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AT I
SAINT-GOBAIN

SAINT-GOBAIN
Half year financial report

Consolidated financial accounts as at June 30, 2014

Key figures

(€m) H12013* H12014 Change Change
(like-for-like)

Sales 20,651 20,446 -1.0% +4.1%

EBITDA 1,939 1,997 +3.0%

Operating income 1,224 1,330 +8.7% +14.8%

Recurring® net income 402 511 +27.1%

Net income 313 671 +114.4%

Free cash flow? 644 713 +10.7%

* 2013 figures restated to reflect the impacts of IFRS 10, IFRS 11 and IFRIC 21.
1. Excluding capital gains and losses on disposals, asset write-downs and material non-recurring provisions.
2. Excluding the tax impact of capital gains and losses on disposals, asset write-downs and material non-recurring provisions.

Operating performance

Sales were up 4.1% in first-half 2014 on a like-for-like basis (comparable structure and
exchange rates) and rose 1.6% in the second quarter, with volumes gaining 0.5% (including a
negative 0.9% impact resulting from fewer working days) and prices advancing 1.1%. The
upbeat trends observed as from second-half 2013 continued throughout the six months to June
30, 2014 (volumes up 2.9%), with favorable weather conditions boosting the first-quarter
performance. Growth was confirmed in our main regions over the first half, even though France
was down slightly in the second quarter. Despite a less inflationary cost environment, sales
prices gained 1.2% over the first half.

Exchange rates continued to have a strong negative impact of 3.2%. Changes in Group
structure had a negative 1.9% impact and include the disposal of Verallia North America (VNA)
as of April 11. Sales were therefore down 1.0% on a reported basis.

Thanks to good operating leverage, the Group’s like-for-like operating income rose 14,8%. The
consolidated operating margin widened to 6.5%, compared to 5.9% in first-half 2013 (based
on comparable accounting standards).



Performance of Group Business Sectors

Innovative Materials like-for-like sales continued to improve up 3.7%, lifting the Business

Sector’s operating margin to 9.1% from 6.6% one year earlier.

e Like-for-like Flat Glass sales were up 3.4%. Construction markets remain weak in Western
Europe but are on the mend (with a slight rise in the price of commodity products such as
float glass) and performed well in Asia and emerging countries despite a slowdown in Latin
America. Automotive glass proved less buoyant, particularly in Brazil in the second quarter.
Thanks to cost cutting measures and an improved product mix, the operating margin
continued to widen compared to the two previous half-year periods, up to 5.5% of sales
(versus 1.1% of sales in first-half 2013 and 4.0% of sales in second-half 2013).

e High-Performance Materials (HPM) sales moved up 4.0% like-for-like. Excluding
Ceramics, HPM businesses (Plastics, Abrasives, Textile Solutions) continued to report
organic growth in all regions despite the recent volume downturn in Brazil.

The operating margin edged up to 13.3% from 12.9%, owing to an improved performance
from Plastics, Abrasives and Textile Solutions.

Construction Products (CP) like-for-like sales advanced 5.5%. The operating margin came in

at 9.0% versus 8.5% in the same year-ago period.

e Interior Solutions posted 7.1% organic growth. In Western Europe, volumes stabilized in
the three months to June 30 after increasing in the first quarter, while prices dipped slightly.
The US, Asia and emerging countries continued to deliver double-digit growth, powered by
volumes with good price momentum.

The operating margin widened to 8.5% versus 7.6% in first-half 2013.

e Exterior Solutions reported 3.9% organic growth. Exterior Products in the US retreated
over the first half, with the slight second-quarter improvement against weak prior-year
comparatives failing to offset the first-quarter decline. Pipe enjoyed a sharp rise in organic
growth, buoyed by the rally in Exports. Industrial Mortars posted good growth in terms of
both volumes and prices, driven by Asia and emerging countries.

Despite the decline in Exterior Products in the US, the operating margin came in at 9.5% of
sales versus 9.3% of sales in first-half 2013.

Building Distribution sales were up 3.6% on a like-for-like basis (up 2.1% on a reported basis,
or €188 million). Sales stabilized in the second quarter after the bullish growth reported in the
first three months of the year, aided by mild winter weather and a weak comparison basis. The
UK, Brazil, Nordic countries and Germany contributed to the good first-half growth performance,
while trading in France was virtually stable despite a good first quarter.

Thanks to good management of its trade margin and costs, operating income for the Business
Sector improved sharply, up to €265 million versus €198 million in first-half 2013. The operating
margin rose to 2.9% from 2.2% in the same period one year earlier.

Packaging (Verallia) sales advanced 1.7% on a like-for-like basis, taking into account the
disposal of VNA with effect from April 11. Volumes were up slightly in Europe, although prices
declined and the mix deteriorated. Latin America posted good organic growth, buoyed chiefly by
price trends reflecting the impact of inflation.

The operating margin bottomed out at 9.8% due to narrowing margins in Europe and a one-off
inventory adjustment.

Analysis by geographic area

The Group reported positive organic growth in all of its main regions in first-half 2014, driven by
Asia and emerging countries as well as by North America. Western Europe also advanced,
boosted by a favorable weather impact in the first quarter.

Profitability improved in Western Europe and in Asia and emerging countries, but retreated in
North America due to the downturn in trading for Exterior Products in the US.



France continued to be affected by the decline in the market for new-builds in the second
guarter, posting negative organic growth of 1.0%. Thanks to the first quarter performance,
organic growth over the six months to June 30 remains slightly positive (+0.8%).

The operating margin proved resilient, at 4.2% based on comparable accounting standards
(IFRIC 21).

Other Western European countries saw like-for-like sales climb 5.3%, including a 1.5%
rise in the second quarter. This advance reflects healthy market conditions in the UK and
Scandinavia. Germany reported 5.1% organic growth for the first half and a decline in the
second quarter due to business having been brought forward to the first three months of the
year. Trading in Southern European countries improved in the six months to June 30 and
stabilized in the second quarter.

The operating margin rallied sharply, at 5.0% versus 3.1% in first-half 2013, powered by
volume growth.

North America saw confirmation of the positive momentum in construction and industrial
markets, posting 2.2% organic growth over the first half and 6.5% in the second quarter.
Interior Solutions reported further double-digit growth, which also reflects the uptrend in
sales prices. In contrast, Exterior Products contracted over the first half despite small growth
gains in the second quarter. Industrial businesses returned to organic growth, despite
Ceramics which was down slightly.

The operating margin narrowed to 11.3% due to a negative mix effect, versus 13.2% in first-
half 2013.

Asia and emerging countries continued to deliver good organic growth at 10.6% against a
tougher basis for comparison as from the second quarter of 2013. Asia and Latin America
put in satisfactory growth, despite volumes contracting in the second quarter in Brazil.
Eastern Europe improved sharply, delivering double-digit growth over the six-month period.
Operating leverage drove a rise in the operating margin, which increased to 8.5% of sales
from 7.2% of sales one year earlier.



Analysis of the consolidated financial statements for first-half 2014

The unaudited interim consolidated financial statements were subject to a limited review by the
statutory auditors. They were approved and adopted by the Board of Directors on July 30, 2014.
The comparative income statement presented below for first-half 2013 has been restated to
reflect the impacts of IFRS 10 “Consolidated Financial Statements”, IFRS 11 *“Joint
Arrangements”, and IFRIC 21 “Levies”.

H1 2013 H1 %
Restated*| 2014 | change H1 ,2013
Published

€m (A) (B) | (B)®A)
Sales and ancillary revenue 20,651 | 20,446 -1.0% 20,771
Operating income 1,224 | 1,330 8.7% 1,260
Operating depreciation and amortization 715 667 -6.7% 723
EBITDA (op.inc. + operating depr./amort.) 1,939| 1,997 3.0% 1,983
Non-operating costs (259) (16)| -93.8% (260)
Capital gains and losses on disposals, asset write-
downs, corporate acquisition fees and earn-out (26) (54)| 107.7% (26)
payments
Business income 939| 1,260| 34.2% 974
Net financial expense (400)| (354)| -11.5% (403)
Income tax (214)| (212 -0.9% (231)
Share in net income of equity-accounted companies 3 D) -133.3% 7
Income before minority interests 328 693| 111.3% 347
Minority interests (15) (22) 46.7% (15)
Net income 313 671 114.4% 332
Earnings per share? (in €) 0.57 1.19| 108.8% 0.61
Recurring® net income 402 511 27.1% 422
Recurring® earnings per share? (in €) 0.73| 091 24.7% 0.77
Cash flow from operations® 1,118| 1,198 7.2% 1,146
Cash flow from operations excl. capital gains tax” 1,137| 1,162 2.2% 1,165
Capital expenditure 493 449 -8.9% 519
Free cash flow

. . . 4 644 713 10.7% 646
(excluding capital gains tax)
Investments in securities 43 48 11.6% 41
Net debt 9,482| 8,519| -10.2% 9,497

* 2013 figures have been restated to reflect the impacts of IFRS 10, IFRS 11 and IFRIC 21.

1  Excluding capital gains and losses on disposals, asset write-downs and material non-recurring provisions.

2 Calculated based on the number of shares outstanding (excluding treasury shares) at June 30 (564,079,733 shares in 2014, including

the increase in capital following the payment of the stock dividend on July 4, 2014, versus 548,470,319 in 2013).
3 Excluding material non-recurring provisions.
4 Excluding the tax effect of capital gains and losses on disposals, asset write-downs and material non-recurring provisions.



The comments below refer to the restated financial statements for 2013.

Consolidated sales slipped 1.0%. Despite easing towards the end of the first half, the
currency impact had a negative 3.2% impact on sales, due chiefly to the rise in the value of the
euro against major Latin American and Scandinavian currencies along with the US dollar.
Changes in Group structure had a negative 1.9% impact, resulting mainly from the disposal of
VNA as from April 11, and from the sale of certain non-core Exterior Solutions and Building
Distribution businesses. Like-for-like (comparable structure and exchange rates), sales were up
4.1%, with prices gaining 1.2% and volumes up 2.9%.

Operating income advanced 8.7% on a reported basis, hampered by the negative currency
impact and the disposal of VNA. The operating margin improved to 6.5% of sales compared
with 5.9% of sales in first-half 2013, thanks to cost cutting measures (€240 million impact over
the first half) and operating leverage.

EBITDA (operating income + operating depreciation and amortization) was up 3.0%. The
consolidated EBITDA margin came out at 9.8% of sales (13.8% excluding Building Distribution)
versus 9.4% of sales (13.4% excluding Building Distribution) in first-half 2013.

Non-operating costs totaled €16 million, down from €259 million in first-half 2013, following the
€202 million write-back from the provision to reflect the reduction in the automotive Flat Glass
fine and the decrease in restructuring costs. Non-operating costs include a €45 million accrual to
the provision for asbestos-related litigation involving CertainTeed in the US (unchanged from the
last few half-year periods).

The net balance of capital gains and losses on disposals, asset write-downs and
corporate acquisition fees was a negative €54 million versus a negative €26 million in first-half
2013. This line includes €398 million of capital gains on disposals of assets relating mainly to
VNA, and €452 million in asset write-downs. These write-downs relate to ongoing restructuring
plans, mainly in Flat Glass in Europe and Pipe in China and Spain. The write-downs also relate
to goodwill, mainly in the Building Distribution Business Sector in the US and Spain. Business
income was up 34.2% to €1,260 million.

Net financial expense improved, down 11.5% to €354 million from €400 million, reflecting the
decrease in average net debt and the fall in the cost of gross debt to 4.5% at June 30, 2014
from 4.7% at June 30, 2013.

The income tax rate on recurring net income remained stable at 32%. Income tax expense
totaled €212 million, versus €214 million in the same period one year earlier.

Recurring net income (excluding capital gains and losses, asset write-downs and material
non-recurring provisions) rose 27.1% to €511 million.

Net income jumped 114.4% to €671 million.

Capital expenditure totaled €449 million (€493 million in first-half 2013), representing 2.2% of
sales (2.4% of sales in first-half 2013).

Cash flow from operations rose 7.2% to €1,198 million. Before the tax impact of capital gains
and losses on disposals, asset write-downs and material non-recurring provisions, cash flow
from operations rose 2.2% to €1,162 million, while free cash flow (cash flow from operations
less capital expenditure) advanced 10.7% to €713 million (3.5% of sales versus 3.1% of sales in
first-half 2013).

The difference between EBITDA and capital expenditure increased to €1,548 million, up
7.1% on first-half 2013 (€1,446 million), representing 7.6% of sales (7.0% of sales in first-half
2013).

Operating working capital requirements (WCR) remained at a good level (€4,888 million),
representing 43.3 days’ sales versus 42.4 days’ sales at end-June 2013. Investments in



securities totaled just €48 million (€43 million in first-half 2013) and relate to small-scale
acquisitions in Building Distribution and High-Performance Materials.

Net debt was down 10.2% year-on-year to €8.5 billion, in line with the decrease recorded at
end-2013. Net debt represents 46% of consolidated equity, compared to 52% at June 30, 2013.

The net debt to EBITDA ratio came in at 2.0 versus 2.3 one year earlier.
Update on asbestos claims in the US

Some 2,000 claims were filed against CertainTeed in the first half of 2014 (as in first-half 2013).
At the same time, around 3,000 claims were settled (versus 2,000 in first-half 2013) and around
4,000 claims were transferred to inactive dockets, bringing the total number of outstanding
claims to around 38,000 at June 30, 2014, compared to 43,000 at December 31, 2013.

A total of USD 65 million in indemnity payments were made in the US in the 12 months to June
30, 2014, versus USD 88 million in the year to December 31, 2013.

Main related-party transactions

Related parties mainly relate to equity consolidated companies, proportionately consolidated
companies and certain subsidiaries of the Wendel group.

In accordance with Group policy, these transactions with these related-party entities are carried
out as part of its usual business on an arm’s length basis. There has not been any significant
change in related-party transactions during the first semester 2014.

Main risk factors

Group activities are facing certain macroeconomic, business, operational, market, industrial,
environmental and legal risk factors. The main risk factors that the Group could face are
described in the section “Risk factors” of the 2013 annual report filed with the AMF under the
reference D.14-0224 on March 27, 2014. There has not been any significant change in these
risk factors during the first semester 2014.

Main events
Completion of the Verallia North America sale

Pursuant to the agreement signed on January 13, 2013, Saint-Gobain sold on April 11", 2014 its
entire stake in Verallia North America to the Ardagh group based on an enterprise value of US$
1,694 million (€1,275 million). The transaction reduced the Group’s net debt by an estimated
€925 million and followed the agreement reached with the US anti-trust authorities.

Ruling by the European Commission following the investigation into the automotive
glass industries

In the November 12, 2008 decision concerning its investigation into automotive glass
manufacturers, the European Commission held that actions carried out between 1998 and 2003
by Saint-Gobain Glass France, Saint-Gobain Sekurit France and Saint-Gobain Sekurit
Deutschland GmbH had violated Article 81 of the Treaty of Rome and fined them €896 million.
The fine was subsequently reduced to €880 million in a decision dated February 23, 2013 due
to a material error.

Compagnie de Saint-Gobain was held jointly and severally liable for the payment of this amount.
The companies concerned believed the fine was excessive and disproportionate, and appealed
the decision before the General Court of the European Union.

In a decision handed down on March 27, 2014, the General Court reduced the fine to €715
million. Neither the European Commission nor the companies concerned chose to appeal this
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decision, which is now final. The amount of €715 million has been paid and the corresponding
provision has been released.

2014 action plan priorities and outlook

The Group is maintaining its action plan priorities for the year and will keep a close watch on its
cash and financial strength:
- priority focus on increasing sales prices amid a small rise in raw material and
energy Ccosts;
- €450 million in additional cost savings (calculated on the 2013 cost base),
including €240 million in the first half;
- capital expenditure program of around €1,500 million, the priority being growth
capex outside Western Europe (around €550 million);
- renewed commitment to invest in R&D in order to support its differentiated, high
value-added strategy;
- selective acquisitions and divestments policy.

The outlook for full-year 2014 is in line with the improving trends first noted in the second half of
2013:
- In Western Europe, our markets should continue to improve gradually, spurred by
growth in the UK, while France is expected to remain down.
- In North America, construction should remain upbeat and industrial markets should
improve.
- In Asia and emerging countries, our businesses are expected to deliver
satisfactory organic growth.
- Lastly, household consumption markets could continue to be affected by
competitive pressure on prices.

Saint-Gobain is confirming its objectives for full-year 2014 of a clear improvement in

operating income on a comparable structure and currency basis and a continuing high
level of free cash flow.

For further information, please visit www.saint-gobain.com

Important disclaimer - forward-looking statements:

This press release contains forward-looking statements with respect to Saint-Gobain’s financial condition, results, business, strategy,
plans and outlook. Forward-looking statements are generally identified by the use of the words "expect", "anticipate", "believe",
"intend", "estimate”, "plan" and similar expressions. Although Saint-Gobain believes that the expectations reflected in such forward-
looking statements are based on reasonable assumptions as at the time of publishing this document, investors are cautioned that
these statements are not guarantees of its future performance. Actual results may differ materially from the forward-looking statements
as a result of a number of known and unknown risks, uncertainties and other factors, many of which are difficult to predict and are
generally beyond the control of Saint-Gobain, including but not limited to the risks described in Saint-Gobain’s registration document
available on its website (www.saint-gobain.com). Accordingly, readers of this document are cautioned against relying on these
forward-looking statements. These forward-looking statements are made as of the date of this document. Saint-Gobain disclaims any
intention or obligation to complete, update or revise these forward-looking statements, whether as a result of new information, future
events or otherwise.

This press release does not constitute any offer to purchase or exchange, nor any solicitation of an offer to sell or exchange
securities of Saint-Gobain.
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PricewaterhouseCoopers Audit KPMG Audit

Crystal Park Immeuble KPMG
63, rue de Villiers 1, cours Valmy
92208 Neuilly-sur-Seine Cedex 92923 Paris La Défense

STATUTORY AUDITORS’ REVIEW REPORT
ON THE 2014 HALF-YEAR FINANCIAL INFORMATION

This is a free translation into English of the Statutory Auditors’ review report issued in IFrench and is provided
solely for the convenience of English speaking readers. This report should be read in conjunction with, and is
construed in accordance with, French law and professional auditing standards applicable in France.

Compagnie de Saint-Gobain
Les Miroirs

18, Avenue d'Alsace

92400 Courbevoie

To the Shareholders,

Following our appointment as Statutory Auditors by your Shareholders’ Meeting
and in accordance with article L. 451-1-2 11l of the French Monetary and Financial
Code (“Code monetaire et financier), we hereby report to you on:

e the review of the accompanying condensed half-year consolidated financial
statements of Compagnie de Saint-Gobain for the six-month period ended June
30, 2014,

e the verification of information contained in the half-year management report.

These condensed half-year consolidated financial statements are the responsibility
of the Board of Directors. Our role is to express a conclusion on these financial
statements based on our review.

I - Conclusion on the financial statements

We conducted our review in accordance with professional standards applicable in
France. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with professional standards applicable in France
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed half-year consolidated financial statements are not
prepared, in all material respects, in accordance with 1AS 34 - the standard of the
IFRS as adopted by the European Union applicable to interim financial information.

Without qualifying the conclusion expressed above, we draw your attention to the
Note 3 of the condensed half-year consolidated financial statements which
describes the impacts of the application of new standards and interpretations at
January 1% 2014.

Il — Specific verification
We have also verified the information given in the half-year management report on
the condensed half-year consolidated financial statements that were subject to our

review. We have no matters to report as to its fair presentation and consistency with
the condensed half-year consolidated financial statements.

Neuilly-sur-Seine and Paris La Défense, July 30, 2014

The Statutory Auditors

PricewaterhouseCoopers Audit KPMG Audit
Division of KPMG S.A.

Pierre Coll Jean-Christophe Georghiou  Jean-Paul Thill  Philippe Grandclerc



CONSOLIDATED
FINANCIAL STATEMENTS

Consolidation and Group
Reporting Department




Consolidated financial statements of the Saint-Golabup

CONSOLIDATED BALANCE SHEET

June 30, 2014  Dec. 31, 201
Notes restated
(in EUR millions)
ASSETS
Goodwill (4) 10,276 10,401
Other intangible assets 4) 3,161 3,128
Property, plant and equipment 4) 12,304 12,438
Investments in associates 398 384
Deferred tax assets (8) 1,192 1,125
Other non-current assets 527 454
Non-current assets 27,858 27,930
Inventories (5) 6,455 5,953
Trade accounts receivable (6) 5,991 4,857
Current tax receivable (8) 151 236
Other receivables (6) 1,394 1,315
Assets held for sale ) 0 974
Cash and cash equivalents (20) 3,262 4,350
Current assets 17,253 17,685
Total Assets 45111 45,615
EQUITY AND LIABILITIES
Capital stock 2,271 2,221
Additional paid-in capital and legal reserve 6,623 6,265
Retained earnings and net income for the year 10,577 10,677
Cumulative translation adjustments (1,260) (1,481)
Fair value reserves (46) 7
Treasury stock (147) (147)
Shareholders' equity 18,018 17,542
Minority interests 374 345
Total equity 18,392 17,887
Long-term debt (10) 9,666 9,362
Provisions for pensions and other employee benefits ) 02,99 2,783
Deferred tax liabilities 8) 657 715
Other non-current liabilities and provisions 9) 1,160 185,
Non-current liabilities 14,473 15,045
Current portion of long-term debt (20) 1,143 1,707
Current portion of other liabilities 9) 451 477
Trade accounts payable (6) 5,878 5,897
Current tax liabilities (8) 87 66
Other payables and accrued expenses (6) 3,715 3,269
Liabilities held for sale 2) 0 473
Short-term debt and bank overdrafts (20) 972 794
Current liabilities 12,246 12,683
Total Equity and Liabilities 45111 45,615

*The adjustments made are presented in Note 3.

The accompanying notes are an integral part ofdinsolidated financial statements.



Consolidated financial statements of the Saint-Golabup

CONSOLIDATED INCOME STATEMENT

Notes First-half 2014

First-half 2013

(in EUR millions) restated
Net sales (19) 20,446 20,651
Cost of sales (12) (15,443) (15,679)
Selling, general and administrative expenses inefucbsearch (12) (3,694) (3,757)
Share in net income of operating associates corepani ) 21 9
Operating income 1,330 1,224
Other business income (12) 421 113
Other business expense (12) (491) (398)
Business income 1,260 939
Borrowing costs, gross (269) (306)
Income from cash and cash equivalents 16 20
Borrowing costs, net (253) (286)
Other financial income and expense (14) (101) (114)
Net financial expense (354) (400)
Share in net income of non operating associate panias (1) 3
Income taxes (8) (212) (214)
Net income 693 328
Attributable to equity holders of the parent 671 313
Minority interests 22 15
Earnings per share (in EUR)
Weighted average number of shares in issue 553,432,495 527,978,739
Basic earnings per share (16) 1.21 0.59
Weighted average number of shares assuming fuliiofil 556,289,646 530,438,683
Diluted earnings per share (16) 1.21 0.59

*The adjustments made are presented in Note 3.

The accompanying notes are an integral part ofdnsolidated financial statements.



Consolidated financial statements of the Saint-Golabup

CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXP ENSE

Firsthalf 2014 T rovnalf 2013

(in EUR millions) restated

Net income 693 328
Items that may be subsequently reclassified tatppofoss

Translation adjustments 229 (481)

Changes in fair value (53) (29)

Tax on items that may be subsequently reclassifiguofit or loss 20 12
Items that will not be reclassified to profit osto

Changes in actuarial gains and losses (211) 739

Tax on items that will not be reclassified to praifi loss 100 (251)

I ncome and expense recognized directly in equity 85 (10)

Total recognized income and expense for the year 778 318
Attributable to equity holders of the parent 748 326
Minority interests 30 (8)

*The adjustments made are presented in Note 3.

The accompanying notes are an integral part ofdinsolidated financial statements.



Consolidated financial statements of the Saint-Golabup

CONSOLIDATED STATEMENT OF CASH FLOWS

Notes Firsthalf 2014 ' rovhalf 2013

(in EUR millions) restated
Net income attributable to equity holders of the peent 671 313
Minority interests in net income (a) 22 15
Share in net income of associates, net of divideadsived (11) 3)
Depreciation, amortization and impairment of assets (12) 1,119 824
Gains and losses on disposals of assets (12) (399) (85)
Unrealized gains and losses arising from changésrivalue and share-based payments 17) 10
Changes in inventories (5) (475) (380)
Changes in trade accounts receivable and payaidlegther accounts receivable and payable (6) (1,199) (1,160)
Changes in tax receivable and payable 34 15
Changes in deferred taxes and provisions for dihleilities and charges (7)(8)(9) (1,129) 37)
Net cash from operating activities (1,384) (488)
Purchases of property, plant and equipment [H1 2QM®), H1 2013: (493)] and intangible assets 4) (499) (528)
Increase (decrease) in amounts due to supplidiseof assets (6) (140) (175)
Acquisitions of shares in consolidated companiek 2814: (29), H1 2013: (27)], net of cash acquired ) (22) (43)
Acquisitions of other investments (19) (16)
Increase in investment-related liabilities 9) 1 10
Decrease in investment-related liabilities ) (1) (2)
Investments (680) (754)

Disposals of property, plant and equipment anchigitde assets 4) 35 38
Disposals of shares in consolidated companiesfregtsh divested ) 853 138
Disposals of other investments 0 0
Divestments 888 176

Increase in loans and deposits (57) (39)
Decrease in loans and deposits 34 17
Changes in loans and deposits (23) (22)

Net cash from (used in) investing activities 185 (600)
Issues of capital stock (a) 408 582
(Increase) decrease in treasury stock (a) 0 11
Dividends paid (a) (685) (654)
(Increase) decrease dividends payable 441 179
Transactions with shareholders of parent company 164 118

Minority interests’ share in capital increasesdfsidiaries 8 3
Disposals of minority interests without loss of toh 0 12
Dividends paid to minority shareholders of consatii subsidiarie (35) (55)
Transactions with minority interests 27) (40)

Increase (decrease) in bank overdrafts and othet-srm debt 309 255
Increase in long-term debt (b) 296 515
Decrease in long-term debt (b) (650) (827)
Changes in gross debt (45) (57)

Net cash from (used in) financing activities 92 21
Increase (decrease) in cash and cash equivalents (1,107) (1,067)
Net effect of exchange rate changes on cash aihdecasvalents 19 (36)
Net effect from changes in fair value on cash ashe@quivalents 0 2
Cash and cash equivalents at beginning of year 4,350 4,150
Cash and cash equivalents at end of year 3,262 3,049

*The adjustments made are presented in Note 3.

(a) Refer to the consolidated statement of chaimgeguity.
(b) Including bond premiums, prepaid interest astié costs.

Income tax paid amounted to €231 million in firstth2014 (first-half 2013: €296 million). Interepiid net of interest received
amounted to €239 million in first-half 2014 (fifs&lf 2013: €250 million).

The accompanying notes are an integral part ofdnsolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Number of shares)

(in EUR millions)

Issued Outstanding Capital Additional Retainec  Cumulative Fair value Treasun Share-  Minority Total
(excludinc stock paid-in  earning translatior reserves stock  holders' interests  equity
treasury stock capital anc  and ne  adjustments equity
legal income
reserve  for the
yeal
At January 1, 2013 published 531,125,642 526,434,577 125 5,699 10,313 (523) (15) (181) 17,418 412 17,830
Restatements 16 16 16
At January 1, 2013 restated 531,125,642 526,434,577 2,125 5,699 10,329 (523) (15) )(181 17,434 412 17,846
Income and expenses recognized directly
in equity 0 0 500 (458) (29) 0 13 (23) (10)
Net income for the year 313 313 15 328
Total recognized income and expense
for the year 0 0 813 (458) (29) 0 326 (8) 318
Issues of capital stock
Group Savings Plan 4,499,142 4,499,142 18 93 111 111
Stock option plans 264,819 264,819 1 1 2 2
Dividends 16,866,171 16,866,171 67 402 469 469
Other 0 3 3
Dividends paid (EUR 1.24 per share) (654) (654) (55) (709)
Treasury stock purchased (1,190,974) (36) (36) (36)
Treasury stock sold 1,596,584 (10) 57 47 47
Share-based payments 6 6 6
Changes in Group structure (12) (12) 9 3)
At June 30, 2013 restated 552,755,774 548,470,319 2,211 6,195 10,472 (981) (44) )(160 17,693 361 18,054
Income and expenses recognized directly
in equity 0 0 (92) (500) 51 0 (541) (37) (578)
Net income for the year 282 282 22 304
Total recognized income and expense
for the year 0 0 190 (500) 51 0 (259) (15) (274)
Issues of capital stock
Stock option plans 2,421,016 2,421,016 10 66 76 76
Dividends 4 4 4
Other 0 1 1
Dividends paid (EUR 1.24 per share) 0 (5) (5)
Treasury stock purchased (608,360) (27) (27) (27)
Treasury stock sold 1,134,642 7 40 47 a7
Share-based payments 8 8 8
Changes in Group structure 0 3 3
At December 31, 2013 restated* 555,176,790 551,417,61 2,221 6,265 10,677 (1,481) 7 (147) 17,542 345 17,887
Income and expenses recognized directly
in equity 0 0 (91) 221 (53) 0 77 8 85
Net income for the year 671 671 22 693
Total recognized income and expense
for the year 0 0 580 221 (53) 0 748 30 778
Issues of capital stock
Group Savings Plan 4,303,388 4,303,388 17 128 145 145
Stock option plans 1,753,254 1,753,254 7 12 19 19
Dividends 6,601,189 6,601,189 26 218 244 244
Other 0 8 8
Dividends paid (EUR 1.24 per share) (685) (685) (35) (720)
Treasury stock purchased (631,381) (26) (26) (26)
Treasury stock sold 635,666 26 26 26
Share-based payments 5 5 5
Changes in Group structure 0 26 26
At June 30, 2014 567,834,621 564,079,733 2,271 6,623 570, (1,260) (46) (147) 18,018 374 18,392

*The adjustments made are presented in Note 3.

The accompanying notes are an integral part ofdnsolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — ACCOUNTING PRINCIPLES AND POLICIES
BASIS OF PREPARATION

The interim consolidated financial statements omPagnie de Saint-Gobain and its subsidiaries Ghmup")
have been prepared in accordance with the accguatidl measurement principles set out in Internation
Financial Reporting Standards (IFRSs), as desciibbd@tiese notes. They are condensed financialnseatts
prepared in accordance with IAS 34 — Interim FinaReporting.

These notes should be read in conjunction with dbesolidated financial statements for the year énde
December 31, 2013, prepared in accordance withFiR&s adopted for use in the European Union anil tve
IFRSs issued by the International Accounting Stessl8oard (IASB).

The accounting policies applied are consistent Witse used to prepare the financial statementthéyear
ended December 31, 2013 except for the applicatidhe new standards and interpretations descitiedaly.
The consolidated financial statements have beqraped using the historical cost convention, exéaptertain
assets and liabilities that have been measured tisinfair value model as explained in these notes.

The standards, interpretations and amendmentshicsped standards applicable for the first tim&@i4 (see
table below) do not have a material impact on theu@'s consolidated financial statements. The imp#c
IFRS 10 — Consolidated Financial Statements an&IER— Joint Arrangements is presented in Noted3tae
2013 comparative figures have been adjusted acwyiydi

The Group has not early adopted any new standiatdspretations or amendments to published stasciat
are applicable for accounting periods beginningoafter July 1, 2014 (see table below), exceplF&IC 21,
the impact of which is presented in Note 3. The0amparative figures provided in Note 3 have &lsen
adjusted accordingly.

These interim consolidated financial statementsevagiopted by the Board of Directors on July 30420hey
are presented in millions of euros.

ESTIMATES AND ASSUMPTIONS

The preparation of consolidated financial statemémtcompliance with IFRS requires management tkema
estimates and assumptions that affect the repatedunts of assets and liabilities and the disctosafr
contingent assets and liabilities at the date effittancial statements, as well as the reporteduaismf income
and expenses during the period. These estimateasmutinptions are based on past experience andions/a
other factors in the prevailing deteriorated ecoicoand financial environment, which makes it difficto
predict future business performance. Actual amouordy differ from those obtained through the us¢hefe
estimates and assumptions.

The main estimates and assumptions described #® thetes concern asset impairment tests (Noteh&), t
measurement of employee benefit obligations (Ngtel&ferred taxes (Note 8), provisions for othabilities
and charges (Note 9), financial instruments (Ndfeahd share-based payments (Note 13).
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LIST OF NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED STANDARDS

Standards, interpretations and amendments to exisig standards early adopted in 2014

IFRS 10 Consolidated financial statements
IFRS 11 Joint arrangements
IFRS 12 Disclosure of interests in other entities

Amendment to IAS 27 | Separate financial statements

Amendment to IAS 28 | Investments in associates @intlyentures

Amendment to IAS 32 | Offsetting financial assets fandncial liabilities

Amendment to IAS 36 | Recoverable amount disclosiameson-financial assets

Amendment to IAS 39 | Novation of OTC derivatives aodtinuing designation for hedge accounting
Amendments to IFR$ Investment entities

10, IFRS12 and IAS 27
Standards, interpretations and amendments to exisig standards early adopted in 2014
IFRIC 21 | Levies

Standards adopted by the European Union may baited®n the European Commission website, at
http://ec.europa.eu/internal_market/accountingfidek_en.htm

INTERIM FINANCIAL STATEMENTS

The interim financial statements, which are no¢rated to provide a measure of performance foruheéar,
include all period-end accounting entries deemexgsgary by Group management in order to give aange
fair view of the information presented.

Goodwill and other intangible assets are systeititested for impairment during the second hélthe year
as part of the preparation process for the busipkess Tests are generally performed for the inmtefhancial
statements only in the event of an unfavorable gaamimpairment indicators.

For the countries where the Group's pension andrgbost-employment benefit obligations are the most
significant — i.e. the United States, the Unitechgdom, France and the rest of the euro zone - rétua
valuations are updated at the end of June andetated provisions are adjusted accordingly (see Nt For
the other host countries, actuarial valuations pe€formed as part of the annual budget procedurt an
provisions in the interim balance sheet are bagesstimates made at the end of the previous year.

SCOPE AND METHODS OF CONSOLIDATION
Scope
The Group's consolidated financial statements delihe accounts of Compagnie de Saint-Gobain aradl of

companies controlled by the Group, as well as tluégeintly controlled companies and companies avhich
the Group exercises significant influence.

Significant changes in the Group's scope of codabbn during the first-half of 2014 are presented\ote 2
and a list of the principal consolidated companit3une 30, 2014 is provided in Note 20.

Consolidation methods

Companies over which the Group exercises exclugigetrol, either directly or indirectly, are fully
consolidated.
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Under IFRS 11 — Joint Arrangements, the proport®mransolidation method is no longer allowed fantly

controlled companies. Joint arrangements that E®siied as joint ventures are now accounted fotHe
equity method. For joint arrangements that aresdiad as joint operations, the Group accounts ifer
contractual share of the assets and liabilitieggnmaes and expenses of the joint operation.

Companies over which the Group directly or indiseeixercises significant influence are accountedbfpthe
equity method.

The Group's share of the profit of companies acwalifor by the equity method is recognized in theoime
statement under two separate line items: as a coempaf business income under "Share in net income
operating associates" when the company's main éssiactivity is an extension to the Group's opegati
activity, and as a component of income before tadeu "Share in net income of non-operating asseslan all
other cases.

Business combinations

The Group has applied IFRS 3R and IAS 27A on ag@ctive basis starting from January 1, 2010. Assallt,
business combinations completed prior to that deterecognized in accordance with the previousivessof
IFRS 3 and IAS 27.

= Goodwill

When an entity is acquired by the Group, the idiafifie assets and assumed liabilities of the erdity
recognized at their fair value. Any adjustmentsptovisional values as a result of completing thigiain
accounting are recognized within 12 months anasegctively at the acquisition date.

The final acquisition price (referred to as “comsation transferred” in IFRS 3R), including theirmstted fair
value of any earn-out payments or other deferretsideration (referred to as “contingent considergii is

determined in the 12 months following the acqusitiUnder IFRS 3R, any adjustments to the acqoisjirice
beyond this 12-month period are recorded in therre statement. Since January 1, 2010, all coststhir
attributable to the business combination, i.e.tsit the acquirer incurs to effect a businessbametion such
as professional fees paid to investment banksnatys, auditors, independent valuers and otheruttamsés, are
no longer capitalized as part of the cost of theiess combination, but are recognized as expassesurred.

In addition, since January 1, 2010, goodwill isogrized only at the date that control is achievadjdint
control is achieved in the case of proportionatelgsolidated companies or significant influencebtained in
the case of entities accounted for by the equityho®d). Any subsequent increase in ownership inteses
recorded as a change in equity attributable t@thuety holders of the parent without adjusting geitid

Goodwill is recorded in the consolidated balanceeslas the difference between the acquisition-fdatevalue
of (i) the consideration transferred plus the amatfimny minority interests and (ii) the identiflamet assets of
the acquiree. Minority interests are measured e#dBeheir proportionate interest in the net ideiile assets
(partial goodwill method) or at their fair value thie acquisition date (full goodwill method). AsetiGroup
generally applies the partial goodwill method, geilidcalculated by the full goodwill method is nataterial.

Goodwill represents the excess of the cost of gniaition over the fair value of the Group’s shaf¢he assets
and liabilities of the acquired entity. If the cadtthe acquisition is less than the fair valughaf net assets and
liabilities acquired, the difference is recogniziiatctly in the income statement.
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= Step acquisitions and partial disposals

When the Group acquires control of an entity inchhit already held an equity interest, the traneacis
treated as a step acquisition (an acquisitionagest), as follows: (i) as a disposal of the preslipheld interest,
with recognition of any gain or loss in the condatied financial statements, and (ii) as an acimisibf the
entire interest, with recognition of the correspagdyoodwill (on both the old and new acquisitions)

When the Group disposes of part of an equity istedeading to the loss of control (with a minorityerest
retained), the transaction is also treated as &alisposal and an acquisition, as follows: (i) asposal of the
entire interest, with recognition of any gain osdoin the consolidated financial statements, anda¢ an
acquisition of the retained non-controlling (mirtgyiinterest, measured at fair value.

= Potential voting rights and share purchase commiiisie

Potential voting rights conferred by call options minority interests (non-controlling interestsg aaken into
account in determining whether the Group exclugiwntrols an entity only when the options are euily
exercisable.

When calculating its percentage interest in colgdotompanies, the Group considers the impact agscput
and call options on minority interests in the conmipa concerned. This approach gives rise to thegregon in

the financial statements of an investment-relaiuility (included within “Other liabilities”) coesponding to
the present value of the estimated exercise pficeeoput option, with a corresponding reductionrimority

interests and equity attributable to equity hold#rthe parent. Any subsequent changes in thevéire of the
liability are recognized by adjusting equity.

»=  Minority interests

Up to December 31, 2009, transactions with minaritgrests were treated in the same way as trdosaatith

parties external to the Group. As from January 1,02 changes in minority interests (referred td'ram-

controlling interests” in IFRS 3R) are accountedds equity transactions between two categorieswofers of
a single economic entity in accordance with 1AS 228 a result, they are recorded in the statemiechanges
in equity and have no impact on the income stat¢mefalance sheet, except for changes in castcasiu
equivalents.

Non-current assets and liabilities held for sale Biscontinued operations

Assets and liabilities that are immediately avdéddbr sale and for which a sale is highly probadoie classified
as non-current assets and liabilities held for.9alken several assets are held for sale in a strayhsaction,
they are accounted for as a disposal group, whih iacludes any liabilities directly associatedhwihose
assets.

The assets or disposal groups held for sale arsurexhat the lower of carrying amount and fair gdss costs
to sell. Depreciation ceases when non-current asseatisposal groups are classified as held fa. 8&hen the
assets held for sale are consolidated companidstrel@ tax is recognized on the difference betwten
consolidated carrying amount of the shares and tieibasis, in accordance with IAS 12.

Non-current assets and liabilities held for sake presented separately on the face of the consatidalance
sheet, and income and expenses continue to benigedgn the consolidated income statement onexbiy

line basis. Income and expenses arising on disugedi operations are recorded as a single amouthieciace
of the consolidated income statement.

At each balance sheet date, the value of the amsétkabilities is reviewed to determine whethey arovision
adjustments should be recorded due to a changeimfair value less costs to sell.

10
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Intragroup transactions
All intragroup balances and transactions are ektad in consolidation.
Translation of the financial statements of foreigrcompanies

The consolidated financial statements are presentedros, which is Compagnie de Saint-Gobain’sfional
and presentation currency.

Assets and liabilities of subsidiaries outside ¢lneo zone are translated into euros at the clasiebange rate
and income and expense items are translated Uusngvierage exchange rate for the period, excepeicase
of significant exchange rate volatility.

The Group's share of any translation gains or #sseincluded in equity under "Cumulative translati
adjustments" until the foreign operations to whiwhy relate are sold or liquidated, at which tifneytare taken
to the income statement if the transaction resnls loss of control or recognized directly in statement of
changes in equity if the change in ownership irsiedees not result in a loss of control.

Foreign currency transactions

Foreign currency transactions are translated imoGompany’s functional currency using the exchanages
prevailing at the transaction date. Assets andlilials denominated in foreign currencies are ttatesl at the
closing rate and any exchange differences are dedom the income statement. As an exception te thi
principle, exchange differences relating to loand borrowings between Group companies are recorasdf
tax, in equity under “Cumulative translation adjnents”, as in substance they are an integral gatieonet
investment in a foreign subsidiary.

BALANCE SHEET ITEMS
Goodwill
See the section above on “Business combinations”.

Other intangible assets

Other intangible assets primarily include patebtands, software and development costs. They aasumed at
historical cost less accumulated amortization amgairment.

Acquired retail brands and certain manufacturingnds are treated as intangible assets with intefuseful
lives as they have a strong national and/or inteynal reputation. These brands are not amortizedie tested
for impairment on an annual basis. Other brandsuar@rtized over their useful lives, not to exce@dgdars.

Costs incurred to develop software in-house — milynaonfiguration, programming and testing costswre
recognized as intangible assets. Patents and maatheomputer software are amortized over theimestd
useful lives, not exceeding 20 years for patentstaree to five years for software.

Research costs are expensed as incurred. Developosta meeting the recognition criteria under B&are

included in intangible assets and amortized oveir #stimated useful lives (not to exceed five ggfrom the
date when the products to which they relate as¢ rfirarketed.

11



Consolidated financial statements of the Saint-Golabup

Concerning greenhouse gas emissions allowancegowsipn is recorded in the consolidated financial
statements to cover any difference between the g3 @missions and the allowances granted.

Property, plant and equipment
Land, buildings and equipment are carried at hisibrost less accumulated depreciation and impaitm

Cost may also include incidental expenses dirattiybutable to the acquisition, such as trandfiens equity
of any gains/losses on qualifying cash flow hedggzoperty, plant and equipment purchases.

Expenses incurred in exploring and evaluating nainexsources are included in property, plant andpsoent
when it is probable that associated future econdraitefits will flow to the Group. They include migirthe
costs of topographical or geological studies, idglicosts, sampling costs and all costs incurresksessing the
technical feasibility and commercial viability ofteacting the mineral resource.

Material borrowing costs incurred for the constimttand acquisition of property, plant and equipmane
included in the cost of the related asset.

Property, plant and equipment are considered asdao residual value, as most items are intenddxttused
until the end of their useful lives.

Property, plant and equipment other than land apgetiated using the components approach on glstiaie
basis over the following estimated useful livesjchhare regularly reviewed:

* Major factories and offices 30-40 years
e Other buildings 15-25 years
» Production machinery and equipment 5-16 years
* Vehicles 3-5 years

* Furniture, fixtures, office and computer equipment 4-16 years

Gypsum quarries are depreciated over their estanaseful lives, based on the quantity of gypsumaexed
during the year compared with the extraction cdpaci

Provisions for site restoration are recognized @sponents of assets whenever the Group has a ¢egal
constructive obligation to restore a site in acao® with contractually determined conditions othi& event of
a sudden or gradual deterioration in site conditiofhese provisions are reviewed periodically amy foe
discounted over the expected useful lives of tletasconcerned. The component is depreciated bgesame
useful life as that used for mines and quarries.

Government grants for purchases of property, pdanat equipment are recorded under “Other payablegd” a
taken to the income statement over the estimatefdlus/es of the relevant assets.

12
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Finance leases and operating leases

Assets held under leases that transfer to the Gsotygtantially all of the risks and rewards of owshe
(finance leases) are recognized as property, plagitequipment. They are recognized at the commentenh
the lease term at the lower of the fair value &f ldased property and the present value of themmimi lease
payments.

Property, plant and equipment acquired under fiedeases are depreciated on a straight-line basistbe
shorter of the estimated useful life of the assdetermined using the same criteria as for asseted by the
Group — or the lease term. The corresponding itglid shown in the balance sheet net of relatéerést.

Rental payments under operating leases are expassadurred.
Non-current financial assets

Non-current financial assets include availabledale and other securities, as well as other noregtinssets,
which primarily comprise long-term loans and defsosi

Investments classified as “available-for-sale” ageried at fair value. Unrealized gains and losseghese
investments are recognized in equity, unless thesitments have suffered an other-than-temporargaderial
decline in value, in which case an impairment isggcorded in the income statement.

Impairment of property, plant and equipment, intangible assets and goodwill

Property, plant and equipment, goodwill and othéarigible assets are tested for impairment on @aedgasis.
These tests consist of comparing the asset’s agra/mount to its recoverable amount. Recoverablauatris

the higher of the asset’s fair value less costsetband its value in use, calculated by referdncthe present
value of the future cash flows expected to be éerfvom the asset.

For property, plant and equipment and amortizattingible assets, an impairment test is performeehever
revenues from the asset decline or the asset desaperating losses due to either internal oreatdactors,
and no material improvement is forecast in the ahhudget or the business plan.

For goodwill and other intangible assets (includimgnds with indefinite useful lives), an impairrhéest is

performed at least annually based on the busidaas @oodwill is reviewed systematically and exhivady at

the level of each cash-generating unit (CGU). Theu@'s reporting segments are its business secidnigh

may each include several CGUs. A CGU is a repodirgrsegment, generally defined as a core busoidhe

segment in a given geographical area. It typicafiects the manner in which the Group organize$itsiness
and analyzes its results for internal reportingopses. A total of 35 CGUs are monitored each year.

Goodwill is allocated mainly to the Gypsum CGU (&2 million at December 31, 2013), the Industrial
Mortars CGU (€1,962 million at December 31, 2018y ghe Building Distribution CGUs (€3,135 million a
December 31, 2013) primarily in the United KingdoRrance and Scandinavia. Details of goodwill and
unamortizable brands by Sector are provided in gbgment information tables in Note 34 to the 2013
consolidated financial statements.

The method used for these impairment tests is stamdiwith that employed by the Group for the vaturaof
companies acquired in business combinations orisitigns of equity interests. The carrying amouhttee
CGUs is compared to their value in use, correspuntlh the present value of future cash flows exolyd
interest but including tax. Cash flows for the finear of the business plan are rolled forward other
following two years. For impairment tests of goollwiormative cash flows (corresponding to caslwfat the
mid-point in the business cycle) are then projetbgaerpetuity using a low annual growth rate (gelhe 1.5%,
except for emerging markets or businesses witlgl diganic growth potential where a 2% rate mayded).
The basic discount rate applied to these cash fleags7.25% in 2013. A country risk premium is agplied,
where appropriate depending on the geographic emeaerned. The discount rates including countri¢ ris

13
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premiums applied in 2013 for the main operatingameg were 7.25% for the euro zone and North America
8.25% for Eastern Europe and China and 8.75% fatiSamerica.

The recoverable amount calculated using a postlitoount rate gives the same result as a pre-texapplied
to pre-tax cash flows.

Different assumptions measuring the method’'s degitgitare systematically tested using the following
parameters:

* 0.5-point increase or decrease in the annual ageedg of growth in cash flows projected to pergtu
* 0.5-point increase or decrease in the discountaéed to cash flows.

When the annual impairment test reveals that tt@vegable amount of an asset is less than itsiogramount, an
impairment loss is recorded.

At December 31, 2013, a 0.5-point decrease in pi@jeaverage annual growth in cash flows to peityefior
all the CGUs would have led to approximately €2@iom in additional write-downs of intangible assetvhile
a 0.5-point increase in the discount rate appliedlltthe CGUs would have resulted in additionatevdowns
of about €50 million.

At June 30, 2014, impairment losses were recorage@®ipe assets, mainly in China, and Building Chstiibn
assets, for the most part in the United StatesSgaeh, due to the less favorable outlook for thesenesses. The
breakdown of asset impairments by Sector and bivifcfor first-half 2013 and 2014 is provided inet segment
information tables in Note 19.

Impairment losses on goodwill can never be revettsedigh income. For property, plant and equipnaaict other
intangible assets, an impairment loss recognizedprior period may be reversed if there is ancatibn that the
impairment no longer exists and that the recoverabiount of the asset concerned exceeds its Gagiount.

Inventories

Inventories are stated at the lower of cost andesdizable value. The cost of inventories incluttescosts of
purchase, costs of conversion, and other costsrantin bringing the inventories to their presestation and
condition. It is generally determined using the givéd-average cost method, and in some cases rdtdri-i
First-Out (FIFO) method. Cost of inventories magoainclude the transfer from equity of any gairsgis on
gualifying cash flow hedges of foreign currencyghases of raw materials. Net realizable value esstilling
price in the ordinary course of business, lessnedéd costs to completion and costs to sell. Nowtcds taken
in the inventory valuation process of the impadbeiow-normal capacity utilization rates.

14
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Operating receivables and payables

Operating receivables and payables are statedmaihabvalue as they generally have maturities e§ lthan
three months. Provisions for impairment are esthbli to cover the risk of total or partial non-neary.

The Group considers that its exposure to concéntiabf credit risk is limited due to its diversifi business
line-up, broad customer base and global presenast-die trade receivables are regularly monitomed a
analyzed, and provisions are set aside when apatepr

Trade and other accounts receivable and payablenanely due within one year, with the result thiaeit
carrying amount approximates fair value.

For trade receivables transferred under secuittizgirograms, the contracts concerned are analgneldif
substantially all the risks associated with theeiegbles are not transferred to the financing tatitins, they
remain on the balance sheet and a correspondirititfias recognized in short-term debt.

Net debt
= Long-term debt

Long-term debt includes bonds, Medium Term Notespetual bonds, participating securities and dieot
types of long-term financial liabilities includingase liabilities and the fair value of derivativipgalifying as
interest rate hedges.

Under IAS 32, the distinction between financiablidies and equity is based on the substance ettntracts
concerned rather than their legal form. As a regdtticipating securities are classified as débthe balance
sheet date, long-term debt is measured at amortiastd Premiums and issuance costs are amortized e
effective interest method.

= Short-term debt

Short-term debt includes the current portion of tbeg-term debt described above, short-term finamci
programs such as commercial paper lwhéts de trésorerie (French commercial paper), bank overdrafts and
other short-term bank borrowings, as well as thie falue of credit derivatives not qualifying foredige
accounting. At the balance sheet date, short-texbit & measured at amortized cost, with the exoeptf
derivatives that are held as hedges of debt. Pramiand issuance costs are amortized using thetieéfec
interest method.

= Cash and cash equivalents
Cash and cash equivalents mainly consist of cashaod, bank accounts and marketable securitiesatieat
short-term (i.e. generally with maturities of ledsan three months), highly liquid investments rbadi
convertible into known amounts of cash and sulecin insignificant risk of changes in value. Madkde
securities are measured at fair value through tpoofoss.
Further details about long- and short-term debpaogided in Note 10.

Foreign exchange, interest rate and commodity deratives (swaps, options, futures)

The Group uses interest rate, foreign exchangecamumodity derivatives to hedge its exposure to ghann
interest rates, exchange rates and commodity pitieesnay arise in the normal course of business.
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In accordance with IAS 32 and IAS 39, all of thésstruments are recognized in the balance sheet and
measured at fair value, irrespective of whethenairthey are part of a hedging relationship thatlijas for
hedge accounting under IAS 39.

Changes in fair value of both derivatives thatdesignated and qualify as fair value hedges andadies that
do not qualify for hedge accounting are taken &ititome statement (in business income for foreigrhange
and commodity derivatives qualifying for hedge acting, and in net financial expense for all other
derivatives). However, in the case of derivativiest tjualify as cash flow hedges, the effectiveiporof the
gain or loss arising from changes in fair valueersognized directly in equity, and only the inetfeg portion is
recognized in the income statement.

= Fair value hedges

Most interest rate derivatives used by the Groupatap fixed rates for variable rates are designabedqualify
as fair value hedges. These derivatives hedge-fixteddebts exposed to a fair value risk. In aczocd with
hedge accounting principles, debt included in agiesed fair value hedging relationship is remeadiat fair
value. As the effective portion of the gain or lass the fair value hedge offsets the loss or gainthe
underlying hedged item, the income statement ig inmbacted by the ineffective portion of the hedge.

= Cash flow hedges

Cash flow hedge accounting is applied by the Groginly for derivatives used to fix the cost of figu
investments in financial assets or property, péamtt equipment, future purchases of gas and fuéfix@d-for-

variable price swaps) and future purchases ofdareurrencies (forward contracts). The transactimdged by
these instruments are qualified as highly probabie application of cash flow hedge accountingvedldhe
Group to defer the impact on the income statemektiteoeffective portion of changes in the fair valf these
instruments by recording them in a special hedgasgrve in equity. The reserve is reclassified iheoincome
statement when the hedged transaction occurs anleiiiged item affects income. In the same way rafaifo
value hedges, cash flow hedging limits the Gro@jsosure to changes in the fair value of thesesmweaps to
the ineffective portion of the hedge.

= Derivatives that do not qualify for hedge accougtin

Changes in the fair value of derivatives that doqualify for hedge accounting are recognized i ittcome
statement. The instruments concerned mainly inckrdss-currency swaps; gas, currency and inteegst r
options; currency swaps; and futures and forwardraots.

Fair value of financial instruments

The fair value of financial assets and financiabilities quoted in an active market correspond#iéir quoted
price, classified as level 1 in the fair value hiehy defined in IFRS 7 and IFRS 13. The fair valtiinancial
assets and financial liabilities not quoted in ative market is established by a recognized vadnatechnique
such as reference to the fair value of anothernteged similar transaction, or discounted cash feowalysis
based on observable market data, classified ak2amghe IFRS 7 and IFRS 13 fair value hierarchy.

The fair value of short-term financial assets aadiilities is considered as being the same as ttenying
amount due to their short maturities.

Employee benefits — defined benefit plans
After retirement, the Group’s former employees aligible for pension benefits in accordance witke th

applicable laws and regulations in the respectigantries in which the Group operates. There are als
additional pension obligations in certain Group pames, both in France and in other countries.
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In France, employees receive length-of-service dsvan retirement based on years of service and the
calculation methods prescribed in the applicablkctive bargaining agreements.

The Group's obligation for the payment of pensiand length-of-service awards is determined at Hianze
sheet date by independent actuaries, using a méthbthkes into account projected final salarteagtirement
and economic conditions in each country. Thesegatins may be financed by pension funds, withoaipron
recognized in the balance sheet for the unfundetibpo

In accordance with the amendment to IAS 19 applecaince January 1, 2013, the effect of any plan
amendments (past service cost) is recognized inatadgiin the income statement.

Actuarial gains or losses reflect year-on-year gearnn the actuarial assumptions used to measerérbup’s
obligations and plan assets, experience adjustnidiffisrences between the actuarial assumptionsadorad has
actually occurred), and changes in legislation.yTdre recognized in equity as they occur.

In the United States, Spain and Germany, retiregl@mes receive benefits other than pensions, gnainl
concerning healthcare. The Group’s obligation uridese plans is determined using an actuarial rdedind is
covered by a provision recorded in the balancetshee

Provisions are also set aside on an actuarial fasisther employee benefits, such as jubileestierolong-
service awards, deferred compensation, specifitaveebenefits, and termination benefits in variogantries.
Any actuarial gains and losses relating to thesefits are recognized immediately.

The interest costs for these obligations and tipeeted return on the related plan assets are nashssing the
discount rate applied to estimate the obligatiothatbeginning of the period, and are recognizetinasicial
expense or income.

Employee benefits — defined contribution plans

Contributions to defined contribution plans areenged as incurred.
Employee benefits — share-based payments
= Stock-option plans

The cost of stock option plans is calculated ughmey Black & Scholes option pricing model, basedtloa
following parameters:

» volatility assumptions that take into account tiedrical volatility of the share price over a o4 ten-
year period, as well as implied volatility from ded share options. Periods of extreme share price
volatility are disregarded;

* assumptions relating to the average holding peoifodptions, based on observed behavior of option
holders;

» expected dividends, as estimated on the basistfridal information dating back to 1988;

» arisk-free interest rate corresponding to thedyi long-term government bonds;

» the effect of any stock market performance cond#jowhich is taken into account in the initial
measurement of the plan cost under IFRS 2.

17



Consolidated financial statements of the Saint-Golabup

The cost calculated using this method is recognizé¢lde income statement over the four-year vestieripd of
the options.

For options exercised for new shares, the sumvedddy the Company when the options are exercised i
recorded in “Capital stock” for the portion repnetieg the par value of the shares, with the balancet of
directly attributable transaction costs — recordeder “Additional paid-in capital”.

= Group Savings Plans (“PEG”)

The method used by Saint-Gobain to calculate tis¢sanf its Group Savings Plans takes into accdwnfdct

that shares granted to employees under the plasuaject to a five- or ten-year lock-up period. Toek-up

cost is measured and deducted from the 20% disganted by the Group on employee share awards. The
calculation parameters are defined as follows:

» The exercise price, as set by the Board of Dirsctoorresponds to the average of the opening share
prices quoted over the twenty trading days precgttia date of grant, less a 20% discount.

* The grant date of the options is the date on wthehplan is announced to employees. For the Saint-
Gobain Group, this is the date when the plan’s seamd conditions are announced on the Group’s
intranet.

* The interest rate used to estimate the cost ofatleup feature of employee share awards is the rat
that would be charged by a bank to an individudhwain average risk profile for a general purpoge-fi
or ten-year consumer loan repayable at maturity.

Leveraged plan costs are calculated under IFRStigsame way as for non-leveraged plans, buttaksinto
account the advantage accruing to employees whe &zsess to share prices with a volatility praditiapted to
institutional investors.

The cost of the plans is recognized in full atehd of the subscription period.
= Performance share and performance unit grants

The Group set up a worldwide share grant plan @92@hereby each Group employee was awarded seven
shares, while since 2009, performance share plams been established for certain categories of @rapk.
The plan ended in first-half 2014. These planssatgect to eligibility criteria based on the graeperiod of
service with the Group. The plan costs calculateder IFRS 2 take into account the eligibility eri, the
performance criteria — which are described in Nidigo the 2013 consolidated financial statemerasd-the
lock-up feature. They are determined after dedgdtie present value of forfeited dividends on tedgrmance
shares and are recognized over the vesting penboth ranges from two to four years depending am th
country. Since 2012, performance unit plans haenlset up for certain employees in France. Themesmre
also subject to eligibility criteria based on thergee’s period of service with the Group and tdate
performance criteria. The costs calculated undBSIR therefore take into account these factoraedisas the
fact that the units are cash-settled. IFRS 2 sitpslthat for cash-settled share-based paymesataons, the
granted instruments are initially measured at ¥alue at the grant date, then remeasured at eawid pend,
with the cost adjusted accordingly pro rata to tights that have vested at the period-end. The st
recognized over the vesting period of the rights.

Equity
= Additional paid-in capital and legal reserve

This item includes capital contributions in exce$she par value of capital stock as well as tlgaleeserve,
which corresponds to a cumulative portion of theimeome of Compagnie de Saint-Gobain.
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» Retained earnings and net income for the year

Retained earnings and net income for the year sjpored to the Group’s share in the undistributediegs of
all consolidated companies.

= Treasury stock

Treasury stock is measured at cost and recordeddasluction from equity. Gains and losses on dapas
treasury stock are recognized directly in equity have no impact on net income for the period.

Forward purchases of treasury stock are treatéldeirsame way. When a fixed number of shares ishpsed
forward at a fixed price, this amount is recorded'@ther liabilities” and as a deduction from eguitnder
“Retained earnings and net income for the year”.

Other current and non-current liabilities and provi sions
= Provisions for other liabilities and charges

A provision is booked when (i) the Group has a @nésegal or constructive obligation towards adiparty as
a result of a past event, (ii) it is probable thatoutflow of resources will be required to setkie obligation,
and (iii) the amount of the obligation can be eatigdl reliably.

If the timing or the amount of the obligation cahbe measured reliably, it is classified as a cgant liability
and reported as an off-balance sheet commitment.

Provisions for other material liabilities and chesgvhose timing can be estimated reliably are diseal to
present value.

= |nvestment-related liabilities

Investment-related liabilities correspond to putias granted to minority shareholders of subsidtaand
liabilities relating to the acquisition of shar@sGroup companies, including additional purchasssiceration.
They are reviewed on a periodic basis and any suies¢ changes in the fair value of minority shalééoputs
are recognized by adjusting equity.

NCOME STATEMENT ITEMS
Revenue recognition

Revenue generated by the sale of goods or sergaegognized net of rebates, discounts and sales t(i)
when the risks and rewards of ownership have beatsferred to the customer, or (i) when the servias
been rendered, or (iii) by reference to the stdgmmpletion of the services to be provided.

Construction contracts are accounted for usingpthieentage of completion method, as explained bhaldaen
the outcome of a construction contract can be astithreliably, contract revenue and costs are rézed as
revenue and expenses, respectively, by referentbetstage of completion of the contract activitytize
balance sheet date. When the outcome of a corstiumintract cannot be estimated reliably, contraceénue
is recognized only to the extent of contract castsirred that it is probable will be recovered. Whe is
probable that total contract costs will exceed ltatantract revenue, the expected loss is recognaedn
expense immediately.

Construction contract revenues are not materigdlation to total consolidated net sales.
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Operating income

Operating income is a measure of the performandeeofGroup’s business Sectors and has been us#t by
Group as its key external and internal managenmelitator for many years. Foreign exchange gaind@swis
are included in operating income, as are changtifair value of financial instruments that da goalify for
hedge accounting when they relate to operatingsiterhe Group's share in net income of associatesevh
business activity is an extension of that of theupris also included in operating income.

Other business income and expense

Other business income and expense mainly includeements in provisions for claims and litigation and
environmental provisions, gains and losses on degoof assets, impairment losses, restructurirglsco
incurred upon the disposal or discontinuation afrafions and the costs of workforce reduction messu

Business income

Business income includes all income and expensdes tihan borrowing costs and other financial incand
expense, the Group’s share in net income of nonatipg associates, and income taxes.

Net financial expense

Net financial expense includes borrowing and ofir@ncing costs, income from cash and cash equitale
interest cost for pension and other post-employreniefit plans, net of the return on plan assetd, aither
financial income and expense such as exchange gaihkwsses and bank charges.

Income taxes

Current income tax is the estimated amount of gyaple in respect of income for a given period;wated by
reference to the tax rates that have been enactedbstantively enacted at the balance sheet ghte,any
adjustments to current taxes recorded in previmas€ial periods.

Deferred taxes are recorded using the balance $hbdity method for temporary differences betwethe
carrying amount of assets and liabilities and tkeeir basis. Deferred tax assets and liabilitiesnaeasured at
the tax rates expected to apply to the period wtherasset is realized or the liability settled,daben the tax
laws that have been enacted or substantively ethatthbe balance sheet date.

Deferred tax assets are recognized only if it issaered probable that there will be sufficientufet taxable
income against which the temporary difference cantilized. They are reviewed at each balance stetet
and written down to the extent that it is no longesbable that there will be sufficient taxablednme against
which the temporary difference can be utilizeddétermining whether to recognize deferred tax adsettax

loss carryforwards, the Group applies a range ibéra that take into account the probable recoymgiod

based on business plan projections and the strdtegye long-term recovery of tax losses applisdeach
country.

No deferred tax liability is recognized in respettndistributed earnings of subsidiaries thatrereintended to
be distributed.

Deferred taxes are recognized as income or expprtbe income statement, except when they relattetos
that are recognized directly in equity in whiche#se deferred tax is also recognized in equity.

Earnings per share

Basic earnings per share are calculated by dividetgncome by the weighted average number of sharssue
during the period, excluding treasury stock.
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Diluted earnings per share are calculated by adgustarnings per share (see Note 16) and the avexagber of
shares in issue for the effects of all dilutivegobial common shares, such as stock options ancedile bonds.
The calculation is performed using the treasurgksinethod, which assumes that the proceeds fromxireise of
dilutive instruments are assigned on a prioritydtsthe purchase of common shares in the market.
Recurring net income

Recurring net income corresponds to income afieata minority interests but before capital gainkbsses, asset
impairment losses, material non-recurring provisiand the related tax and minority interests.

The method used for calculating recurring net inedrexplained in Note 15.

PERFORMANCE INDICATORS

EBITDA

EBITDA corresponds to operating income before dgatien and amortization.

The method used for calculating EBITDA is explaimedlote 15.

Return on capital employed

Return on capital employed (ROCE) corresponds moi@ized operating income adjusted for changelsarstope
of consolidation, expressed as a percentage dfassats at the period-end. Total assets includpraperty, plant
and equipment, working capital, net goodwill andeotintangible assets, but exclude deferred tastsissising
from non-amortizable brands and land.

Cash flow from operations

Cash flow from operations corresponds to net caglergted from operating activities before the impachanges
in working capital requirement, changes in curtexies and movements in provisions for other litddi and
charges and deferred taxes. Cash flow from opesatiadjusted for the effect of material non-rengrprovision
charges.

The method used for calculating cash flow from afjens is explained in Note 15.

Cash flow from operations before tax on capital gais and losses and non-recurring provisions

This item corresponds to cash flow from operatitess the tax effect of asset disposals and of ecuring
provision charges and reversals.

The method used for calculating cash flow from apens before tax on capital gains and losses andecurring
provisions is explained in Note 15.
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SEGMENT INFORMATION

In compliance with IFRS 8, segment informationeetft the Group’s internal presentation of operatasylts to
senior management. The Group has chosen to presgmtent information by Sector and Activity, with@uty
further aggregation compared with the internal gmétion. There were no changes in the presentatisegment

information compared with prior years.

NOTE 2 — CHANGES IN GROUP STRUCTURE

Changes in the number of consolidated companies

France Outside France Total
Controled companies
At January 1, 2014 published 162 684 846
At January 1, 2014 restated IFRS 10 and 11 163 685 848
Newly consolidated companies 1 10 11
Merged companies Q) (22) (23)
Deconsolidated companies 0 (6) (6)
Change in consolidation method 0 5 5
At June 30, 2014 163 672 835
Companies accounted for by the equity method
At January 1, 2014 published 4 68 72
At January 1, 2014 restated IFRS 10 and 11 6 90 96
Newly consolidated companies 0 4 4
Merged companies 0 (2) 2)
Deconsolidated companies 0 (1) Q)
Change in consolidation method 0 (5) (5)
At June 30, 2014 6 86 92
TOTAL at January 1, 2014 169 775 944
TOTAL at June 30, 2014 169 758 927
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Significant changes in Group structure

First-half 2014

On January 17, 2013, Saint-Gobain signed an agreeimethe sale of Verallia North America (Saintiam
Containers, Inc. and its subsidiaries) to the Andgpup. The transaction was completed on Apri2D14 through
the sale of all of the shares of Verallia North Aice to the Ardagh group based on an enterprisgeval USD
1,694 million (€1,275 million).

At December 31, 2013, all of the assets and liadslof Verallia North America were classified retbalance sheet
as assets and associated liabilities held foris@ecordance with IFRS 5.

2013

On December 19, 2013, the Group signed an agredanght sale of its US-based Fiber Cement sidusirtess to
Plycem USA, a subsidiary of Elementia of MexicoisThusiness was part of Saint-Gobain's Exteriodts
Activity of the Construction Products Sector. Itmagactures and sells fiber cement siding, trim andessory
products for the United States and Canadian resadl@md commercial construction markets. The @atisn was
finalized in early 2014.

On March 7, 2013, the Group signed an agreemetiéosale of its PVC Pipe and Foundations busitees®rth
American Pipe Corporation, a subsidiary of Westl@kemical Corporation. The sale was completed oy Ma
2013 once anti-trust approvals had been obtained.

NOTE 3 — IMPACTS OF NEW STANDARDS AND INTERPRETATIO NS

Impacts of first-time application of IFRS 10 — Conslidated financial Statements and IFRS 11 — Joint
Arrangements.

IFRS 10 and 11 are mandatory for financial peribeginning on or after January 1, 2014 and are cqigk
retrospectively. Following an analysis of the compa included in the scope of consolidation basedhe
criteria set out in these standards, most of thepemies consolidated by the proportional methogbrior
periods are now accounted for by the equity metibese changes of consolidation method explair€iesS
million increase in “Investments in associatestha consolidated balance sheet.

Following the introduction of IFRS 11, the Groupearded the classification of its share in net incarhe
associates in the income statement. The Groupte sihhghe net income of companies accounted fothiey
equity method whose main business activity is amresion of the Group's operating activity is redzgd in
the income statement under "Share in net incon@efating associates". The Group's share in thenoetne
of other companies accounted for by the equity otik recognized in the income statement underréSima
net income of non-operating associates".

Impacts of first-time application of IFRIC 21 — Levies

The IASB issued a new interpretation on the treatroélevies charged by public authorities on M&y 2013.
IFRIC 21 was adopted for use in the European Uwniordune 13, 2014 and is applicable for annual gerio
beginning on or after June 17, 2014.

The Group decided to early-adopt IFRIC 21 as ofudan 1, 2014. The main impact lies in the timing of
recognition, with the expense now recognized ihifuthe interim period in which it is due, rathtban deferred
over the entire year. The interim financial stateteeat June 30, 2013 have been adjusted for cotiymara
purposes.
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The impacts of new standards and interpretations@mmarized below.

= Impacts on the consolidated balance sheet

The balance sheet at December 31, 2013 is adjastidlows:

Dec. 31, 201 IFRS 10 and 11  IFRIC 21 Impact Dec. 31, 201

(in EUR millions) published Impact restated
ASSETS
Goodwill 10,413 (12) 0 10,401
Other intangible assets 3,131 3) 0 3,128
Property, plant and equipment 12,635 (197) 0 12,438
Investments in associates 216 168 0 384
Deferred tax assets 1,125 0 0 1,125
Other non-current assets 407 47 0 454
Current assets 17,799 (114) 0 17,685
Total assets 45,726 (111) 0 45,615
EQUITY AND LIABILITIES

Shareholders' equity 17,526 0 16 17,542
Minority interests 344 1 0 345
Long-term debt 9,395 (33) 0 9,362
Provisions for pensions and other employee benefits 2,785 ) 0 2,783
Deferred tax liabilities 712 (6) 9 715
Other non-current liabilities and provisions 2,189 4) 0 2,185
Current liabilities 12,775 (67) (25) 12,683
Total equity and liabilities 45,726 (111) 0 45,615

*= Impacts on the consolidated income statement

The effects on the consolidated income statemerhéofirst half of 2013 can be summarized as fodip

First-half 2013  IFRS 10 and 11 IFRIC 21 First-half 2013
published impact impact restated
(in EUR millions)

Net sales 20,771 (120) 20,651
Operating income 1,260 (5) (31) 1,224
Business income 974 (4) (31) 939
Net financial expense (403) 3 0 (400)
Net income 347 0 (19) 328
Attributable to equity holders of the parent 332 0 19) 313

Minority interests 15 0 0 15
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» |mpacts on the statement of recognized income gpehse

The effects on the consolidated statement of razedrincome and expense for the first half of 2048 be

summarized as follows:

First-half 2013

IFRS 10 and 11

IFRIC 21 impact

First-half 2013

published impact restated
(in EUR millions)
Net income 347 0 (19) 328
Items that may be subsequently reclassified tatpsofoss
Translation adjustments (481) 0 0 (481)
Changes in fair value (29) 0 0 (29)
Tax on items that may be subsequently reclassifiguiofit or loss 12 0 0 12
Items that will not be reclassified to profit osto
Changes in actuarial gains and losses 739 0 0 739
Tax on items that will not be reclassified to prafi loss (251) 0 0 (251)
Income and expense recognized directly in equity (10) 0 0 (10)
Total recognized income and expense for the year 337 0 (19) 318
Attributable to equity holders of the parent 345 0 (29) 326
Minority interests (8) 0 0 (8)

* |mpacts on the consolidated cash flow statement

The impacts on the consolidated cash flow statemoerthe first half of 2013 can be summarized dlofes:

First-half 2013

IFRS 10 and 11

IFRIC 21 impact

First-half 2013

published impact restated
(in EUR millions)
Net income attributable to equity holders of the paent 332 0 (19) 313
Other profit or loss items 770 9) 0 761
Changes in working capital (1,568) 12 31 (1,525)
Changes in deferred taxes and provisions for otheilitias and charges (25) 0 (12) (37)
Net cash from operating activities (491) 3 0 (488)
Net cash from (used in) investing activities (609) 9 0 (600)
Net cash from (used in) financing activities 42 (21) 0 21
Increase (decrease) in cash and cash equivalents (1,058) 9) 0 (1,067)
Net effect of exchange rate changes on cash ancegastalents (38) 2 0 (36)
Net effect from changes in fair value on cash arsth @uivalents 2 0 0 2
Cash and cash equivalents classified as assets held for sale 0 0 0 0
Cash and cash equivalents at beginning of year 4,179 (29) 0 4,150
Cash and cash equivalents at end of year 3,085 (36) 0 3,049
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NOTE 4 — GOODWILL, OTHER INTANGIBLE ASSETS AND TANG IBLE ASSETS

Goodwill  Other intangible Property, plant ~ Total intangible

assets  and equipment and tangible assets
(in EUR millions)

At January 1, 2014 restated

Gross value 11,403 4,235 32,895 48,533
Accumulated depreciation and impairment (1,002) (10 (20,457) (22,566)
Net 10,401 3,128 12,438 25,967

Movements during the period

Acquisitions 50 449 499
Disposals 0 (32) (32)
Translation adjustments 107 35 117 259
Depreciation and impairment (253) (58) (808) (1,119)
Changes in Group structure and other movements 21 6 0 14 167
Total movements (125) 33 (134) (226)

At June 30, 2014

Gross value 11,532 4,327 33,250 49,109
Accumulated depreciation and impairment (1,256) @)16 (20,946) (23,368)
Net 10,276 3,161 12,304 25,741

In first-half 2014, movements in goodwill corresged mainly to impairments recorded in the Consiounct
Products and Building Distribution Sectors, anttamslation adjustments.
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NOTE 5 — INVENTORIES

June 30, 2014 December 31
2013 restated
(in EUR millions)

Gross value

Raw materials 1,483 1,397

Work in progress 264 247

Finished goods 5,147 4,791
Gross inventories 6,894 6,435
Provisions for impairment in value

Raw materials (142) (143)

Work in progress (8) 9)

Finished goods (289) (330)
Provisions for impairment in value (439) (482)
Net 6,455 5,953

The increase in inventories mainly reflects sealsitunztuations in business.

NOTE 6 — TRADE AND OTHER ACCOUNTS RECEIVABLE AND PA YABLE

June 30, 2014 December 31
2013 restated
(in EUR millions)

Gross value 6,503 5,357
Provisions for impairment in value (512) (500)
Trade accounts receivable 5,991 4,857
Advances to suppliers 519 547
Prepaid payroll taxes 33 21
Other prepaid and recoverable taxes (other thamedax) 396 349
Other 449 402
Provisions for impairment in value 3) 4)
Other receivables 1,394 1,315
Trade accounts payable 5,878 5,897
Customer deposits 691 829
Payable to suppliers of non-current assets 147 277
Grants received 86 89
Accrued personnel expenses 1,087 1,131
Accrued taxes other than on income 604 368
Dividends payable 443 1
Other 657 574
Total other payables and accrued expenses 3,715 3,269

The increase in trade accounts receivable is pilyrettributable to seasonal fluctuations in busme

27



Consolidated financial statements of the Saint-Golabup

NOTE 7 — PROVISIONS FOR PENSIONS AND OTHER EMPLOYEE BENEFITS

June 30, 2014 December 31
2013 restated
(in EUR millions)

Pensions 2,154 2,006
Length-of-service awards 328 295
Post-employment healthcare benefits 377 352
Total provisions for pensions and other post-emplayent benefit obligations 2,859 2,653
Healthcare benefits 23 23
Long-term disability benefits 19 18
Other long-term benefits 89 89
Provisions for pensions and other employee benel 2,990 2,783

The following table shows defined benefit obligasounder pension and other post-employment beplefits
and the related plan assets:

June 30, 2014 December 31
2013 restated
(in EUR millions)

Provisions for pensions and other post-employmengfit obligations 2,859 2,653
Pension plan surpluses (74) (77)
Net pension and other post-employment benefit oblaions 2,785 2,576

Description of defined benefit plans
The Group’s main defined benefit plans are as ¥to

In France, in addition to length-of-service awaritiere are three defined benefit plans all of whach final
salary plans. These plans were closed to new éstlanthe companies concerned between 1969 and 1997
Effective March 1, 2012, a new defined benefit ptamplying with Article L.137-11 of France’s Social
Security Code was set up by Compagnie de SaintiGoba

In Germany, retirement plans provide pensions agatidand disability benefits for employees. Thdsa
have been closed to new entrants since 1996.

In the Netherlands, ceilings have been introducediéfined benefit supplementary pension plansyabdich
they are converted into defined contribution plans.

In the United Kingdom, retirement plans provide $iens as well as death and permanent disabilitefiien
These defined benefit plans — which are based oployees’ average salaries over their final years of
employment — have been closed to new entrants 2D@e.

In the United States and Canada, the Group’s difaemefit plans are final salary plans. Since Janbia2001,
new employees have been offered a defined contribptan.
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Provisions for other long-term employee benefitoamed to €131 million at June 30, 2014 (Decemigr 3
2013: €130 million), and covered all other emplopeeefits, notably long-service awards in Frangeilges in
Germany and employee benefits in the United Stakes. related defined benefit obligation is gengrall
calculated on an actuarial basis using the sanes ad for pension obligations.

Measurement of pension and other post-employment hbefit obligations

Pensions and other post-employment benefit obtigatare determined on an actuarial basis usingrtijected
unit credit method, based on estimated final ssdari

Plan assets

For defined benefit plans, plan assets have bemgressively built up by contributions, primarily filme United
States, the United Kingdom and Germany. Contrilmstioaid by the Group in 2013 totaled €184 million.

Actuarial assumptions used to measure defined beriebbligations and plan assets

Assumptions related to mortality, employee turncued future salary increases take into accounétb@omic
conditions specific to each country and company.

The assumptions used for the main plans in firdt2@id4 were as follows:

France Other European countries United States
Euro zone United
(in %) Kingdom
Discount rate 3.50% 3.50% 4.45% 4.75%
Salary increases 2.50% 2.00% to 2.60% 2.00% 3.00%
Return on plan assets 3.50% 3.50% 4.45% 4.75%
Inflation rate 1.90% 1.80% to 2.00% 2.25% 2.10%

“Cap on reference salaries for calculating benafitlements

The discount rates applied to calculate pensioigatibns were adjusted to take into account chamggerest
rates and their level at June 30, 2014. The eune rate was reduced from 3.50% to 2.70%, the UK fraim

4.45% to 4.25% and the US rate from 4.75% to 4.2&84hese three regions account for substantidlliyf dahe

pension obligation, the discount rate adjustmesdgd a €547 million increase in the obligation #melrelated
provision.

Sensitivity calculations were not updated at JubeZ2®14; if they had been, the results would natehaeen
materially different to the analyses presentedh@ 2013 Annual Report (in Note 16 to the consadidat
financial statements).

The actual return on plan assets for substant@llyplans amounted to €472 million. This was €33@ion

more than the expected return (calculated usinglifeount rate), leading to a decrease in the piaviof the
same amount.

Actuarial gains and losses
In 2006, the Group elected to apply the optionlat#e under IAS 19 and to record in equity actlay@ns and

losses and the change in the asset ceiling (see NotActuarial gains and losses result from charige
actuarial assumptions and the impact of differermms/een the actual return on plan assets andisbeunht
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rate.
Plan surpluses and the asset ceiling
When plan assets exceed the defined benefit oldigathe excess is recognized in other non-curassets

under “Plan surplus” provided that it correspormi$uture economic benefits. The asset ceiling spwads to
the maximum future economic benefit. Changes iraget ceiling are recognized in equity.

Movements in provisions for pensions and other postmployment benefit obligations, excluding other
employee benefits

Net pension
(in EUR millions) obligations
At January 1, 2014 restated
Net pension and post-employment benefit obligations 2,576
Movements during the period
Service cost 80
Interest cost and return on plan assets 50
Actuarial gains and losses recognized during thimge 211
Contributions to plan assets and benefit payments (134)
Changes in Group structure (8)
Other (reclassifications and translation adjustisient 10
Total movements 209
At June 30, 2014
Net pension and post-employment benefit obligatiol 2,78¢

" The total impact on equity was a negative €21lionibefore tax
(€111 million after tax).

NOTE 8 — CURRENT AND DEFERRED TAXES

The pre-tax income of consolidated companies fslasvs:

First-half 2014

First-half 2013

(in EUR millions) restated
Net income 693 328
Less:
Share in net income of associates 20 12
Income taxes (212) (214)
Pre-tax income of consolidated companies 885 530
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The effective tax rate breaks down as follows:

First-half 2014 " "ol 2013

(in %) restated
Tax rate in France 344 34.4
Impact of tax rates outside France (5.6) (2.9
Impact of Finance Law in France 3.6 1.7
Capital gains and losses and asset impairments (8.2) 7.0
Provisions for deferred tax assets 0.9 55
Effect of changes in future tax rates 0.0 0.0
Research tax credit (0.6) (2.0
Other deferred and miscellaneous taxes (0.5 (3.3)
Effective tax rate 24.0 40.4

In the balance sheet, changes in the net defearealsset and liability break down as follows:

Net deferred
tax
assets/(liability)
(in EUR millions)

At January 1, 2014 restated 410
Deferred tax (expense)/benefit 53
Changes in deferred taxes on actuarial gains asg$orecognized in accordance with IAS 19 (note 7) 100
Translation adjustments 3
Impact of changes in Group structure and other (25)

At June 30, 2014 535
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NOTE 9 — OTHER CURRENT AND NON-CURRENT LIABILITIES AND PROVISIONS

Provisions for  Provisions for  Provisions for  Provisions for  Provisions for ~ Provisions for Total provision Investment- Total
claims and environ-mental restruc-turing personnel costs customer  other contin- for other related
litigation risks costs warranties gencies liabilities liabilities
(in EUR millions)
At January 1, 2014 restated
Current portion 111 27 112 28 148 50 476 1 477
Non-current portion 1,453 131 83 43 121 256 2,087 98 2,185
Total 1,564 158 195 71 269 306 2,563 99 2,662
Movements during the year
Additions 72 4 103 16 26 27 248 248
Reversals (214) (3) (18) (4) (10) 17) (266) (266)
Utilizations (946) (5) (53) (10) (18) (22) (1,054) (1,054)
Changes in Group structure 0 0 0 0 (0] 0 1) 1)
Other (reclassifications and translation adjustisient 5 1 2 4 3 3 18 4 22
Total movements (1,083) (3) 34 6 0 9) (1,055) 4 (1,051)
At June 30, 2014
Current portion 108 25 86 31 148 49 447 4 451
Non-current portion 373 130 143 46 121 248 1,061 99 1,160
Total 481 155 229 77 269 297 1,508 103 1,611

The change in other current and non-current ligddliand provisions is mainly due to the settlentdrd fine
related to competition litigation (Note 18).

NOTE 10 — NET DEBT

Long- and short-term debt

Long- and short-term debt consists of the following

June 30, December 31,

(in EUR millions) 2014 2013 restate!
Bond issues and Medium-Term Notes 8,589 8,374
Perpetual bonds and participating securities 203 203
Securitizations long-term 400 400
Other long-term debt including finance leases 425 350
Fair value of interest rate hedges 49 35

Total long-term debt (excluding current portion) 9,666 9,362

Current portion of long-term debt 1,143 1,707
Short-term financing programs (US CP, Euro BHets de trésoreri¢ 90 110
Securitizations short-term 201 91
Bank overdrafts and other short-term bank borrosing 683 595
Fair value of derivatives not qualified as hedgedabt (2 (2)

Short-term debt and bank overdrafts 972 794

TOTAL GROSS DEBT 11,781 11,863
Cash at bank (1,356) (1,281)
Mutual funds and other marketable securities (1,906) (3,069)

Cash and cash equivalents (3,262) (4,350)

TOTAL NET DEBT, INCLUDING ACCRUED INTEREST 8,519 7,513
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The fair value of gross long-term debt (includihg turrent portion) managed by Compagnie de Saiba®
amounted to €10.4 billion at June 30, 2014, foragying amount of €9.6 billion. The fair value obrimls
corresponds to the market price on the last dahefyear. For other borrowings, fair value is cdestd as
being equal to the amount repayable.

Debt repayment schedule

Debt at June 30, 2014 can be analyzed as followsdiwyrity:

Within 1 year 1to5years Beyond 5 years Total
(in EUR millions) Currency
Bond issues and Medium-Term Notes EUR 686 3830 3579 ,0958
GBP 0 374 681 1,055
JPY 0 36 0 36
NOK 0 89 0 89
Perpetual bonds and participating securities EUR 203 203
Securitizations long-term EUR 118 400 518
Other long-term debt including finance leases All currencies 116 230 195 541
Fair value of interest rate hedges All currencies 49 49
Accrued interests long-term debt All currencies 223 223
TOTAL LONG-TERM DEBT 1,143 4,959 4,707 10,809
Borrowings due within one year and other short-ténmancing All currencies 961 961
Fair value of derivatives not qualified as hedgiedabt All currencies (2) (2)
Accrued interests short-term debt All currencies 13 13
TOTAL SHORT-TERM DEBT 972 0 0 972
TOTAL GROSS DEBT 2,115 4,959 4,707 11,781

At June 30, 2014, future interest payments on dgasg-term debt (including the current portion) raged by
Compagnie de Saint-Gobain were due as follows:

Within 1 year 1to 5years Beyond 5 years Total
(in EUR millions)

Future interest payments on gross long-term debt 380 1,029 875 2,284

Interest on perpetual bonds and participating siesiis calculated through to 2038.

Bond issues

During the first half of 2014, Compagnie de Saimb@in carried out the following debt management
transactions to extend the average maturity of diie reducing average borrowing costs:

* On March 24, the €100 million 3.875% private plaeaindue March 2033 was increased to €226 million
through two tap issues for €100 million and €2diamlrespectively.
* On March 27, a €40 million 3.625% private placentkrd 2038 was carried out.

On April 25, Saint-Gobain Nederland redeemed a €Billion bond issue that had reached maturity.
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Perpetual bonds

In 1985, Compagnie de Saint-Gobain issued €125amillvorth of perpetual bonds (25,000 bonds witlaeef
value of €5,000).

Up to June 30, 2014, 18,496 perpetual bonds had beeght back and canceled, and 6,504 perpetualsbon
were outstanding, representing a total face val&38 million.

The bonds pay interest at a variable rate indexétlitibor.
The bonds are not redeemable and the interesbpaitem is reported under “Borrowing costs”.
Participating securities

In June 1983, Compagnie de Saint-Gobain issue@,228 non-voting participating securities with adavalue
of FRF 1,000. Their face value is now €152.45 oiwihg their conversion into euros in 1999.

Some of these securities have been bought backtbeeyears. At June 30, 2014, 606,883 securitie® we
outstanding with an aggregate face value of €92l%m

Interest on the securities ranges from 75% to 1@68e average bond rate ("TMO"), depending oni¢kel of
Saint-Gobain's consolidated net income.

In April 1984, Compagnie de Saint-Gobain also igdsi84,633 participating securities with a face gabi
ECU 1,000 (now €1,000).

Some of these securities have been bought backtbeeyears. At June 30, 2014, 77 516 securities wer
outstanding with an aggregate face value of €77l&m

Interest comprises (i) a fixed portion of 7.5% pear applicable to 60% of the security, and (iyaaiable
portion applicable to the remaining 40% of the siéguwhich is linked to consolidated net income thé
previous year, subject to the cap specified inidkee agreement. In all, depending on the levebokolidated
net income, the interest rate ranges from a minimtith5% to a maximum of 6.75% if the TMOE ratdeow
5% or TMOE + 175bps if the TMOE rate is above 5%. .

These securities are not redeemable and the infEieson them is reported under “Borrowing costs”.
Financing programs

Compagnie de Saint-Gobain has a number of mediuhaamg-term financing programs (Medium Term Notes)
and short-term financing programs (Commercial PapéBillets de Trésorerie

At June 30, 2014, issuance under these programasvaows:

Maturities Authorized Outstanding  Outstanding
program at  issues at Jun issues a
June 30, 2014 30, 2014 December 31
(in EUR millions) 2013
Medium Term Notes 15,000 8,841 9,375
US Commercial Paper Up to 12 months 732 0 0
Euro Commercial Paper Up to 12 months 732 0 0
Billets de trésorerie Up to 12 months 3,000 90 110

"Equivalent to USD 1,000 million based on the exgjearate at June 30, 2014.
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In accordance with market practices, Billets des@rérie, Euro Commercial Paper and US Commercial
Paper are generally issued with maturities of @ansix months. They are treated as variable-rat¢, deb
because they are rolled over at frequent intervals

Syndicated lines of credit

Compagnie de Saint-Gobain has various syndicated lof credit that are intended to provide a sesaugce
of financing for the Group (including as additiormcking for its US Commercial Paper, Euro-Comnagrci
Paper and Billets de Trésorerie programs). Theldlec

* A €1.5 billion syndicated line of credit obtained December 2012, expiring in December 2017. It was
renegotiated in December 2013 and rolled over O@dember 2018.

« A second €2.5 billion syndicated line of creditaibed in December 2013, expiring in December 20l w
two one-year rollover options.

Based on Saint-Gobain’s current credit rating torg-term debt issues, these two facilities aresobject to
any hard covenants.

Neither of these lines of credit was drawn dowduate 30, 2014.
Receivables securitization programs

The Group has set up two receivables securitizgirograms, one through its French subsidiary GlBtH®
Finance, and the other through its US subsidiaaintSsobain Receivables Corporation.

The €600 million French program was set up on Déeen2, 2013. At June 30, 2014, it amounted to €518
million at June 30, 2014 (December 31, 2013: €58lliom). Based on observed seasonal fluctuations in
receivables included in the program and on theraotis features, €400 million of this amount waassified as
non-current and the balance as current.

The US program, which can be rolled over annualigounted to €201 million at June 30, 2014 (Decerther
2013: €91 million).

Bank overdrafts and other short-term bank borrowings

This item includes bank overdrafts, local shortrtdvank borrowings taken out by subsidiaries, arutusc
interest on short-term debt.
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NOTE 11 — FINANCIAL INSTRUMENTS
Derivatives

The following table presents a breakdown of thagpal derivatives used by the Group:

Fair value at June 30, 2014 Fairvaluea  Nominal value brokenmdbymaturity at June 30, 2014
Derivatives  Derivatives Total December 3] Within 1year 1to5years Beyond : Total
recorded it recorded it 2013 years
(in EUR millions) assets liabilities
Fair value hedges 0 0 0 0 0 0 0 0
Cash flow hedges
Currency 1 (3) 2) 8 205 18 0 223
Interest rate 0 (49) (49) (35) 0 0 407 407
Energy and commodity 1 (3) 2) 0 38 3 0 41
Other risks 6 0 6 3 0 0 43 43
Cash flow hedges - total 8 (55) (47) (24) 243 21 450 714
Derivatives not qualifying for hedge accounting
Currency 3 1) 2 (5) 1,443 0 0 1,443
Interest rate 0 0 0 0 0 0 0 0
Energy and commodity 0 0 0 0 0 0 0 0
Derivatives non qualifying for hedge accounting -dtal 3 Q) 2 (5) 1,443 0 0 1,443
TOTAL 11 (56) (45) (29) 1,686 21 450 2,157
"olw derivatives used to hedge net debt" 3 (50) 47) (33)

Currency instruments
= Currency swaps

The Group uses currency swaps mainly to conved-éenominated funds into foreign currencies for
cash management purposes.

* Forward foreign exchange contracts and currencyans

Forward foreign exchange contracts and currencyormptare used to hedge foreign currency transagtion
particularly commercial transactions (purchasessates) and investments.

Interest rate instruments
= Interest rate swaps

The Group uses interest rate swaps to converopés fixed (variable) rate bank debt and bondtdebvariable
(fixed) rates.

= Cross-currency swaps
The Group uses cross-currency swaps to conveitjfooairrency debt into euro debt and vice versa.
Energy and commodity instruments

* Energy and commaodity swaps

Energy and commodity swaps are used to hedgeskefrichanges in the price of certain purchased imséhe
subsidiaries’ operating activities, particularheegy (fuel oil, natural gas and electricity) purees.
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Other risks
= Equity derivatives

Equity derivatives are used to hedge the risk @ihgks in the Saint-Gobain share price in connegtitin the
performance units-based long-term incentive plan.

Credit value adjustments to derivative instruments

Credit value adjustments to derivative instrumaméscalculated in accordance with IFRS 13 basedustarical
probabilities of default derived from calculatigmerformed by a leading rating agency and on thieestd loss
given default. At June 30, 2014, credit value ampesnts were not material.

Impact on equity of financial instruments qualifying for hedge accounting

At June 30, 2014, the cash flow hedging reserveethm equity in accordance with IFRS had a déhiance
of €46 million, mainly comprising a €49 million délbalance corresponding to the interest rate carapbof
qualifying cross currency swaps used to convedrailissue into euro-denominated debt.

The ineffective portion of gains and losses onifyiag cash flow hedges is not material.

Impact on income of financial instruments not qualfying for hedge accounting

The fair value of derivatives classified as finahcissets and liabilities at fair value throughfipror loss
represented a €2 million gains at June 30, 2014dDber 31, 2013: €5 million loss).

Embedded derivatives

Saint-Gobain regularly analyzes its contracts iheorto separately identify financial instrumentassified as
embedded derivatives under IFRS.

At June 30, 2014, no embedded derivatives deemied toaterial at Group level were identified.
Group debt structure

The weighted average interest rate on total debeutFRS, after hedging (using currency swaps, Seros
currency swaps and interest rate swaps) was 4.54nat30, 2014 (December 31, 2013: 4.4%).

The table below presents the breakdown by typetefést rate (fixed or variable) of the Group'ssgrdebt at June
30, 2014, after giving effect to interest rate ssyaposs-currency swaps and currency swaps.

Gross debt after hedging

(in EUR millions) Variable rate Fixed rate Total
EUR 1,268 8,479 9,747
Other currencies 760 991 1,751
Total 2,028 9,470 11,498

18% 82% 100%
Fair value of related derivatives 47
Accrued interest 236
Total gross debt 11,781
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NOTE 12 — BUSINESS INCOME BY EXPENSE TYPE

First-half 2014 First-half 2013

(in EUR millions) restated
Net sales 20,446 20,651
Personnel costs

Salaries and payroll taxes (4,077) (4,226)

Share-based paymefits ®) ®)

Pension® (92) (92)
Depreciation and amortization (667) (715)
Othef® (14,272) (14,386)
Operating income 1,330 1,224
Other business incorffe 421 113
Negative goodwill recognized in income 0 0
Other business income 421 113
Restructuring cosf3 (149) (157)
Provisions and expenses relating to claims arghtior” 141 (76)
Impairment of assets and other business expéhses (475) (139)
Other (8) (26)
Other business expense (491) (398)
Business income 1,260 939

(a) Details of share-based payments (IFRS 2 expensgyravided in Note 13
(b) Changes in pension costs are presented in Noteovi&ins for pensions and other employee benefits”

(c) This item corresponds to Building Distribution Seatost of sales, supplier discounts and selliqgeages,
and to transport costs, raw materials costs, amer giroduction costs for the other Sectors. It aistudes
research and development costs recorded undertimpgeeapenses in the amount of €205 million (finatf
2013: €228 million).

(d) In first-half 2014, this item corresponds mainltie gain on the sale of Verallia North America aagital
gains on disposals of property, plant and equipraadtintangible assets.

(e) Restructuring costs in first-half 2014 mainly cated of employee termination benefits in an amadint
€101 million (first-half 2013: €119 million).

(f) In both periods presented, provision movementsexpénses relating to claims and litigation corresieal
for the most part to asbestos-related litigatiod tre provision for the competition litigation dissed in
Notes 9 and 18.

(9) Impairment losses on assets in first-half 2014 udetl €253 million on goodwill (first-half 2013: €7
million) and €199 million on property, plant anduggment and intangible assets (first-half 2013: 10
million). The caption “Other” includes capital l@sson asset disposals and scrapping for €22 mificst-
half 2013: €28 million) and acquisition costs inear in connection with business combinations for €2
million (first-half 2013: €1 million).
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NOTE 13 — SHARE-BASED PAYMENTS
Stock options

Compagnie de Saint-Gobain has stock option plamadadle to certain employees. No stock options were
granted in the first half of 2014. Under IFRS 2 #xpense attributable to the amortization of stgutfions
granted under previous plans totaled €1 milliofirst-half 2014 (first-half 2013: €2 million).

Group Savings Plans (“PEG”)

The PEG Group Savings Plans are employee stockasgqlans open to all Group employees in Franténan
most other countries where the Group does busifidiggble employees must have completed a minimdim o
three months’ service with the Group. The purchasee of the shares, as set by the Chairman andf Chi
Executive Officer on behalf of the Board of Dirast@orresponds to the average opening share praretioe
20 trading days preceding the pricing date.

In the first half of 2014, the Group issued 4,388,8ew shares with a par value of €4 (2013: 4,489gshares)
to members of the PEG, for a total of €145 mill{@013: €111 million).

In some years, as well as the standard plans,dgedrplans are offered to employees in countrieevthis is
allowed under local law and tax rules.

» Standard plans

Under the standard plans, eligible employees dereaf the opportunity to invest in Saint-Gobaincktat a
20% discount. The stock is subject to a five orytear lock-up, except following the occurrence eftain

events. The compensation cost recorded in accoedaitic IFRS 2 is measured by reference to theviue of

a discount offered on restricted stock (i.e. steakject to a lock-up). The cost of the lock-up tfeg employee
is defined as the cost of a two-step strategy ithatlves first selling the restricted stock forwdide or ten

years and then purchasing the same number of shiard® spot market and financing the purchase datit.

The borrowing cost is estimated at the rate thatldvbe charged by a bank to an individual with &arage
risk profile for a general purpose five- or tendyeansumer loan repayable at maturity (see Notw tidtails of
the calculation).

The standard plan cost recorded in the incomemstattamounted to €0 in first-half 2014 and 2013,afiehe
lock-up cost for employees of €27 million (firsttha013: €20 million).
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The following table shows the main features of stendard plans, the amounts invested in the pladste
valuation assumptions applied in first-half 2014 &rst-half 2013.

2014 2013
Plan characteristics
Grant date 21 March 25 March
Plan duration (in years) 5o0r 10 5o0r 10
Benchmark price (in EUR) 42.36 30.96
Purchase price (in EUR) 33.89 24.77
Discount (in %) 20.00% 20.00%
(a) Total discount on the grant date (in %) 19.29% 16.82%
Employee investments (in EUR millions) 145.8 1114
Total number of shares purchased 4,303,388 4,499,142
Valuation assumptions
Interest rate paid by employees 6.00% 5.80%
5-year risk-free interest rate 0.96% 0.89%
Repo rate 0.41% 0.94%
(b) Lock-up discount (in %) 22.20% 23.50%
Total cost to the Group (in %) (a-b) -2.91% -6.68%

* A 0.5-point decline in borrowing costs for the glmyee would have no impact on first-half 2014 @stalculated in accordance with IFRS 2.

= Leveraged plans
No leveraged plans were set up in first-half 2042G1.3.
Performance share plans
Various performance share plans have been set gainy-Gobain since 2009. No new performance sbare
performance unit plans were set up in first-half£0The expense recognized during the period peaf the
earlier plans amounted to €4 million (first-half130 €4 million).
Performance unit plans
Performance unit plans were was set up in 20122848. The units will not give rise to the allocatiof new
or existing shares of the Company, but will entilantees to deferred cash compensation deterntiped

reference to the Company’s share price. The expetsgnized during the period in respect of the pams
amounted to €3 million (first-half 2013: €2 millipn
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NOTE 14 — NET FINANCIAL EXPENSE

Breakdown of other financial income and expense

First-half 2014 'or1alf 2013

(in EUR millions) restated
Interest cost - pension and other post-employmenetit obligations (204) (203)
Expected return on plan assets 153 139

Interest cost - pension and other post-employment

benefit obligations - net (51) (64)
Other financial expense (57) (58)
Other financial income 7 8

Other financial income and expense (101) (114)

NOTE 15 — EBITDA — RECURRING NET INCOME — CASH FLOW FROM OPERATIONS

EBITDA

EBITDA amounted to €1,997 million in first-half 20first-half 2013: €1,939 million), calculated faflows:

First-half 2014 First-half 2013

(in EUR millions) restated
Operating income 1,330 1,224
Depreciation and amortization 667 715

EBITDA 1,997 1,939




Consolidated financial statements of the Saint-Gozaoup

Recurring net income

Recurring net income totalecb®@ million in first-half 2014 (first-half 2013: €402 million). Based on the
weighted average number of shares outstandingnat 301 (553,432,495 shares in 2014, 527 978 73%&sliar
2013), recurring earnings per share amounted.fQ £ first-half 2014 and €0.76 in first-half 2013.

The difference between net income and recurringimeaime (attributable to equity holders of the péye
corresponds to the following items:

First-half First-half

(in EUR millions) 20142013 restated

Net income attributable to equity holders of the peent 671 313
Less:
Gains on disposals of assets 399 85
Impairment of assets and acquisition costs incumremnnexion with business combinations (454) (111)
Provision for competition litigation and other nmeeurring provision charges 187 (44)
Impact of minority interests (8) 0
Tax impact 36 (19)
Recurring net income attributable to equity holdersof the parent 511 402

Cash flow from operations

Cash flow from operations for first-half 2014 amtadto €1,198 million (first-half 2013: €1,118 rivk).
Excluding tax on capital gains and non-recurringvgsion charges, cash flow from operations came to
€1,162 million in first-half 2014 (first-half 20181,137 million). These amounts are calculatebaws:

First-half 2014 ©"sthalf 2013

(in EUR millions) restated

Net income attributable to equity holders of the peaent 671 313
Minority interests in net income 22 15
Share in net income of associates, net of divideadsived (11) (3)
Depreciation, amortization and impairment of assets 1,119 824
Gains and losses on disposals of assets (399) (85)
Non-recurring charges to provisions (187) 44
Unrealized gains and losses arising from changésrivalue and share-based payments a7 10

Cash flow from operations 1,198 1,118
Tax on capital gains and losses and non-recurtiagges to provisions (36) 19

Cash flow from operations before tax on capital gais and losses and non-recurring charges 1

provisions 1,162 1,137
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NOTE 16 — EARNINGS PER SHARE

The calculation of earnings per share is shownvibelo

Net income Number of  Earnings per
attributable to shares share
equity holders (in EUR)

of the parent (in

EUR millions)

First-half 2014
Weighted average number of shares outstanding 671 553,432,495 1.21
Weighted average number of shares assuming fulliciil 671 556,289,646 1.21
First-half 2013 restated
Weighted average number of shares outstanding 313 527,978,739 0.59
Weighted average number of shares assuming fulliciil 313 530,438,683 0.59

The weighted average number of shares outstanslicalculated by deducting treasury stock (3,754s8t8es
at June 30, 2014) from the average number of slwartetanding during the period.

The weighted average number of shares assuminglifution is calculated based on the weighted ayera
number of shares outstanding, assuming convergiah dilutive instruments. The Group’s dilutivesinuments
consist of stock options and performance sharetgi@rresponding to a weighted average of 1,663sFa®es
and 1,193,442 shares respectively at June 30, 2014.

NOTE 17 — COMMITMENTS

Changes in commitments under operating leasessthalf 2014 were not material. At June 30, 20héy
amounted to €3,034 million. Non-cancelable purchesmmitments increased by €269 million during the
period, mainly due to higher energy purchase comaits. At June 30, 2014, pledged assets amoun&t®
million (December 31, 2013: €612 million). Thisrtemainly concerned fixed assets in the United Kamgd
Changes in other off-balance sheet commitmentisstatfalf 2014 were not material.

NOTE 18 — LITIGATION
Asbestos-related litigation in France

* ‘“Inexcusable fault” proceedings
In France, further individual lawsuits were filed first-half 2014 by former employees (or persolsnung
through them) of Everite and Saint-Gobain PAM (“Braployers”) — which in the past had carried obeff
cement operations — for asbestos-related occupdtidiseases, with the aim of obtaining supplemgntar
compensation over and above the amounts paid biyréreh Social Security authorities in this respAdbtal
of 775 such lawsuits have been issued againsthvedmpanies since 1997.

At June 30, 2014, 719 of these 775 lawsuits had bempleted in terms of both liability and quantumall of
these cases, the employers were held liable ogrthends of “inexcusable fault”.

Compensation paid by Everite and Saint-Gobain PAMes 1997 in settlement of these lawsuits totals
approximately €1.4 million.
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Concerning the 56 lawsuits outstanding againstitevand Saint-Gobain PAM at June 30, 2014, the tsefi
four have been decided but the compensation avends not yet been made, pending issue of medipattse
or Appeal Court rulings. A further 27 of these &@v$uits have been completed in terms of both Itgitaind
guantum, but liability for the payment of compeimahas not yet been assigned.

Of the 25 remaining lawsuits, at June 30, 2014ptleeedures relating to the merits of 23 cases aeddferent
stages, with four in the process of being investigaby the French Social Security authorities, #8ding
before the Social Security courts and one pendéigrb an appeal court. The final two suits haventstaick
out. The plaintiffs can ask for them to be re-aatid at any time within a two-year period.

In addition, as of June 30, 2014, 205 similar shitd been filed since the outset by current or ésremployees

of fifteen other French companies in the Group l@iog Saint-Gobain Desjonquéres and Saint-Gobain
Vetrotex, which have been sold), in particular inutgy circumstances where equipment containing stsise
had been used to protect against heat from furnaces

As of June 30, 2014, 139 lawsuits had been conpléne66 of these cases, the employer was heldelii
inexcusable fault.

Compensation paid by the companies totaled appeieign€0.9 million.

For the 66 suits outstanding at June 30, 2014,naegts were being prepared by the French SocialrBecu
authorities in five cases, 48 were being investigat including 30 pending before the Social Seguriturts
and 18 before the Courts of Appeal — and sevenbleath completed in terms of liability but not innber of
guantum or liability for paying the compensatiofimdiich six pending before the Courts of Appeal ame
before the Court of Cassation. The final six sh#gse been struck out. The plaintiffs can ask fertho be re-
activated at any time within a two-year period.

* Anxiety claims

Ten of the Group’s French subsidiaries, includilxglisat operate or have operated facilities in Eeaclassified
as presenting an asbestos hazard, are the sulbbjdeimages claims that are different from those ritestd
above.

“Facilities classified as presenting an asbestaaitél are defined as manufacturing facilities thave been
closed or are still operating which previously miactured materials containing asbestos or usedstshe
protection and insulation equipment and are inaude the official list of facilities whose curreat former
employees are entitled to the asbestos workerdibR€AATA).

At June 30, 2014, a total of 783 suits had beendirbby current or former employees claiming congadion

for various damages suffered as a result of tHeEged exposure to asbestos. None of these plaintiére
suffering from an asbestos-related disease and sbthem were not receiving the ACAATA benefit. hese
783 suits, 142 have been terminated. Three pl&rti&d their claims dismissed, while the 139 othveese
recognized as having been exposed to an asheskosnid their claims were accepted, leading to eayrof
total compensation of approximately €2 million. @k remaining 641 suits, 214 are pending before the
competent Courts of Appeal - including one whem gippellant is the plaintiff, 292 are pending beftre
competent labor tribunals, 128 have been struclbpuhe labor tribunals, with the plaintiffs ergid to ask for
them to be re-activated at any time within a twasyperiod, six have been considered by the laliourtal’s
conciliation board as having lapsed and one sgitdegn withdrawn.
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Asbestos-related litigation in the United States

In the United States, several companies that orameufactured products containing asbestos suchbastas-
cement pipes, roofing products, specialized ingutadr gaskets, are facing legal action from pessather than
their employees or former employees. These clabitngdmpensatory — and in some cases punitive — gizgna
are based on alleged exposure to the productsuglthin many instances the claimants cannot dematestiny
specific exposure to one or more products, or gngcific iliness or physical disability. The vast jority of
these claims are made simultaneously against mtrgr @on-Group entities that have been manufacturer
distributors, installers or users of products cimg asbestos.

The estimated number of new asbestos-related cldliedsagainst CertainTeed in the United Statethanfirst
half of 2014 came to approximately 2,000. On aingll12 month basis, new claims remain stable at
approximately 4,000 at end-June 2014 comparedbfiddend-December 2013.

Some 3,000 claims were resolved in the first sinthe of 2014 and approximately 4,000 claims wergedo
into inactive dockets, bringing the total numbepatstanding claims to approximately 38,000 at B(e2014,
down from 43,000 at December 31, 2013 and samédévs,000 at December 31, 2012.

An additional estimated provision of €45 million %D 62 million) was recorded in the consolidateaficial
statements for the first half of 2014 in relationGertainTeed’s asbestos claims. As in every yieae2002, a
precise assessment of the provision required #ofut year will be performed at the year-end.

Total compensation paid during the twelve-monthqeeending June 30, 2014 for claims against CeFgaad
(including claims settled prior to June 30, 2013 baly paid during the past twelve months), as veall
compensation paid (net of insurance coverage) duhia twelve-month period ending June 30, 2014 thgro
U.S. Group businesses involved in asbestos lingaamounted to about €47 million (USD 65 milliomgrsus
€66 million (USD 88 million) in full year 2013.

*k%k

In Brazil, former Group employees suffering frombestos-related occupational illness are offeretieeit
exclusively financial compensation or lifetime meadiassistance combined with financial compensatimty a
small number of asbestos-related lawsuits broughoimer employees (or persons claiming througimjheere
outstanding at June 30, 2014, and they do notmilyrnepresent a material risk for the companieseoned.

*k%k

Ruling by the European Commission following the inestigation into the automotive glass industries

In the November 12, 2008 decision concerning itgestigation into automotive glass manufacturerg, th
European Commission held that actions carried etwden 1998 and 2003 by Saint-Gobain Glass Fr&aiet-
Gobain Sekurit France and Saint-Gobain Sekurit &dnd GmbH had violated Article 81 of the Treaty
Rome and fined them €896 million. The fine was sgently reduced to €880 million in a decision date
February 23, 2013 due to a material error.

Compagnie de Saint-Gobain was held jointly and isdlyeliable for the payment of this amount. Therganies

concerned believed the fine was excessive andafiepiionate, and appealed the decision before #mefal
Court of the European Union.
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In a decision handed down on March 27, 2014, thee@e¢ Court reduced the fine to €715 million. Neitlthe
European Commission nor the companies concerneslectm appeal this decision, which is now final. The
amount of €715 million has been paid and the cpmoeging provision has been released.

Investigation by the Swiss competition authoritiesnto the sanitaryware market

Since 2011, the Swiss competition authorities Hmen investigating allegations of price fixing I tcountry's
sanitaryware market. In May 2014, the authoritesuéd a statement of objections to the various aoiep
concerned. The statement of objections descrileeallbged breaches of competition law and mentioirse of
approximately CHF 117 million (€96 million) for Séas Troesch. The statement of objections is ctlgren

being analyzed by the Group’s lawyers who havetified serious challenges that will be presentedh
authorities. A hearing should take place beforedahe of the year. The authorities’ ruling shouldHaaded

down in late 2014 or early 2015.

At this stage in the procedure, it is very diffictd make a reliable estimate of the related risk.
NOTE 19 — SEGMENT INFORMATION

Segment information by Sector and Activity

Segment information is presented as follows:

* Innovative Materials (IM) Sector

> Flat glass
> High-Performance Materials (HPM)
e Construction Products (CP) Sector
> Interior Solutions: Insulation and Gypsum
> Exterior Solutions: Industrial Mortars, Pipe anddtior Fittings

Building Distribution Sector
» Packaging Sector

Management uses several different internal indisat measure operational performance and to nesdaurce
allocation decisions. These indicators are basdti@data used to prepare the consolidated finksteiements
and meet financial reporting requirements. Intragr¢‘internal”) sales are generally carried outtba same
terms as sales to external customers and are ali@airin consolidation. The accounting policies usexlthe
same as those applied for consolidated financpadrteng purposes, as described in Note 1. The colt@ther”

corresponds solely to holding companies and certamporate support functions (tax, cash management,

purchasing, etc.)

First-half 2014 Other | Total
High Intra- . . Intra-

Flat Segment Interior  Exterior Segment

Glas Performance Elimi- Total Solutions  Solutions  Elimi- Total
(in EUR millions) Materials - ion: nation:
External sales 2,377 2,037 4,414 2,663 2,558 5[221 9,285 5001, 26| 20,444
Internal sales 21 54 (5) 70 291 161 (30) 422 2 0 (494)
Net sales 2,398 2,091 (5) 4,484 2,954 2,719 (30) 5,643 9,287 1,500 )(4680,446
Operating income/(loss) 131 278 409 251 257 508 265 147 1 1,330
Business income/(loss) 131 228 359 235 88 328 105 515 (42) 1,260
Share in net income/(loss) of associates 9 3 12 3 4 7 0 1 o} 2(
Depreciation and amortization 143 74 217 152 72 224 129 83 14 667
Impairment of assets 96 30 126 20 156 176 150 0 0 452
Capital expenditure 75 54 129 79 71 15 76 86 8 449
Cash flow from operatiol 344 369 199 123 163 1,198
EBITDA 274 352 626| 403 329 732 394 230 15 1,997

** Capital expenditure does not include the cosaadjuiring non-current assets under finance leases.

* "Other" corresponds to a) the elimination of agroup transactions for internal sales and b) hgldompany transactions for the other captions.
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BUILDING
First-half 2013 restated INNOVATIVE MATERIALS CONSTRUCTION PRODUCTS DISTRI- PACKAGING othef Total
BUTION
High Intra- Intra-
Flat 9 Segment Interior  Exterior  Segment
Performance - Total X - - Total
) . Glass Materials Elimi- Solutions Solutions  Elimi-
(in EUR millions) nation: nation:
External sales 2,416 2,061 4,477 2,583 2,670 5,253 9,097 8131, 11| 20,651
Internal sales 22 50 (5) 67 287 165 (28) 424 2 0 (493) 0
Net sales 2,438 2,111 (5) 4,544 2,870 2,835 (28) 5,77 9,099 1,813 )(4820,651
Operating income/(loss) 27 272 299 218 263 481 198 240 6 1,204
Business income/(loss) (171) 258 87 193 314 50y 156 219 (80) 989
Share in net income/(loss) of associates 2 0 2 4 3 7 1 1 1 12
Depreciation and amortization 158 77 235 158 87 245 132 88 15 715
Impairment of assets 85 1 86 11 5 16 1 ¢ 109
Capital expenditure 89 80 169 81 49 13 68 110 16 493
Cash flow from operatiol 252 298 112 213 243 1,118
EBITDA 185 349 534 376 350 726 330 328 Pl 1,939
* "Other" corresponds to a) the elimination of agroup transactions for internal sales and b) hgldompany transactions for the other captions.
** Capital expenditure does not include the coshajuiring non-current assets under finance leases.
Information by geographic area
Other Western Emerging
First-half 2014 France European North America  countries and Internal sales Tota
countries Asia
(in EUR millions)
Net sales 5,948 8,835 2,641 4,024 (1,002) 20,446
Capital expenditure 80 139 83 147 449
* Capital expenditure does not include the costazfuiring non-current assets under finance leases.
Other Western Emerging
First-half 2013 restated France European North America  countries and Internal sales Tota
countries Asia
(in EUR millions)
Net sales 5,892 8,456 3,068 4,107 (872) 20,651
Capital expenditure 70 127 113 183 493

* Capital expenditure does not include the costazfuiring non-current assets under finance leases.
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NOTE 20 — PRINCIPAL FULLY CONSOLIDATED COMPANIES

The table below shows the Group’s principal codstdid companies, typically those with annual sefesver
€100 million.

INNOVATIVE MATERIALS SECTOR

FLAT GLASS
Saint-Gobain Glass France France 100.00%
Saint-Gobain Sekurit France France 100.00%
Saint-Gobain Glass Logistics France 100.00%
Saint-Gobain Sekurit Deutschland GmbH & CO Kg Gennan 99.99%
Saint-Gobain Glass Deutschland GmbH Germany 99.99%
Saint-Gobain Deutsche Glas GmbH Germany 99.99%
Saint-Gobain Glass Benelux Belgium 99.97%
Saint-Gobain Sekurit Benelux SA Belgium 99.99%
Saint-Gobain Autover Distribution SA Belgium 99.99%
Cebrace Cristal Plano Ltda Brazil 50.00%
Saint-Gobain Do Brasil Ltda Brazil 100.00%
Hankuk Glass Industries Inc. South Korea 80.47%
Hankuk Sekurit Limited South Korea 90.13%
Saint-Gobain Cristaleria S.L Spain 99.83%
Saint-Gobain Glass India Ltd India 98.71%
Saint-Gobain Glass Italia S.p.a Italy 100.00%
Saint-Gobain Sekurit Italia Italy 100.00%
Saint-Gobain Glass Mexico Mexico 99.83%
Koninklijke Saint-Gobain Glass Nederland Netherlands 100.00%
Saint-Gobain Glass Polska Sp Zoo Poland 99.99%
Saint-Gobain Sekurit Hanglas Polska Sp Zoo Poland 619%3.
Glassolutions Saint-Gobain Ltd (Solaglas) Unitedd¢iom 99.99%
Saint-Gobain Glass UK Limited United Kingdom 99.99%

HIGH PERFORMANCE MATERIALS
Saint-Gobain Abrasifs France 99.97%
Société Européenne des Produits Réfractaires France 100.00%
Saint-Gobain Abrasives GmbH Germany 100.00%
Saint-Gobain Do Brasil Ltda Brazil 100.00%
Saint-Gobain Abrasives Canada, Inc. Canada 100.00%
Saint-Gobain Abrasives, Inc. United States 100.00%
Saint-Gobain Ceramics & Plastics, Inc. United States 100.00%
Saint-Gobain Performance Plastics Corporation Urfitiedes 100.00%
Saint-Gobain Solar Gard, LLC United States 100.00%
Saint-Gobain Abrasivi S.p.a Italy 99.97%
SEPR ltalia S.p.a Italy 100.00%
Saint-Gobain Abrasives BV Netherlands 100.00%
Saint-Gobain Abrasives Ltd United Kingdom 99.99%
Saint-Gobain Adfors CZ S.R.O. Czech Republic 100.00%
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CONSTRUCTION PRODUCTS SECTOR

INTERIOR SOLUTIONS

Placoplatre SA France 99.75%
Saint-Gobain Isover France 100.00%
Saint-Gobain Rigips GmbH Germany 100.00%
Saint-Gobain Isover G+H AG Germany 99.91%
Saint-Gobain Construction Products Belgium Belgium 0.00%
Saint-Gobain Construction Products South Africa Ltd  South Africa 100.00%
Certain Teed Gypsum Canada, Inc. Canada 100.00%
Saint-Gobain Placo Iberica Spain 99.83%
CertainTeed Corporation United States 100.00%
Certain Teed Gypsum & Ceillings USA, Inc. Unitedt8& 100.00%
Gypsum Industries Ltd Ireland 100.00%
Saint-Gobain PPC ltalia S.p.a Italy 100.00%
Mag-Isover K.K. Japan 99.98%
BPB United Kingdom Ltd United Kingdom 100.00%
BPB Plc United Kingdom 100.00%
Saint-Gobain Construction Product Russia Insulation  Russia 100.00%
Saint-Gobain Isover AB Sweden 100.00%
Saint-Gobain Ecophon AB Sweden 100.00%
Thai Gypsum Products PLC Thailand 99.69%
Izocam Ticaret VE Sanayi A.S. Turkey 47.53%
Celotex Group Limited United Kingdom 100.00%
EXTERIOR SOLUTIONS
Saint-Gobain Weber France 100.00%
Saint-Gobain PAM France 100.00%
Saint-Gobain Weber GmbH Germany 100.00%
Saint-Gobain PAM Deutschland GmbH Germany 100.00%
Saint-Gobain Do Brasil Ltda Brazil 100.00%
Saint-Gobain Canalizagao Ltda Brazil 100.00%
Saint-Gobain (Xuzhou) Pipe Co., Ltd China 100.00%
Saint-Gobain Pipelines Co., Ltd China 100.00%
Saint-Gobain Weber Cemarksa SA Spain 99.83%
Saint-Gobain PAM Esgam SA Spain 99.83%
CertainTeed Corporation United States 100.00%
Saint-Gobain PAM ltalia S.p.a Italy 100.00%
Saint-Gobain PAM UK Ltd United Kingdom 99.99%
Saint-Gobain Byggprodukter AB Sweden 100.00%
Saint-Gobain Weber AG Switzerland 100.00%
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BUILDING DISTRIBUTION SECTOR

Distribution Sanitaire Chauffage France 100.00%
Lapeyre France 100.00%
Point.P France 100.00%
Saint-Gobain Building Distribution Deutschland GmbH Germany 100.00%
Saint-Gobain Distribuicao Brasil Ltda Brazil 100.00%
Saint-Gobain Distribution Denmark Denmark 100.00%
Saint-Gobain Distribucion Construccion, S.L Spain 839%
Norandex Building Material Distribution, Inc. Unit&tates 100.00%
Optimera As Norway 100.00%
Saint-Gobain Distribution The Netherlands B.V Netheds 100.00%
Saint-Gobain Building Distribution Ltd United Kingdo 99.99%
Saint-Gobain Building Distribution CZ, Spol S.R.O. zéch Republic 100.00%
Saint-Gobain Distribution Nordic Ab Sweden 100.00%
Sanitas Troesch Ag Switzerland 100.00%

PACKAGING SECTOR

Saint-Gobain Emballage France 100.00%
Saint-Gobain Oberland Aktiengesellschaft Germany P%.6
Saint-Gobain Vidros SA Brazil 100.00%
Saint-Gobain Vicasa SA Spain 99.75%

Saint-Gobain Vetri S.p.a Italy 99.99%
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NOTE 21 — SUBSEQUENT EVENTS

None.
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AT M
SAINT-GOBAIN

STATEMENT BY THE PERSONS RESPONSIBLE
FOR THE 2014 INTERIM FINANCIAL REPORT

I hereby declare that, to the best of my knowledge, the condensed interim
consolidated financial statements for the six- month period ended June 30, 2014 have
been prepared in accordance with the applicable accounting standards and give a true
and fair view of the assets, liabilities, financial position and results of Compagnie de
Saint-Gobain and its consolidated subsidiaries, and that the interim management
report gives a fair description of the material events that occurred in the first six
months of the financial year, their impact on the financial statements and the main
related-party transactions, as well as a description of the main risks and uncertainties
for the second half of 2014.

Courbevoie, July 30, 2014

P laon

Chief Executive Officer Chief Fiprdncial Officer
Pierre-André de CHALENDAR Laurefit GUILLOT
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