profi hedges measured at fa assets observabl  observabl
orloss value (fair valur factors factors
option)
Trade and other accounts receiva (11) 0 6,442 6,442 0
Loans and depos 9 0 261 261 0
Available for sale and other securit ~ (9) 0 4 4 0
Derivatives recorded in assets 2122 3 3 3 3 3
Cash and cash equivalents (21) 4179 4179 4179 4179 4179
Total assets 3 0 4,179 4,182 41 6,703 0 10,926 4,179 3 0 4,182
Trade and other accounts pay: (19 0 (9,551) (9,551) 0
Long and short-term de (21 (155) (155) (12,493) (12,648) (155) (155)
Derivatives recorded in liabiliti (2122 Y] ) (24) (24) (24) (24)
Total liabilities 2 (22) (155) (179 0 0 (22,044) (22,203) 0 (179 0 (179)
Total 1 (22) 4,024 4,003 4 6,703 (22,044) (11,297) 4179 (176) 0 003,
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NOTE 24 — BUSINESS INCOME BY EXPENSE TYPE

2013 2012 restated
(in EUR millions)

Net sales 42,025 43,198

Personnel costs

Salaries and payroll taxes (8,218) (8,431)

Share-based paymefits (19) (14)

Pension® (129) (23)
Depreciation and amortization (1,425) (1,550)
Othef® (29,470) (30,317)
Operating income 2,764 2,863
Other business incorfie 186 116
Negative goodwill recognized in income 0 0
Other business income 186 116
Restructuring cosf (308) (285)
Provisions and expenses relating to claims arghtitor” (145) (152)
Impairment of assets and other business exp&hses (568) (505)
Other (38) (71)
Other business expense (1,059) (1,013)
Business income 1,891 1,966

(a) Details of share-based payments (IFRS 2 expensgyravided in Notes 13, 14 and 15.
(b) Changes in pension costs are presented in NotBrb&isions for pensions and other employee benefits

(c) This item corresponds to Building Distribution Seatost of sales, supplier discounts and sellingeases,
and to transport costs, raw materials costs, aner giroduction costs for the other Sectors. Tlesiglso
includes net foreign exchange gains and lossesggepting a net gain of €12 million in 2013 (20h2&t
gain of €13 million). In 2013, research and develept costs recorded under operating expenses aatbunt
to €418 million (2012: €451 million).

(d) This item includes capital gains on disposals opprty, plant and equipment and intangible assets.

(e) Restructuring costs in 2013 mainly consisted of leyge termination benefits in an amount of €187iamil
(2012: €180 million).

(f) In the periods presented, provisions and expemsatng to claims and litigation corresponded fog most
part to asbestos-related litigation and the promigor the competition litigation discussed in Nofi8 and
29.

() Impairment losses on assets in 2013 included €2ilbomon goodwill (2012: €67 million) and
€256 million on property, plant and equipment anthngible assets (2012: €371 million). In addition,
€4 million in impairment losses on financial assatsl current assets were recorded (2012: €2 miilion
impairment losses reversed). The caption “Othecludes capital losses on disposals of assets and
scrapping for €87 million (2012: €56 million) andaaisition costs incurred in connection with busime
combinations for €5 million (2012: €13 million).
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NOTE 25 — NET FINANCIAL EXPENSE

Breakdown of other financial income and expense

2013 2012 restated
(in EUR millions)

Interest cost - pension and other post-employmenefit obligations (403) (446)
Expected return on plan assets 277 315

Interest cost - pension and other post-employment

benefit obligations - net (126) (131)
Other financial expense (127) (121)
Other financial income 17 27

Other financial income and expense (236) (225)

Recognition of financial instruments
Net financial expense amounted to €795 million0a2(2012: €812 million). Of this amount, €522 raiil (2012:
€484 million) relates to instruments carried at giped cost by Compagnie de Saint-Gobain and Szifain

Nederland. Instruments measured at fair value bgethwo entities resulted in a positive impact 4fnéillion
(2012: €2 million positive impact).

NOTE 26 — EBITDA — RECURRING NET INCOME — CASH FLOW FROM OPERATIONS
EBITDA

EBITDA amounted to €4,189 million in 2013 (2012443 million), calculated as follows:

2013 2012 restated
(in EUR millions)

Operating incom 2,764 2,863
Depreciation and amortizati 1,425 1,550
EBITDA 4,189 4,413

Recurring net income
Recurring net income totaled €1,027 million in 202812: €1,053 million). Based on the weighted ager

number of shares outstanding at December 31 (53431 shares in 2013 and 526,399,944 shares in),2012
recurring earnings per share amounted to €1.9016 and €2 in 2012.
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The difference between net income and recurring imeme (attributable to equity holders of the p§re

corresponds to the following items:

(in EUR millions)

2013 2012 restated

Net income attributable to equity holders of the peent 595 693
Less:
Gains on disposals of assets 99 60
Impairment of assets and acquisition costs incurr@dnnexion with business combinati (480) (449)
Provision for competition litigation and other na¥eurring provision charges (77) (96)
Impact of minority interests 0 2
Tax impact 26 123
Recurring net income attributable to equity holdersof the parent 1,027 1,053

Cash flow from operations

Cash flow from operations for 2013 amounted to &2 Biillion (2012: €2,718 million). Excluding tax aapital
gains and non-recurring provision charges, casl flom operations came to €2,511 million in 201812

€2,595 million). These amounts are calculated kks/fs:

(in EUR millions)

2013 2012 restated

Net income attributable to equity holders of the peent 595 693
Minority interests in net income 36 30
Share in net income of associates, net of divideadsive: 3) (6)
Depreciation, amortization and impairment of assets 1,897 1,988
Gains and losses on disposals of assets (99) (60)
Non-recurring charges to provisions 77 96
Unrealized gains and losses arising from changésrivalue and share-based paym 34 (23)

Cash flow from operations 2,537 2,718
Tax on capital gains and losses and non-recurtiagges to provisiol (26) (123)

Cash flow from operations before tax on capital gais and losses and non-recurring charges to

provisions 2,511 2,595
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NOTE 27 — EARNINGS PER SHARE

The calculation of earnings per share is shownvelo

Net income Number of  Earnings per
attributable to shares share
equity holders (in EUR)

of the parent (in

EUR millions)

2013
Weighted average number of shares outstanding 595 538,912,431 1.10
Weighted average number of shares assuming fuliiaii 595 541,981,225 1.10
2012 restated
Weighted average number of shares outstanding 693 526,399,944 1.32
Weighted average number of shares assuming fuliaiil 693 528,692,847 131

The weighted average number of shares outstarslicgld¢ulated by deducting treasury stock (3,759shéBes at
December 31, 2013) from the average number of sleatstanding during the year.

The weighted average number of shares assumindilfutibn is calculated based on the weighted ayeeraumber

of shares outstanding, assuming conversion ofilaliveé instruments. The Group’s dilutive instrunteiinclude

stock options and performance share grants comdsppto a weighted average of 737,508 and 2,381sRares

respectively in 2013.

NOTE 28 — COMMITMENTS

Commitments related to shares in subsidiaries andssociates

Puts granted to minority shareholders are carrigtieé balance sheet under investment-relateditiebil They are

reviewed on a periodic basis and any subsequengeban their fair value are recognized by adjgstiquity.

Financing-related commitments

The Group’s commitments related to debt and fir@mastruments are discussed in Notes 21 and 2@ectively.

Commitments related to operating activities

= Obligations under finance leases

Non-current assets acquired under finance leaseseaognized as an asset and a liability in thesalmtated

balance sheet.
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At December 31, 2013, €26 million of future minimilgase payments due under finance leases condantednd
buildings. Total assets under finance leases réxedjm consolidated assets amounted to €77 miglidbecember
31, 2013 (December 31, 2012: €109 million).

December 31, December 31,

(in EUR millions) 2013 2012
Future minimum lease payments
Due within 1 year 19 21
Due in 1to 5 years 42 43
Due beyond 5 years 14 10
Total 75 74
Less finance charge (12) 9)
Present value of future minimum lease payments 63 65

= Obligations under operating leases

The Group leases equipment, vehicles and officeufaaturing and warehouse space under various anacetable
operating leases. Lease terms generally rangedrao nine years. The commitment correspondingtéb future
minimum payments over the lease term is discourited.leases contain rollover options for varyingqus of
time and some include clauses covering the payofaetl estate taxes and insurance. In most casggmgement
expects that these leases will be rolled overgaced by other leases in the normal course ohbasi

Net rental expense was €841 million in 2013, cpoeding to rental expense of €860 million — of wahic
€561 million for property leases — less €19 milliomevenue from subleases.

Future minimum payments due under non-cancelal#eatipg leases are as follows:

Total 2013 Payments due Total 2012

Within 1 year In1to5years Beyond 5 years
(in EUR millions)

Operating leases

Rental expense 3,068 744 1,538 786 3,022
Subletting revenue (60) 17) (27) (16) (56)
Total 3,008 727 1,511 770 2,966
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= Non-cancelable purchase commitments

Non-cancelable purchase commitments include comamtsnto purchase raw materials and services amd fir
orders for property, plant and equipment.

Total 2013 Payments due Total 2012
Within 1 year In1to5years Beyond 5 years

(in EUR millions)
Non-cancelable purchase commitments

Non-current assets 58 43 15 0 128
Raw materials and energy 1,183 376 618 189 1,096
Services 312 100 192 20 218
Investments and other 40 31 9 0 57
Total 1,593 550 834 209 1,499

The €94 million increase in non-cancelable purche@mmmitments in 2013 mainly concerned purchases of
energy and services.

= Guarantee commitments

In some cases, the Group grants seller's warratttiéise buyers of divested businesses. A provisEiaset aside
whenever a risk is identified and the related castbe estimated reliably.

The Group also receives guarantees, amounting 18 iillion at December 31, 2013 (December 31, 2012:
€110 million).

=  Commercial commitments

Total 2013 Payments due Total 2012
Within 1 year In1to5years Beyond 5 years

(in EUR millions)
Commercial commitments

Security for borrowings 49 13 22 14 45
Other commitments given 166 43 61 62 163
Total 215 56 83 76 208

At December 31, 2013, pledged assets amountedl&®réflion (December 31, 2012: €708 million). Theay-on-
year net decline mainly reflected a decrease igale of fixed assets in India and an increaseeitigels of financial

assets in the United Kingdom.

Guarantees given to the Group in respect of relesamounted to €122 million at December 31, ZDE8ember
31, 2012: €136 million).

= Other commitments

Greenhouse gas emissions allowances granted topGecompanies under the 2008-2012 plan represent
approximately 6.9 million metric tons of G@missions per year. The 2013 and 2012 allowaneealsve the
greenhouse gas emissions for those years and,qu@rgly, no provision has been recorded in thipeesin

the Group accounts.
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NOTE 29 — LITIGATION
Asbestos-related litigation in France
* Inexcusable fault lawsuits

In France, further individual lawsuits were filed2013 by former employees (or persons claimingugh them)
of Everite and Saint-Gobain PAM (“the employers™vikich in the past had carried out fiber-cementrajpens
— for asbestos-related occupational diseases, thithaim of obtaining supplementary compensatiornr ewel
above the amounts paid by the French Social Sgcauithorities in this respect. A total of 767 suatvsuits
have been issued against the two companies sifdie 19

At December 31, 2013, 704 of these 767 lawsuitskeash completed in terms of both liability and quam In
all of these cases, the employers were held liable grounds of “inexcusable fault”.

Compensation paid by Everite and Saint-Gobain PAMeéttlement of these lawsuits totaled approxirgatel
€1.4 million.

Concerning the 63 lawsuits outstanding againstiievand Saint-Gobain PAM at December 31, 2013nbats

of eight have been decided but the compensationdaw@ave not yet been made, pending issue of nedica
reports or Appeal Court rulings. A further 31 oésle 63 lawsuits have been completed in terms of lkzdiility

and quantum, but liability for the payment of comgation has not yet been assigned.

Out of the 24 remaining lawsuits, at December 81,.32he procedures relating to the merits of 2@sagere at
different stages, with two in the process of beimgestigated by the French Social Security auttesriand
18 pending before the Social Security courts. Tiha four suits have been struck out. The plaistdan ask for
them to be re-activated at any time within a twasryeeriod.

In addition, as of December 31, 2013, 198 similatsshad been filed since the outset by currenfooner
employees of fourteen other French companies irGtloeip (excluding Saint-Gobain Desjonquéres andtSai
Gobain Vetrotex, which have been sold), in particahvolving circumstances where equipment contgini
asbestos had been used to protect against heafuroaces.

As of December 31, 2013, 135 lawsuits had been tiatgh In 62 of these cases, the employer was |fzddid
for inexcusable fault. Compensation paid by the ganes totaled approximately €0.9 million.

For the 63 suits outstanding at December 31, 2&tBiments were being prepared by the French Ssew@lrity
authorities in four cases, 49 were being investidiatincluding 34 pending before the Social Segwaurts and
15 before the Courts of Appeal — and seven had bempleted in terms of liability but not in termquantum
or liability for paying the compensation, of whisix pending before the Courts of Appeal and onergethe
Court of Cassation. The final three suits have itk out. The plaintiffs can ask for them toreectivated at
any time within a two-year period.
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* Anxiety claims

Nine of the Group’s French subsidiaries, includiinge that operate or have operated facilities imree
classified as presenting an asbestos hazard, arsuthject of damages claims that are different ftbose
described above.

“Facilities classified as presenting an asbestaaiti are defined as manufacturing facilities thave been
closed or are still operating which previously mfactured materials containing asbestos or usedstsbe
protection and insulation equipment and are inadude the official list of facilities whose current former
employees are entitled to the asbestos workerdib6R€AATA).

At December 31, 2013, a total of 765 suits had beerught by current or former employees claiming
compensation for various damages suffered as dt refStheir alleged exposure to asbestos. Nonehetd
plaintiffs were suffering from an asbestos-relatisease and some of them were not receiving the AGA
benefit. Of these 765 suits, 51 have been termindteree plaintiffs had their claims dismissed, le/i8 others
were recognized as having been exposed to an aslresdt, and their claims were accepted, leadingatgment

of total compensation of €0.6 million. Of the remag 714 suits, 78 are pending before the comp&entts of
Appeal — including one where the appellant is tkenpff and 77 where the appellants are the congsn
concerned — and 635 before the competent labouniais. These 635 suits are at different stageshén t
procedure. One has been struck out by the latmmtal’s conciliation board, with the plaintiff etiéid to ask for

it to be re-activated at any time within a two-ypariod.

Asbestos-related litigation in the United States

In the United States, several companies that orareufactured products containing asbestos suchlestas-
cement pipes, roofing products, specialized ingrabr gaskets, are facing legal action from pessather than
their employees or former employees. These claongdmpensatory — and in many cases punitive — dasna
are based on alleged exposure to the productsuglthin many instances the claimants cannot dematasiny
specific exposure to one or more products, or aegific illness or physical disability. The vastjordty of these
claims are made simultaneously against many otlwer-Group entities which have been manufacturers,
distributors, installers or users of products ciig asbestos.

» Developments in 2013

About 4,500 new claims were filed against Certagdlén 2013, compared to about 4,000 in 2012 and. 201
5,000 in 2010, and 4,000 in 2009. Over the lagt fiears the number of new claims has remainetivella
stable.

Almost all of the claims against CertainTeed artiexk out of court or dismissed. Approximately 456f the
pending claims were resolved in 2013, compared@0®in 2012, 8,000 in 2011, 13,000 in 2010, a®d@,n
2009. Taking into account the 43,000 outstandirgrd at the end of 2012 and the new claims havisg@a
during the year, as well as claims settled, some0@3claims were outstanding at December 31, 204 8arge
number of these pending claims were filed more tfa@ years ago by individuals without any sigrefint
asbestos-related impairment, and it is likely thaty of these claims ultimately will be dismissed.

* Impact on the Group’s accounts

The Group recorded a €90 million charge in 2018oer future developments in relation to claimsisTdamount

is identical to the amount recorded in 2012 and120dwer than the €97 million recorded in 2010, &igher
than the €75 million recorded in 2009. At DecemBg&r 2013, the Group reserve for asbestos-relattsl
against CertainTeed in the United States amou@4®d million (USD 561 million), compared with €4illion
(USD €550 million) at December 2012, €389 milliddSD 504 million) at December 31,2011, €375 million,
(USD 501 million) at December 31, 2010, and €34llian, (USD 500 million) at December 31, 2009.
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» Cash flow impact

Compensation paid in respect of these claims ap@mgainTeed, including claims settled prior td2®ut only
paid out in 2013, and those fully resolved and pai2l013, and compensation paid (net of insuraimc2pP13 by
other Group businesses in connection with asbestated litigation, amounted to €66 million (USD @&lion),
compared to €52 million (USD 67 million) in 20125% million (USD 82 million) in 2011, €78 million
(USD 103 million) in 2010, and €55 million (USD #llion) in 2009.

*k%k

In Brazil, former Group employees suffering frombestos-related occupational illness are offeretieeit
exclusively financial compensation or lifetime meadiassistance combined with financial compensatimty a
small number of asbestos-related lawsuits broughoimer employees (or persons claiming througimjheere
outstanding at December 31, 2013, and they do noemtly represent a material risk for the compsnie
concerned.

*k%k

Ruling by the European Commission following the inestigation into the automotive glass industries

In the November 12, 2008 decision concerning itgestigation into automotive glass manufacturerg, th
European Commission held that actions carried etwden 1998 and 2003 by Saint-Gobain Glass Fr&aiet-
Gobain Sekurit France and Saint-Gobain Sekurit &idUudnd GmbhH had violated Article 81 of the Treaty
Rome and fined them €896 million. Compagnie de tSaobain was held jointly and severally liable tbe
payment of this amount.

The companies concerned believe the fine is exeessid disproportionate, and have appealed thesidaci
before the General Court of the European Union.

The European Commission has granted them a stagyofient until the appeal has been heard, in exehfamg
bond covering the €896 million fine and the relat@érest, calculated at the rate of 5.25% fromdWes, 2009.
The necessary steps were taken to set up thiswitinid the required timeframe.

The appeal was heard by the General Court of tmegean Union in Luxembourg on December 11, 2012. Th
Court was expected to hand down its ruling withinte twelve months, but had still not done so BEebruary
1, 2014. The ruling is now expected during 2014.

In a decision dated February 28, 2013, the Euro@=anmission reduced by €16 million the fine anremahin
November 2008, to correct a mistake that it hademiaccalculating the sales on which the fine wasedal he
reduced fine imposed by the Commission amount880 €nillion.

The provision set aside to cover the fine, the ilatierest, the cost of the above bond and theelegal costs
amounted to €1,119 million at December 31, 2013.
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NOTE 30 — RELATED-PARTY TRANSACTIONS

Balances and transactions with associates

(in EUR millions) 2013 2012
Assets
Financial receivables 3 1
Inventories 0 0
Short-term receivables 5 3
Cash and cash equivalents 0 0
Provisions for impairment in value 0 0
Liabilities
Short-term debt 1 2
Cash advances 0 0
Expenses
Purchases 3 5
Income
Sales 30 35

Revenue from transactions with proportionately conslidated companies

Transactions with proportionately consolidated camigs are treated as transactions with externaépand the
Group’s share of revenue arising from such tramsais not eliminated on consolidation. In 201&se revenues
amounted to 26 million (2012: €23 million).

Transactions with key shareholders

Some Group subsidiaries, particularly in the BapDistribution Sector, carry out transactions sitibsidiaries of
the Wendel group. All of these transactions araroarm’s length basis.

NOTE 31 — JOINT VENTURES

The amounts recorded in the balance sheet and eatatement corresponding to the Group’s interestsi
proportionately consolidated companies are asvistio

(in EUR millions) 2013 2012
Assets

Non-current asse 278 277

Current asse 132 134
Liabilities

Non-current liabilitie 1 1

Current liabilitie: 86 90
Expenses

Operating expens 260 258
Income

Sale: 290 293
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NOTE 32 - MANAGEMENT COMPENSATION

Direct and indirect compensation and benefits paichembers of the Board of Directors and the Gogghior
management were as follows in 2013 and 2012:

(in EUR millions) 2013 2012
Attendance fees 0.8 0.8

Direct and indirect compensation (gross):

Fixed portion 9.0 8.0
Variable portion 4.0 4.6
Estimated compensation cost - pensions and othglogee benefits (IAS 19) 2.0 2.2
IFRS 2 expense - Share-based Payment* 3.6 1.3
Termination benefits 0.9 0.0
Total 20.3 16.9

*Including, in 2012, the impact of adjusting costsorded in prior years due to performance tatggitsy only partly met.

Direct and indirect compensation and benefits palkD13 to members of the Board of Directors amrd@noup’s
senior management by the French and foreign compani the Group amounted to €13.9 million (2012:
€12.6 million), including €4.0 million (2012: €4rillion) in variable compensation and €0.9 milliortermination
benefits (2012: €0 million).

Pensions and other post-employment benefits (dbfbemefit obligations in respect of retirement s@suand

pensions) accruing to the Group's directors ardesf totaled €47.2 million at December 31, 2018gé&mnber 31,
2012: €41.8 million).

NOTE 33 - EMPLOYEES

(Average number of employees) 2013 2012
Fully consolidated companies
Managers 26,940 26,719
Administrative employees 77,577 80,662
Other employees 81,487 85,448
Total 186,004 192,829

Proportionately consolidated companies*

Managers 114 118

Administrative employees 537 531

Other employees 1,071 969
Sub-total 1,722 1,618
Total 187,726 194,447

*Proportion of headcount allocated to the Group.

At December 31, 2013, the total number of Group leyges — including in proportionately consolidated
companies —was 185,364 (December 31, 2012: 191,113
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NOTE 34 — SEGMENT INFORMATION
Segment information by Sector and Activity
Segment information is presented as follows:

* Innovative Materials (IM) Sector

> Flat glass
> High-Performance Materials (HPM)
» Construction Products (CP) Sector
> Interior Solutions: Insulation and Gypsum
> Exterior Solutions: Industrial Mortars, Pipe anddtior Fittings

» Building Distribution Sector
» Packaging Sector

Management uses several different internal indisatm measure operational performance and to mesdaurce
allocation decisions. These indicators are baseti@data used to prepare the consolidated finkstaitements
and meet financial reporting requirements. Intragrd‘internal”) sales are generally carried outtba same
terms as sales to external customers and are aliainin consolidation. The accounting policies usexlithe
same as those applied for consolidated financmdrtang purposes, as described in Note 1. The colt@ther”
corresponds solely to holding companies and certaifporate support functions (tax, cash management,
purchasing, etc.)

2013 INNOVATIVE MATERIALS CONSTRUCTION PRODUCTS Bg:;gg\:_e PACKAGING Other Total
BUTION
High Intra- _ _ Intra-
Flat Segment Interior  Exterior ~ Segment
Glass Performance Elimi- Total Solutions  Solutions  Elimi- Total
(in EUR millions) Materials - tions nations
External sales 4,957 3,987 8,944 5,331 5,347 10/678 18,769 3,616 18| 42,024
Internal sales 39 99 (12) 126 574 331 (58) 847 4 0 ©77) 0
Net sale 4,996 4,086 (12) 9,070 5,905 5,678 (58) 11,825 18,773 3}616 959)( 42,025
Operating income/(loss) 138 520 658 480 519 999 638 462 7 2,764
Business income/(los (210) 459 249 439 473 91p 329 422 (1) 1,491
Share in net income/(loss) of associates 0 0 0 7 0 7 1 2| 1 11
Depreciation and amortizati 316 155 471 313 175 488 261 175 80 1,425
Impairment of assets 141 26 167| 15 75 9 210 5 0 412
Capital expenditur” 234 178 412 246 187 438 205 270 B4 1,354
Cash flow from operatiol 580 722 420 436 379 2,53f
EBITDA 454 675 1,129 793 694 1,487 899 637 37 4,189
Goodwill, ne 1,535 5,684 3,13$ 59 0 10,413
Non-amortizable bran: 0 847 1,919| 0 0 2,76
Total segment assets and liabili 6,951 11,780 8,13$ 1,947 152 28,968

*Other” corresponds to a) the elimination of irgraup transactions for internal sales and b) hgldmmpany transactions for the other captions.
**Capital expenditure does not include the cosiagfuiring non-current assets under finance leases.

***Segment assets and liabilities include net propeplant and equipment, working capital, goodaiid net other intangible assets, after deductfered
taxes on brands and land.
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BUILDING
2012 restated INNOVATIVE MATERIALS CONSTRUCTION PRODUCTS DISTRI- PACKAGING OIheF Total
BUTION
High Intra- Intra-
Flat 9 Segment Interior ~ Exterior  Segment
Performance - Total . . - Total
) . Glass Materials Elimi- Solutions Solutions  Elimi-
(in EUR millions) nations nations
External sales 5,079 4,264 9,343 5,260 5,558 10|818 19,229 3,792 16| 43,198
Internal sales 51 112 (21) 142 587 357 (53) 891 4 0 (1037
Net sales 5,130 4,376 (21) 9,485 5,847 5,915 (53) 11,709 19,233 37921,02() 43,198
Operating income/(los 104 622 726 484 488 97R 762 414 (L1) 2,863
Business income/(loss) (274) 535 261 408 384 792 614 387 (88) 1,966
Share in net income/(loss) of associ 0 1 1 7 0 7 1 2| 1 17
Depreciation and amortizati 333 167 500 321 186 5017 274 243 26 1,550
Impairment of assets 301 25 326 44 9 53 58 ) 0 438
Capital expenditur” 459 236 695 339 196 535 233 282 P8 1,773
Cash flow from operatiol 730 638 555 489 306 2,718
EBITDA 437 789 1,226 805 674 1,479 1,086 657 15 4,413
Goodwill, ne 1,597 5,844 3,435 60 0D 10,936
Non-amortizable brands 0 856 1,950 0 Q 2,80¢
Total segment assets and liabili™~ 7,577 12,389 8,49 1,921 163 30,544
*Other” corresponds to a) the elimination of igraup transactions for internal sales and b) hgldimpany transactions for the other captions.
**Capital expenditure does not include the costafuiring non-current assets under finance leases.
***Segment assets and liabilities include net propeplant and equipment, working capital, goodaiid net other intangible assets, after deductfered
taxes on brands and land.
Information by geographic area
Other Western Emerging
2013 France European North America  countries and Internal sales Total
countries Asia
(in EUR millions)
Net sales 11,743 17,587 5,917 8,564 (1,786) 42,025
Capital expenditur 252 373 245 484 1,354
Total segment assets and liabilities 6,721 11,883 4,268 6,096 28,968
* Capital expenditure does not include the costogjuiring non-current assets under finance leases.
** Segment assets and liabilities include net prgpglant and equipment, working capital, goodaiid net other intangible assets, after deducefeyd
taxes on brands and land.
Other Western Emerging
2012 restated France European North America  countries and Internal sales Total
countries Asia
(in EUR millions)
Net sales 12,044 18,014 6,179 8,709 (1,748) 43,198
Capital expenditul 300 435 314 724 1,773
Total segment assets and liabilities 6,993 12,453 4,419 6,679 30,544

*Capital expenditure does not include the costgliing non-current assets under finance leases.
**Segment assets and liabilities include net priyp@tant and equipment, working capital, goodwilt net other intangible assets, after deductifegred

taxes on brands and land.
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NOTE 35 — PRINCIPAL FULLY CONSOLIDATED COMPANIES

The table below shows the Group’s principal comstéd companies, typically those with annual safesver
€100 million.

INNOVATIVE MATERIALS SECTOR

FLAT GLASS
Saint-Gobain Glass France France 100.00%
Saint-Gobain Sekurit France France 100.00%
Saint-Gobain Glass Logistics France 100.00%
Saint-Gobain Sekurit Deutschland GmbH & CO Kg Gennan 99.99%
Saint-Gobain Glass Deutschland GmbH Germany 99.99%
Saint-Gobain Deutsche Glas GmbH Germany 99.99%
Saint-Gobain Glass Benelux Belgium 99.97%
Saint-Gobain Sekurit Benelux SA Belgium 99.99%
Saint-Gobain Autover Distribution SA Belgium 99.99%
Cebrace Cristal Plano Ltc Brazil 50.00%
Saint-Gobain Do Brasil Ltda Brazil 100.00%
Hankuk Glass Industries Inc. South Korea 80.47%
Hankuk Sekurit Limited South Korea 90.13%
Saint-Gobain Cristaleria S.L Spain 99.83%
Saint-Gobain Glass India Ltd India 98.71%
Saint-Gobain Glass ltalia S.p.a Italy 100.00%
Saint-Gobain Sekurit Italia ltaly 100.00%
Saint-Gobain Glass Mexico Mexico 99.83%
Koninklijke Saint-Gobain Glass Nederland Netherlands 100.00%
Saint-Gobain Glass Polska Sp Zoo Poland 99.99%
Saint-Gobain Sekurit Hanglas Polska Sp Zoo Poland 619%.
Glassolutions Saint-Gobain Ltd (Solaglas) Unitedd¢iom 99.99%
Saint-Gobain Glass UK Limited United Kingdom 99.99%

HIGH PERFORMANCE MATERIALS
Saint-Gobain Abrasifs France 99.97%
Société Européenne des Produits Réfractaires France 100.00%
Saint-Gobain Abrasives GmbH Germany 100.00%
Saint-Gobain Do Brasil Ltda Brazil 100.00%
Saint-Gobain Abrasives Canada, Inc. Canada 100.00%
Saint-Gobain Abrasives, Inc. United States 100.00%
Saint-Gobain Ceramics & Plastics, Inc. United States 100.00%
Saint-Gobain Performance Plastics Corporation Urtiiedes 100.00%
Saint-Gobain Solar Gard, LLC United States 100.00%
Saint-Gobain Abrasivi S.p.a Italy 99.97%
SEPR ltalia S.p.a Italy 100.00%
Saint-Gobain Abrasives BV Netherlands 100.00%
Saint-Gobain Abrasives Ltd United Kingdom 99.99%

Saint-Gobain Adfors CZ S.R.O. Czech Republic 100.00%
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CONSTRUCTION PRODUCTS SECTOR

INTERIOR SOLUTIONS

Placoplatre SA France 99.75%
Saint-Gobain Isover France 100.00%
Saint-Gobain Rigips GmbH Germany 100.00%
Saint-Gobain Isover G+H AG Germany 99.91%
Saint-Gobain Construction Products Belgium Belgium 0.00%
Saint-Gobain Construction Products South Africa Ltd  South Africa 100.00%
Certain Teed Gypsum Canada, Inc. Canada 100.00%
Saint-Gobain Placo Iberica Spain 99.83%
CertainTeed Corporation United States 100.00%
Certain Teed Gypsum & Ceillings USA, Inc. Unitedt8ta 100.00%
Gypsum Industries Ltd Ireland 100.00%
Saint-Gobain PPC lItalia S.p.a Italy 100.00%
Mag-Isover K.K. Japan 99.98%
BPB United Kingdom Ltd United Kingdom 100.00%
BPB Plc United Kingdom 100.00%
Saint-Gobain Construction Product Russia Insulation  Russia 100.00%
Saint-Gobain Isover AB Sweden 100.00%
Saint-Gobain Ecophon AB Sweden 100.00%
Thai Gypsum Products PLC Thailand 99.69%
Izocam Ticaret VE Sanayi A.S. Turkey 47.53%
Celotex Group Limited United Kingdom 100.00%
EXTERIOR SOLUTIONS
Saint-Gobain Weber France 100.00%
Saint-Gobain PAM France 100.00%
Saint-Gobain Weber GmbH Germany 100.00%
Saint-Gobain PAM Deutschland GmbH Germany 100.00%
Saint-Gobain Do Brasil Ltda Brazil 100.00%
Saint-Gobain Canalizacao Ltda Brazil 100.00%
Saint-Gobain (Xuzhou) Pipe Co., Ltd China 100.00%
Saint-Gobain Pipelines Co., Ltd China 100.00%
Saint-Gobain Weber Cemarksa SA Spain 99.83%
Saint-Gobain PAM Esii@a SA Spain 99.83%
CertainTeed Corporation United States 100.00%
Saint-Gobain PAM ltalia S.p.a Italy 100.00%
Saint-Gobain PAM UK Ltd United Kingdom 99.99%
Saint-Gobain Byggprodukter AB Sweden 100.00%
Saint-Gobain Weber AG Switzerland 100.00%
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BUILDING DISTRIBUTION SECTOR

Distribution Sanitaire Chauffage
Lapeyre
Point.P

Saint-Gobain Building Distribution Deutschland GmbH

Saint-Gobain Distribuicao Brasil Ltda
Saint-Gobain Distribution Denmark
Saint-Gobain Distribucion Construccion, S.L
Norandex Building Material Distribution, Inc.
Optimera As

Saint-Gobain Distribution The Netherlands B.V
Saint-Gobain Dystrybucja Budowlana Sp Zoo
Saint-Gobain Building Distribution Ltd

Saint-Gobain Building Distribution CZ, Spol S.R.O.

Saint-Gobain Distribution Nordic Ab
Sanitas Troesch Ag

PACKAGING SECTOR

Saint-Gobain Emballage

Saint-Gobain Oberland Aktiengesellschaft
Saint-Gobain Vidros SA

Saint-Gobain Vicasa SA

Saint-Gobain Containers, Inc.
Saint-Gobain Vetri S.p.a

France
France
France
Germany
Brazil
Denmark
Spain
Unite&tates
Norway
Netheds
Poland
United Kingdo
ze&ch Republic
Sweden
Switzerland

France
Germany
Brazil
Spain
United States
Italy

100.00%
100.00%
100.00%
100.00%

100.00%

100.00%

839%
100.00%
100.00%
100.00%
5.9
99.99%
100.00%
100.00%
100.00%

100.00%
Bh.6
100.00%
99.75%
100.00%
99.99%
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NOTE 36 — SUBSEQUENT EVENTS

None.
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